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MINISTRYOF ENERGY 
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• 

Issues 

Construction continues at the Greenfield South site . 

The project has all applicable approvals . 

The OPA is party to and administers the contract with Eastern Power . 
The Province is not a party to the contract. 

Statements have been made by local politicians that the plant would 
not be relocated to a site in Mississauga or Toronto. 

Alternative site options and alternative ways to supply Mississauga 
ave not been identified. Alternative sites would require new provincial 

and municipal approvals processes to be undertaken. 

--------~~~--------
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MINISTRYOF ENERGY 

Next Steps 
OPA could be asked to approach Eastern Power about negotiating a settlement, which could include 
payment for costs to date (sunk costs) or negotiations for a contract at a new site. Eastern may ask 
for foregone revenue, may require an incentive to negotiate and may wish to have their lenders 
participate in any negotiations. 

• OPA may ask for a Ministerial direction to renegotiate the contract or cancel the contract. Minister's 
authority for direction is not clear. The Government could agree to cover some or all of the settlement 
costs. 

• Potential alternate sites would need to be explored, for example Cambridge. l<ey considerations: 
The project may have to be reconfigured (e.g. 450 MW peaking plant versus 280 MW combined 
cycle plant); 

• A quick relocation option with limited approval risk may be required; 
TransCanada has been in discussions about certain sites although nothing has been agreed to; 
and 
Does not directly address supply needs in Mississauga and Toronto. 

Proponent may be willing to settle for a financial cash settlement or may view its prospects as being 
better through the courts. 

,__... .. ~-~--
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Frorn: 
Sent 
To: 

Cc: 

Attachments: 

Calwell, Carolyn (ENERGY) 
October 12, 2011 6:59 AM 
Scarfone, Janet (JUS); lntrator, Daphne (JUS); Lipman, Jay (ENE); Feltman, Scott (JUS); 
Perun, Halyna N. (ENERGY); Wilson, Malliha (JUS) 
Slater, Craig (JUS); Salim, Fateh (JUS); Wong, Taia (JUS); Roszell, Rand (ENE) 
FW: Gas Plant 
Gas Plant Considerations final OcU.ppt 

I have had some transmission problems with my message below. Apologies if you have it twice. 

Carolyn 

From: Calwell, Carolyn (ENERGY) 
Sent: Tue 11/10/2011 11:29 Pl"l 
To: Wilson, Malliha (JUS); Scarfone, Janet (JUS); lntrator, Daphne (JUS); Jgjr,J,JQ!TJ9.CL@'"!lt.illi.9.J;i'J' Feltman, Scott (JUS); 
Perun, Halyna N. (ENERGY) 
Cc: Slater, Craig (JUS); Salim, Fateh {JUS); Wong, Tala (JUS); Roszell, Rand (ENE) 

RE: Gas Plant 

Thank you Daphne, Scott and Jay for proposed wording to address the comments below. Halyna and I have tried 
to incorporate the suggestions while preserving the clients' format and style. To the extent that additional detail that 
Daphne and Scott provided is not incorporated into the slides, that detail will be spoken to. The revised deck is attached. 

We also had the opportunity to follow up on with the clients on the connection between the Long Term Energy Plan and 
this plant This project was not named, but the electricity capacity that this plant is expected to provide was included in 
the electricty from gas forecasts, so the project is implicitly part of the LTEP. It will be difficult to say we don't need this 
plant now. 

Carolyn 

From: Wilson, Malliha (JUS) 
Sent: Tue 11/10/2011 8:29 PM 
To: Perun, Halyna (rVIOH); Scarfone, Janet (JUS); Intrator, Daphne (JUS); Calwell, Carolyn (ENERGY); 
'SOI"lT.Jay.Lipman@ontario.ca'; Feltman, Scott (JUS) 
Cc: Slater, Craig (JUS); Salim, Fateh (JUS); Wong, Tala (JUS); Roszell, Rand (ENE) 

Fw: Gas Plant 

Sent from my BlackBerry Wireless Device 

From: Di Ciano, Sandra (JUS) 
To: Wilson, Malliha (JUS) 
Cc: Wong, Tala (JUS) 
Sent: Tue Oct 11 20:12:04 2011 
Subject: Re: Gas Plant 

These are the DAG's suggestions: 

Shoukl say solicitor client privileged on each page and cover 



Under legislative option, should first say what can be done with legislation eg give statutory authority to terminate, c~p 
damages, set out process .. 

Under regulatory, say may require change in circumstances re environmental impact since, given approval and unaware 
of environmental impediment at this stage 

Under contractual, needs reference to discrimination. 

Crown not liable for contract seems a bit bold, at least need to be clear OPA could be and there could be some exposure 
to Crown 

Would not be so explicit re where payment coming from re rate or tax base 

What are heads of damages sunk;loss of profits where are we on latter 

Next steps-depends if opa sees slides 

Why are we serving up foregone revenue 

Last two pages not tight 

Is it so clear opa could force a ministerial direction? 

What does the energy plan to say about this need and any replacement need? Can it be said that 'we thought we needed 
this plant but we don't now'? 

From: Wilson, Malliha (JUS) 
To: Di Ciano, Sandra (JUS) 
Cc: Wong, Taia (JUS) 
Sent: Tue Oct 1118:59:07 2.011 
Subject: FW: Gas Plant 

We have not reviewed yet- but thought I would pass on 

From: Perun, Halyna N. (ENERGY) 
Sent: October 11, 2011 6:46 PM 
To: Wilson, Malliha (JUS) 
Cc: Slater, Craig (JUS); Intrator, Daphne (JUS); Feltman, Scott (JUS); Scarfone, Janet (JUS); Lipman, Jay (ENE); Calwell, 
carolyn (ENERGY); Salim, Fateh (JUS); Roszell, Rand (ENE) 
Subject: Gas Plant 

Privileged and Confidential 

Hello Malliha -this version reflects discussion with Scott and Daphne post briefing with DAG and has inserts from MOE 
which Jay also worked up witl1 Scott and Daphne. 

We took a less is more approach re legal comments in the deck but I'll be prepared to speak to the matters raised at that 
DAG's briefing today at tomorrow morning's briefing. 

Ps. Though the Contract is between the OPA and "Greenfield South Power Corporation" both the client and the OPA refer 
to it the developer as "Eastern Power"- so I did not change this throughout the slides at this point- something that I will 
speak to tomorrow as well to clarify if necessary. 

:Jfafyna 

2 



Halyna N. Perun 
lJDirector 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-1781 
sa: (416) Brl-2607 
E-mail: Hahrna"Perun2@ontario.ca 

Notice 
This communication may be soiicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any disseminatlon or use of this infonnation by others than the intended recipient(s) is 
prohibited. If you have received this message in error ple01se notify the writer and permanently delete the message and 
all attachments. Thank you. 
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MINISTRYOF ENERGY 

Key Facts About the Greenfield South Plant 
... ················· ..... 

$ Successful applicant in Ministry of Energy run Clean Energy Supply 
(CES) RFP, contract signed with the OPA in April :wos. 

0 Eastern Power, the project developer based in Ontario, has received all 
required provincial approvals, including Environmental Assessment and 
Certificates of Approval; 

• Eastern Power has received all required municipal approvals, including 
building site approval from the City of Mississauga issued in May 2011; 

0 Eastern Power has recently secured financing (confirmed by the OPA). 

Confide ntia 1/So licitor-Ciient Pdvi /eged r')l;-, 
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A- Proposed Greenfield Site 
B- Closest House 
C- Closest Subdivision (North) 
D- Closest Subdivision (South) 
E- Trillium Heath Centre 
F- Sherway Gardens 
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*Plant construction as of 28 September 2011 
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MINISTRYOF ENERGY 

Issues 

• Construction continues at the Greenfield South site. 

• The project has all applicable approvals. 

• The OPA is party to and administers the contract with Eastern Power. 
The Province is not a party to the contract. 

• Statements have been made by local politicians that the plant would 
not be relocated to a site in Mississauga or Toronto. 

• Alternative site options and alternative ways to supply Mississauga 
have not been identified. Alternative sites would require new provincial 
and municipal approvals processes to be undertaken. 

Confidentia //Solicitor· -CI ient Privileged ('-~ 

t?ontario ·. 
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pti Fo roce i 
·Legislative- would provide statutory authority to terminate and address compensation or damages, 

Requires time to enact and pass and legislation would have to be very clear and explicit 
process 

Developer could bring law suit in interim, though legislation if passed could ultimately preclude liability 
damages and address other issues arising under the contract 
Legislation could not avoid potential exposure under 
l0 rovincial precedent: A clams Mine Lake Act, 2004 

agreements (e.g. 

• Regulatory- revocation of existing approvals or other regulatory steps to terminate 
Eastern is subject to Cer-tificate of Approval under the Environmental Protection Act. Technically, approvals can be 
amended or revoked if legally 
Any revocation or other· regulatory actions would be subject to appeal or· judicial review. MOE 
to demonstr-ate an envir-onmental justification for- the action taken in order to successfully defend 
No apparent environmental basis for action at this point. 
If such a challenge was successful, Eastern may initiate a civil action in tort against the Crown. 
Eastern may also seek a remedy against OPA under the terms of the contract. 

·Contractual- OPA's unilateral termination can be expected to lead to 

be r·equired 
challenge. 

Contract includes a limitation of liability clause, which could limit damages, and a "discrimination clause" 
gives Eastern a right to damages if legislation, regulations or an OIC affects Eastern's rights under the contract. 
The Cr-own could be liable in tort if it induced a breach of contract by the OPA. 

·Negotiations/arbitration/settlement- in r·eturn for ceasing construction and terminating Greenfield contract, OPA or 
Government could offer to pay for experlses to elate (e.g. sunk costs) and to enter into a new contract for a new site. 
• Injunction: explored but would not be a live option since Developer is not violating the 

Co nficlentia 1/So licito r-CI ient Privileged 



MINISTRYOF ENERGY 

Next Steps 
• OPA could be asked to approach Eastern Power about negotiating a settlement, which could include 

payment for costs to date (sunk costs) or negotiations for a contract at a new site. Eastern may ask 
for foregone revenue, may require an incentive to negotiate and may wish to have their lenders 
participate in any negotiations. 

• OPA may ask for a Ministerial direction to renegotiate the contract or cancel the contract. Minister's 
authority for direction is not clear. The Government could agree to cover some or all of the settlement 
costs. 

• Potential alternate sites would need to be explored, for example Cambridge. Key considerations: 
• The project may have to be reconfigured (e.g. 450 MW peaking plant versus 280 MW combined 

cycle plant); 
• A quick relocation option with limited approval risk may be required; 
• TransCanada has been in discussions about certain sites although nothing has been agreed to; 

and 
• Does not directly address supply needs in Mississauga and Toronto. 

• Proponent may be willing to settle for a financial cash settlement or may view its prospects as being 
better though the courts. 

Confid entia 1/So licitor·-C/ ient Pl'ivi leged /"~ 
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Sent: 
To: 
Cc: 

Attachments: 

Revised as discussed. 

Carolyn 

Calwell, Carolyn (ENERGY) 
October 12, 2011 8:09 AM 
Wilson, Malliha (JUS) 
lntrator, Daphne (JUS); Perun, Halyna N. (ENERGY) 
Revised slides 
Gas P!ant Considerations final Oct 12.ppt 
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MINISTRYOF ENERGY 

; Key Fac~~ ~~?.':1t the Greenfield South Plant 
e Successful applicant in Ministry of Energy run Clean Energy Supply 

(CES) RFP, contract signed with the OPA in April 2005. 

e Eastern Power, the project developer based in Ontario, has received all 
required provincial approvals, including Environmental Assessment and 
Certificates of Approval; 

• Eastern Power has received all required municipal approvals, including 
building site approval from the City of Mississauga issued in May 2011; 

• Eastern Power has recently secured financing (confirmed by the 0 PA). 

Co nfidentiai/Sol icitor-Ciient Privileged 1'),:-.: 
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A- Proposed n"Pnfiolrl Site 

B- Closest House 
C- Closest Subdivision (N 
D Closest Subdivision (South) 
E- Trillium Heath Centre 
F- Sherway Gardens 

Confide ntia 1/Sol icitor -CI ie nt 

2.20 Meters 
270 Meters 
soo Meters 
740 Meters 

o Meters 



MINISTRY OF ENERGY 

*Plant construction as of 28 September 2011 
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MINISTRYOF ENERGY 
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Issues 

Construction continues at the Greenfield South site. 

The project has all applicable approvals. 

The OPA is party to and administers the contract with Eastern Power. 
The Province is not a party to the contract. 

Statements have been made by local politicians that the plant would 
not be relocated to a site in Mississauga or Toronto. 

Alternative site options and alternative ways to supply Mississauga 
have not been identified. Alternative sites would require new provincial 
and municipal approvals processes to be undertaken. 

Confide ntia 1/So /icito r--CJ ient P rivileg eel ~~ _\._ :> . 
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i ns Fo c 
·Legislative- would pr-ovide statutory authority to terminate and address compensation or damages, 

Requires time to enact and pass and legislation would have to be very clear and explicit 
Developer could br·ing law suit in interim, though legislation if passed could 'drrm~JQh, 

pr-ocess 

damages and address other issues arising under the contract, such as the 
Legislation could not avoid potential exposure under international agreements (e.g. 
investors 
Pr-ovincial precedent: Adorns Mine Lake Act, 2004 

'Regulatory- revocation of existing approvals or other regulatory steps to terminate 
Eastern is subject to Certificate of Approval under· the Environmental Protection Act. 
amended or· revoked if legally justified. 
Any revocation or other regulatory actions would be subject to appeal or 
to demonstrate an environmental justification for the action taken in 
No apparent environmental basis for action at this point. 
If such a challenge was successful, Eastern may initiate a civil action in tort against 
Eastern may also seek a remedy against OPA under the terms of the contr·act under· 
clause. 

·Contr·actual- OPA's unilateral termination can be expected to lead to legal 

-not clear if foreign 

appr-ovals can be 

;\t10E would be required 
defend the challenge. 

Crown. 
discriminatory 

contract. 
Contract includes a limitation of liability clause, which could limit damages, and a 
gives Eastern a right to damages if legislation, regulations or an OIC affects 
Legal action may include allegations against the Cmwn on the tort of breach of contract by the OPA. 

Greenfield contract, OPA or· • Negotiations/ar-bitration/settlement- in return for ceasing construction and 
Government could offer to pay for expenses to elate (e.g. sunk costs­ to enter into a new contract 
fora new -

would not be a option since Developer is not 

Privileged 



IV\INISTRYOF ENERGY 

Next Steps 
• OPA could be as keel to approach Eastern Power about negotiating a settlement, which could include 

paymentfor costs to elate (sunk costs) or negotiations for a contract at a new site. Eastern may ask 
for foregone revenue, may require an incentive to negotiate and may wish to have their lenders 
participate in any negotiations. 

• OPA may ask for a Ministerial direction to renegotiate the contract or cancel the contract. Minister's 
authority for direction is not clear. The Government could agree to cover some or all of the settlement 
costs. 

• Potential alternate sites would need to be explored, for example Cambridge. Key considerations: 
• The project may have to be reconfigured (e.g. 450 MW peaking plant versus 280 MW combined 

cycle plant); 
• A quick relocation option with limited approval risk may be required; 
• TransCanacla has been in discussions about certain sites although nothing has been agreed to; 

and 
• Does not directly address supply needs in Mississauga and Toronto. 

• Proponent may be willing to settle for a financial cash settlement or may view its prospects as being 
better through the courts. 

·-·-------
Co nfidentia 1/So I icito r-CI ient Pn'vileged I"~ 
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From: 
Sert: 
To: 

Attac:hments: 

Calwell, Carolyn (ENERGY) 
October 12, 201 i 8:11 AM 
Peron, Halyna N_ (ENERGY) 
FW: Revised slides 
Gas Plant Considerations final Oct i 2_ppt 

Just off the phone with Daphne and Malliha- sorne revisions to slide 7 (2 re: discriminatory action clause- 1 re: potential 
NAFT A/foreign investors), Malliha is sending the deck up for approvaL 

Carolyn 

From: Calwell, Carolyn (ENERGY) 
Sent: Wed 12/10/2011 8:09 AM 
To: Wilson, Malliha (JUS) 
Cc: Intrator, Daphne (JUS); Perun, Halyna N, (ENERGY) 
Surbiec:t: Revised sHdes 

Rev~sed as discussed. 

Carolyn 
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MINISTRYOF ENERGY 

Key Facts About the Greenfield South Plant 
• Successful applicant in Ministry of Energy run Clean Energy Supply 

(CES) RFP, contract signed with the OPA in April 2005. 

• Eastern Power, the project developer based in Ontario, has received all 
required provincial approvals, including Environmental Assessment and 
Certificates of Approval; 

e Eastern Power has received all required municipal approvals, including 
building site approval from the City of Mississauga issued in May 2011; 

• Eastern Power has recently secured financing (confirmed by the OPA). 

,,~,--~•«··~'" 
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*Plant construction as of 28 September 2011 
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MINISTRYOF ENERGY 

Issues 

o Construction continues at the Greenfield South site. 

® The project has all applicable approvals. 

• The OPA is party to and administers the contract with EasternPower. 
The Province is not a party to the contract. 

• Statements have been made by local politicians that the plant would 
not be relocated to a site in Mississauga or Toronto. 

@ Alternative site options and alternative ways to supply Mississauga 
ave not been identified. Alternative sites would require new provincial 

and municipal approvals processes to be undertaken. 

Confidential/Solicitor-Client Privileged r-~ . 
~~Ontario · . 
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"Legislative- would 
Requires 
Developer 

statutory 

@ 

cee I 

to terminate and adcl1·ess compensation or damages, process 
have to be very clea1· and explicit 

_ legislation if passed could ultimately preclude anc! 
under the contract, such as the discriminato1·y action clause 

Legislation 
investors 

international agreements (e.g, NAFTA)- not clear if foreign 

Provincial precedent: Adams Mine Act, 2004 

regulatory steps to terminate pmject 'Regulatory- revocation of existing approvals or 
Eastern is subject to Certificate of 
amended or revoked if legally 

nrn""' under the Environmental Protection Act. Trr,,A, approvals can be 

Any revocation or other regulatory actions would be subject to appeal or judicial review. MOE would be required 
to demonstrate an environmental justification for the action taken in order to successfully clefencl the challenge. 
No appa1·ent environmental basis for action at this point. 
If such a challenge was successful, Eastern may initiate a 
Eastern may also seek a remedy against OPA uncle1· the terms 
clause. 

action in tort against the Crown. 
contract under the action 

- OPA's 

Government 
a new site. 

• Injunction: explored 

n~rion can be expected to lead to legal action 
of liability clause, which could limit damages, ancl a "clisuimination clause" that 

to damages if legislation, regulations or an OIC affects Eastern's rights uncle1- the contract. 
allegations against the Crown on the tort of inducing breach of contract by the OPA. 

ement- in retum fol- ceasing construction and terminating Greenfield cont1·act, OPA or 
expenses to elate (e.g. sunk costs- quantum unknown) and to enter into a new contract 

not be a since Developer is not violating 

Confide ntia 1/So/icito ~--Client Pdvileged 



MINISTRYOF ENERGY 

Next Steps 
• OPA could be asked to approach Eastern Power about negotiating a settlement, which could include 

payment for costs to date (sunk costs) or negotiations for a contract at a new site. Eastern may ask 
for foregone revenue, may require an irKentive to negotiate and may wish to have their lenders 
participate in any negotiations. 

• OPA may ask for a Ministerial direction to renegotiate the contract or cancel the contract. Minister's 
authority for direction is not clear. The Government could agree to cover some or all of the settlement 
costs. 

• Potential alternate sites would need to be explored, for example Cambridge. l<ey considerations: 
• The project may have to be reconfigured (e.g. 450 MW peaking plant versus 280 MW combined 

cycle plaht); 
• A quick relocation option with limited approval risk may be required; 
• TransCanada has been in discussions about certain sites although nothing has been agreed to; 

and 
• Does not directly address supply needs in Mississauga and Toronto. 

• Proponent may be willing to settle for a financial cash settlement or may view its prospects as being 
better through the courts. 

Conficlentia 1/Sol icitor~Ciient Pl"ivilegecl r-~ 
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?rom: 
Sent: 
To: 

Pe,-un, Halyna N. (ENERGY) 
October 12, 2011 9:06 AM 
Silva, Joseph (ENERGY); Jenninps, Rick (ENERGY); Kulendran, Jesse (ENERGY); King, 
Ryan (ENERGY) 
Calwell, Carolyn (ENERGY); Rehob, James (ENERGY) 
Final slides -

Gas Plant Considerations final Oct 12.ppl 

Slides for the meeting-· Thanks 

(I already made 5 copies-- so Joseph could you please take care of the rema·llling number of copies?) 

:J{afyna 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Min'1stries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph (416) 325-6681/ Fax: (416) 325-1781 
BB {4"16) 671-2607 
E-mail: Halvna.Perun2@ontario.ca 

~~otice 
This communication may be so!icitor/cllent privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this inforrnation by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer c,nd permanentiy de!EJe the message and 
all atlachments. Thank you. 

From: Calwell, Carolyn (ENERGY) 
Sent: October 2011 8: 11 AM 
To: Perun, Halyna N. (ENERGY) 
SubjE:ct: FW: Revised slides 

Just off the phone w'1th Daphne and Malliha- some revisions to slide 7 (2 re: discriminatory action clause- 1 re: potenti'il 
NAFTA/foreign investors). Malliha is sending the deck up for approval. 

Carolyn 

from: Calwell, Carolyn (ENERGY) 
Sent: Wed 12/10/2011 8:09AM 
To: Wilson, lvJalliha (JUS) 
Co: Intrator, Daphne (JUS); Perun, Halyna N. (ENERGY) 
Subje:ct: Revised slides 

Revised as discussed. 

Carolyn 
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MINISTRYOF ENERGY 

Key Facts About the Greenfield South Plant 
• Successful applicant in Ministry of Energy run Clean Energy Supply 

( CES) RFP, contract signed with the OPA in April 2005. 

• Eastern Power, the project developer based in Ontario, has received all 
required provincial approvals, including Environmental Assessment and 
Certificates of Approval; 

• Eastern Power has received all required municipal approvals, including 
building site approval from the City of Mississauga issued in May 2011; 

o Eastern Power has recently secured financing (confirmed by the OPA). 

Confidential/Solicitor-Client Privileged 1"):..-c _\. > . 
~r Ontano 
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- Proposed Greenfield Site 
B- Closest House 220 Meters 

C- Closest Subdivision (North) 270 Meters 

D- Closest Subdivision (South) soo Meters 

E- Trillium Heath Centre 740 Meters 

F- Sherway Gardens Ma 11 A C)10 Meters 
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MINISTRYOF ENERGY 

*Plant construction as of 28 September 2011 
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MINISTRYOF ENERGY 

Issues 

• Construction continues at the Greenfield So site . 

@ The project has all applicable approvals. 

• The OPA is party to and administers the contract with Eastern Power. 
The Province is not a party to the contract. 

• Statements have been made by local politicians that the plant would 
not be relocated to a site in Mississauga or Toronto. 

• Alternative site options and alternative ways to supply Mississauga 
have not been identified. Alternative sites would require new provincial 
and municipal approvals processes to be undertaken. 
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I e 
• Legislative- would provide statutory authOI'ity to terminate and address compensation or damages, 1nc1uc1mg pwcess 

Requires time to enact and pass and legislation would have to be very clear and explicit 
Developer could bring law suit in interim, though legislation if passed could ultimate 
damages and address other issues arising under the contract, such as the discriminatory action clause 
Legislation could not avoid potential exposure undu international ag1,eernents (e.g. ~IAFTA)- not clear if foreign 
investo1·s 

precedent: AclarnsiVline Lal'e Act, 2004 
• Regulatory- 1·evocation of existing approvals or other regulato1·y steps to terminate project 

Eastern is subject to Certificate of Approval under the Environmental Protection 
amended o1· revoked if 

approvals can be 

Anv revocation or 
to demonst1·ate an environme 

be subject to appeal or judicial review. MOE would be requi1·ecl 
action taken ill order to successfully clefencl the challenge. 

No apparent environmental basis for action at this 
If such a challenge was successful, Eastern may initiate a civil action in tort against the Crovm. 
Eastern may also seek a remedy against OPA under the terms of the contract under rlfcn·it-,-,inr~tnrv action 
clause. 

·Contractual- OPA's unilateral termination can be expected to lead to legal action 
Contract includes a limitation of liability clause, which could limit damages, and a "discrimination clause" that 
gives Eastern a right to damages if legislation, 1·egulations or an OIC affects Eastern's rights uncle!' the contract. 
Legal action may include allegations against the Cmwn on the tort of inducing breach of contract by the OPA. 

• Negotiations/arbitration/settlement- in return for ceasing construction ancl ten11inating Creenfield contract, OPA or 
Govemrnent could offer to pay fo1· expenses to date (e.g. sunk costs·- quantum unknown) and to enter into a new contract 
fo1· a new site. 

explored not be a live option since Developer is not violating the 
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MINISTRYOF ENERGY 

Next Steps 
OPA could be asked to approach Eastern Power about negotiating a settlement, which could include 
payment for costs to date (sunk costs) or negotiations for a contract at a new site. Eastern may ask 
for foregone revenue, may require an incentive to negotiate and may wish to have their lenders 
participate in any negotiations. 

• OPA may ask for a Ministerial direction to renegotiate the contract or cancel the contract. Minister's 
authority for direction is not clear. The Government could agree to cover some or all of the settlement 
costs. 

• Potential alternate sites would need to be explored, for example Cambridge. Key considerations: 
• The project may have to be reconfigured (e.g. 450 MW peaking plant versus 280 MW combined 

cycle plant); 
• A quick relocation option with limited approval risk may be required; 
• TransCanada has been in discussions about certain sites although nothing has been agreed to; 

and 
• Does not directly address supply needs in Mississauga and Toronto. 

• Proponent may be willing to settle for a financial cash settlement or may view its prospects as being 
better through the courts. 
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Pl1: (416) 325-6681 I Fax: (416) 325-1781 
88 ( 416) 671-2607 
E-mail: Halyna.Perun2@ontario.ca 

Notice 
This communication may be soiicltor/c!ient privileged and contain conftdentlal information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of tl1is information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanenUy delete the message and 
all attachments. Thank you. 

From: Wilson, lvJalliha (JUS) 
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To: Perun, Halyna N. (ENERGY) 
Cc: Wong, Taia (JUS) 
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Note in the transcript premier says no cance!!atlon, just relocation and he suggests the power needs and authorisations 
have changed 
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>> Steve Paikin - moderator: Good evening everybody from Toronto. I'm Steve Paikin. In 
just 9 days we'll be vat ~n an Ontario election. Tonight we're hoping to get a clear 
vie'd of v-1he:re the major party leaders .stand on some of the .importcnt issues by debating 
chose issues. Let me introduce you to the leaders, Dalton McGuinty is the leader of ~he 
Ontario I_,ibe!:·c.ls, -~ndrea Eon-12th is'the leader of Ontario's Nev-J Democratic Pa:rcy, and 
Tim Hudak is the leader of Ontario's Progressive Conservatives. The leaders know the 
rules of the debate; have agreed to them and they have asked me to enforce them. We 
asked Ontarians to send us questions over the last few weeks and we got about a thousand 
of t.hem. We chose six and the six we eked reflected those issues you wanted to see 
debated the most. The J .. eaders will hear and see them for the first time, at the same 
time you do. The first one one-o~-one debate will be between Mr. Hudak and Mr. McGuinty. 
Mr. Hudak \rrill respond ·to the quesrion fi_rst, v-1hich .is ctbo:Jt: jobs. RoLl cape, please. 

>> Question: My name is Ca~herine Bel~efore (sp) and I'm for from Pickering, Ontario. My 
qussrior. is about cc·ll•2ge acid university grads Viho are forced L.o take m.:i_ni.mum ~.orage p2::~t-

time jobs or even leave Ontario and Ca~ada to find full-time 
these qrads find ::'ull-tirne, geinful emplo::{ment i.n Ontario'? 

>> Steve: Okay, Tire Hudek you're up first. 

>> PC leader Tim Hudak: It's touah beinq a young student today. You have s ficant 
debts when you 1 re coming out of col or universiry, and entering one of the worst job 
marke:s in memory. ~ was at Conestoga College just the other day, and I asked Lhe 
students there who are in an apprenticeship training program how many of their friends 
v..'e::::-e c·ut ·Y'1esr to ;.·c_lberta and SaskatchevraD to get a job, and you k:1ov-; irih3.t, almosc: 
every one of them raised their hands. I want to be Premier to make sure that Ontario is 
the best place in all of Canada to get a good job, the kind of job that will be the 
ticket to the middle class where you can raise a and buy a horne, not che part-
:lme, .l.ovJ Hage jobs that Mr. McGuinty is taking credit for. We have a fi s jobs 
plan to make Onta.:cio nu.m.ber one .:.n Canada for jobs, peTticularly for ou.:c young 
graduates. 

>> Steve: ~r. McGuinty, you want in? 

>>Liberal leader Dalton McGsinty: Sure, by all means. I want thank you very much for 
::.ha·c quesrion. These are very uncertain times in the global economy, end the truth is, 

v1ell. 
that Canada fares pretty well, and within Canada, Ontario is doing quite well, as 

Since January we've created more jobs in Ontario than the rest of the country 
combi:1ed. You knov-1, it's been said 1r1e can't build the future for ot:r young peopl,.?., but 
we cen b~ild our young e for the futu~e. That's why we're putt such a heavy 
emphasis o:t educati_ng o:Jl~ young people. That's why one par:: o£ our is to 
reduce tuition by 30 percen::; that means $1,600 less for university tuit.ion and $730 less 
for college tuition. 
we've got some great 
;n the evening. 

The fact of the metter is we continue to create jobs in Ontario an~ 
to get us there, and I look forward co talking about tha~ more 

>> Tim Hudak: You know, the problem though, is I'm here in the office when I'm talking 
ro sLuaerts who c:rs .?aJl:>g _t. 1 s awfully difficult to get a job no matter v1hat -:.he 
tuition may be. 300,000 manufacturing jobs have been lost under your watch. Ll July, 
Ontario .l.ost more jobs than alJ the othe_r_- p1~ovinces cornbined. So we need a change of 
course, one that says to young people at Conestoga, at Confederation, at Brock, or U of 
T, that Ontario would be the best place again to get a good job. So our plan: a five-

job plan in Changebook and you can see it at changebook.ca. But here is the bottom 
line; one: to treat energy policy as economic policy, not a social program. So businesses 
\ci_~_ll have the incentives to hire and expand again. Number t~,ow: ro drain this sv-;amp of 
red tape that bogs down any small business leader trying to get done in che 
econo:rr1y. Third: v1e' re going to create 200, 000 skilled trades positions by moderni 
our apprent system. Four: we 1 re going to lower business taxes down to 10% to 
encourage business to hire and create jobs in Ontario. l-\nd fifth and finally, unl.ike my 
opponents, we 1 l] give families relief, the confidential to spend in the economy 
'[hat's wty we'll take the HST off heat, off your hydro bill, and bring in an income tax 
cc.t particularly at middle class families who are being squeezed. 
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[;a} t.on t':\cGt::int y ~t"oc mey not be surprised to le~rn that 
. . . 

Y.Je TlC'70: 2 J ODS an c,_S ~Yell, 

Lmt:: i:' s a J .. it-c.le differen~.-- f_n)rn yours. Co:i__nci_de•lt21~Ly, it. doe::~ co:c1sist. of five 25 

vF~ll. I1 start::; by creat tb<:: most t.i17E vJOrk.force ::..r' the world. ~'Je 1 ::-c r.:: 

ve=-v close to t.hat ri lpJe 1 ve qat. t.he educated workforce among t.he 34 OSCD 
cou1tries. We're 20% .i.c1 the U.I<., j_) 

apprenticeship certification. that, of course, we do want to have competicive 
~axes here and we cont.inu0d to lower them. Ir fact, we've recently lowered them for 
:·am_ilies S355. 
:-:udal:. for us co invesc in the clean energy sector. It's ,, 
great. opport~nit.y. I t-hink we need to seize that 
/-:Jiterica no~eJ 01be::-: it comes to cars. 
wne~ lt comes to cl2an energy technologies Thatts where the world is 

>> Tim Hudsk: You k1 ow, ~I your jobs plan has been a failure. 3DC, ODC 2_osc:: 
jobs; our resource sector has been decirna~ed. It's the most difficuJ 

market for ~oung schoo1 to find a good job, and you're boast 
about low wage, part-time jobs to take credit for that. Sir, your green energy 
~) obs are more than a shell game. You sed us we'd pay hydro rates and we'd 
get all these j~bs and new power. 
~ever came, a,1d the oower is 

Well, we got the hi bills all ~~ but t:he job.:::· 
one quarter of J percent, te the billions of 

~c2lars that you su~k into it. We all Know, ~r. McGuinty, energy bills cost 4obs. 

. . . 
pt·::.rr_ company ~<-Jl -;::_n 1ny coJ. in this as well. 

r:1::~T~c::eJ: _:_s that when it comes to o:.:r electrici·:y sys::-_cm and our 
~r rebuild of the system. ~"ie just in the sum1T1er a:· 2CJC!3 be;cause I c 

previoJs government had not made new inves~merc ln new generation. So we're ma 
rnass~ve investment 1n new generation, cransmis~1on lines. And of course there' 
assoc~ated wit.h that; there's no that. But when this comes co buiJ.ding a 

a cos:= 

international investment coming into Ontario 
ou.c you:tJq pE:·op1t:.;, j_ '--' s \rer:'/ ar,t that we have a 

families vfich that cost, V>Je 1 n:: systun .::.n ace. 1-:.nd to 

-.~ s~eve: J-h~c's L1e end of -he one-or~-one segmenc. We now Ms. Horwath into the ITtiY 

\!•) ':? ]_ ]_ ng you've jeard here want to Ck UD I"? 

this question forward becat~c 
I had about two months ago at 

rocmc, ana 
qct. their 

couldn't get a job i~ their field. So tney we~t to college, got tl eir 
scill cculdn ~ qec a job And 

tali.t.y, '~"Jai_t tabJ. es r ~o pay off mountainous student debt. 
way t.l1at it should be in Ontario. S1udents deserve a chance, after university, after 
c:.r:· .. l.lege, a:-;d deserve a c;"',ancc:: withu.Jt a mo1.EtLai __ n of clt::bt on thei_r t.Jacks. i~r.'td t:--jatts 

veaways that these guys talk abou~; the blank cheques 
that don't creoLe jobs; jo0s have not worked. ~n the last ten years we've 

ven ~20 billion away. 
br--eak t·~o t]-,e 

·;;Give a ta:>~ cut: LO the companies ::i'wt c:reare jobs; g::.vc 
tlat train Lheir worl ers on tt1e workforce; ve 

and machiner}' and you'll c~2ace t~c 

and 
e tl·aL have been laid off. 

Dalton McGuin~y: I'rn no~:: 

cane tc• take a look c~ the facts. 
now. Since Ja~uary 
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>> Del-con Since Januc.ry, we've created more jobs in On-cario ~han the res-c of 
t.he count.ry combined. Jun~.;o ~-;as so good --

>> p,---'1drea Ho:r_-vJath: lVJr. McGuinty, -che fact is that young peop1e --

>> Dalton McGuin-cy: -- tha-c we created more iobs in Ontario than· che ent.ire United 
St.ates. So we are making some progress. 

>> .A_ndrc~a Horv-rath: The fac"': is, Mr. McGuinty, that ::lour pla:-1 is actuclly failing becac.se 
t.he t issue on the minds of students these days is jobs. Young don'c have 
jc>bs; t:nac is the 11~nd you've had 8 years ir1 office and thos~ jobs are not 
coming co o~tar~o. So the question I think that Cc.therine asked about was how are our 
Y'-')'c_1n·? 

clireccion, 
e to get jobs? Your plan has failed 
the kind of change that puts young people 

>> Steve: Mr. Hudak and then Mr. McGuinty. 

so far. h'hat v.1e need is a cha::u;;e 
first and that purs jobs first. 

~~Tim Hudak: _'m sorry, ~ jusc don't know how you can say tha: things goring well in 
Ontario t.oday. n we lost more jobs in Ontario than the resc of the provinces 
corn.bj_ned .. I\ugust, we l.osc more. I wcs dov.rn in Cornwall the other day; met wi-ch a young 
rr.an :1amed E::{an. And Ryan ciesperate_!_y 1.r:an:s to be an electrician. That's w-hat he we:.ncs :a 
be in life. l-Ie's Ho.-:: at. 'V<lc.l-mart. He's got a lDD. P..t least he's 
bills, but it's not what he wants to do. He wants to be an electrician. And that's v1h::,' 
our p!an will create 200,000 more skilled trade positions for young :l_ike 
Ryan. He even has an employer, but he can't get the job with the employer because you're 
keeping an old apprent system from the 1970s. We'll take it to the 21 century, 
rnove ;:o orre-to-one ratio and create 200,000 more skilled jobs for people like young 

~~Dalton McG~i~ty: If you want to get a job for Ryan who's an electrician then you 
should do what David Suzuki is doing and support my clean energy plan. It's creating 
chousands and :~housands of jobs, and I viDuld invite you, go visit those people v;orki.ng 
2.n those ind1..::stries, ,,,hether you're go_":_ng to London, or Fort Erie, cr Cambridge, or 
Cornwall, or Ottawa, or Mississauga, or Scarborough, or Sault Ste Marie, or Thunder 
3ay, all kinds of jobs up --

>> ~irn Hudak: Bu~ this plant that you went -co for your photo op - When the media went 
there the next day. 

>>Dalton McGuinty: There's a really good opportunity here. I want us to be the besc in 
Non:~h .D~nH::rica·v._,h,:;n it comes to producing clean air technologies. That's 1.r1hat' s in ou:r 
grasp right now. That's where the world is going. Last year for che first time, for t~e 

very first time, more money was spent globally in clean energy technologies than in 
fossil fuels. The world is going there. I want to be there first. 

,'/ Jmdrea Eorv;atL: t1r. 
recently. ..l-l' fact, M2::·. 

McGuin~y, it's good to know 
Hudak and I were there not 

you' V(C:: actually 
long ago and ~,1e 

been to Thunder Bay 
missed you, we missed 

you when we vlere in Thunder Bay having that debate a week ago. But I have to say v1nen 
go there, people aren't talking about the good jobs. People are talkinq about cne fact 
that 40,000 direct and indirect forestry jobs are now gone from Ontario; that you 1 ve 
allowed the industry to collapse. In fact, I met a gentleman in Oubreuilville. I don't 
knov1 if you know where DubreuLL ville is. II:' s not too far from V.Jav1a . . 1\~nd that fellow told 
me that his family is now three generations in Dubreuilville, and because the mill lS 

closed because of your forestry tenure process, the mill is noc going to re-open, and 
there is not t.o bt·:: a 4th generation of his farni.ly in that -cov-rn because there's 
nothing there for his kids. That's what northerners are saying; that's what 
northwesterners are saying, about what you've done and that's why we want to make sure 
that our natural resources are processed here in Ontario, giving jobs to Ontarians. 
That's part of our job plan. 
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t ..L' ?ort Lri.e rect..c:ntl.y .i2J.C oJ~f, ':'ou 
qot. j_nto a b:'Lt concroversv because of c scla! nt you went to to claim was your 

Yo:-' 
me:::: E: j c;l::.Js :_or we gor the higher 
·jobs never came. You nave a failed cocrse. You've cnasea jobs oct nf the orovince. if·Je 

s jobs 
an to rnalre Ontario the besc ace -co qet c j oL~ ticket co the rrjddle class. 

Lowering ~axes for businesses, more skilled trades -~ our apprenri 
acory burden that handcGffs businesses lcrge and small. 

of their way. I wanr to gee behind them; 
paper;:Jc;r.-k 

them c~eate obs, not fill out useless 

~> Dalton McGuinty: Well, you !:now, Mr. Hudak says he wants to create jobs. Saresunq 
mean, the grea: news about Ontar~o -- and there's all kinds of great news about 

l"lOLV..Ji '~'JLa t yoc' re is that cfter California we're the 
.::;e,cond mos:::: f'avoureci plcce in n~_:rtl--1 !\me rica for the vJor.-J._d :o j_nve.st_. 
rea~!Y hard ~o draw thac investment in here. They're 
s:: .. ~yj_:-Jg '· wa~c to invest $7 billion i~ On~aric and crea--ce four manufac--cur 
end 16,000 jobs over the course or six years. 

'flat's .someth that we've qot here :'10\ol. 

i ,::;j__L ta1l<:.ng] 

>> Steve Lee him finish his sentence, .se, and chen we'll get the o:hsr twc. 

You would rear up that concracr and you would , __ _ those joL-s. 
TJ-,a t 's some here One of the responsibjli--cies of 

is r.:o find an run n:. We know the world is .. Sc~J 

enercv. We know the price of oil and gas ce of 
do\tm, screen ~Js and comr8cers. can': we be firs~ 

waiced for the price t:o come down. It should be an afford~ble, 
~-=-:iv~o proces::;, onci here is ~he em. ~'{ou thi_J!k E'nergy bills c:r::-<:::at::e ~iObs. 

~~Ter';JY jo:::::-s c Jc1t cct:~E; ~j_J s =joL;:;:; in O~Jtaric O'L.hc:.:: j;__-;r.isdj_ct.ic,ns hc_·,n:;- done 
:-•-! ::;, 

>> An~rea Eorwath: would agree witJ1 you on tl at 

Tim }uda~: ~c,r every 
are left elsewhere. Pnd 
pa~Eme~t tomorrow lao 

c,s subsiciized 
L.l"lat r s 5CJO, (jCJC v;omen 

for 2 job in Ontarjo. 
and mer: v;ho 

fo~JL 

'"'Ji:Ll 

oT fi 'Je jobs 
}::;e out on chi?.-

>> Andres Hor0ath: And 
dea_s have caused us a 

would agree with Mr. Hudak thac Mr. McG~inty's ~,1at.e pow;::.:r 
DJ:!D>cT1Li ~;eness in the 1cario in cerms of the lack of 

electricity .system. ~ith both of these gentlemen 
E:S 1obs ouc of Ontario. 'J"l· at.: t s not 

Cather~ne's child g;:::t a job, that 1 
,_. not 

past ten years where $20 billion has gone 
co create jobs and nasn t 

Llarck 'JJ·-;at. 1 S ta credits for 
es that ars cre~c and macJ,inery, cra:n2ng 

T.' . .c1at are jots somewiere else. 

thatrs the ~ast word for 
Let's roll tape, 



>>Question: Hi. My name is Majab (inaudible), I am from Guelph, On~ario. My question· is, 
how each -:icc:l 1 eader ;,.,rill cut "rJovernmeut spendinq, by ho1r1 much, and in 1r1hich areas. 
Thank you. 

>> Stevt:::: OL::.y, this segmE:nt will feature offer the top, Andree Ho.r-wath against Tim 
Hudak. Then tvJ:r. LvJcGui.nty comes 2.n late:~. [vJs Ho_rv.;at_h. 

>> Andrea Horwath: Ma=i ab raises a ques~io!1 that's on everybody's mind these days and I 
ttLink it's t co recognize that, as a mom and as a person who has to balance her 
chequebook every single month, I know how ant it is to make sure that we get rid of 
the defi.cit in Ontario .. n.~nd I have a plan to do that. In fact, my plan i.s very up front, 
very v1ell costed, a.nd it very clearly shcMs that, in roLL back the wrong-headed, blank 
cheques that these ~wo gentlemen prefer, we're qoing to be able co switch that investmen~ 
in different ways. We're going to give fami_lies a break, because I believe that the 
:Earn~ budget. is extremely imporcant, and we're going to re~r;a.:::d the companies t:nat 
are crea jobs and getting Ontario back to work. We will be balancing the budget by 
2017-18, but will be doing it in a very reasonable way, a way that's prudent, a way 
that's practical, but in a way that makes sure that we're changing the priorities to put 
jobs first to put people first, ana get our economy back on track. 

>> Steve: Tim Hudak? 

>> Tim Hudak: Vlell t-'lajab, you knovt, the problem is that we have a government today that: 
has not. set priorities and they're trying to be all things to all people. You know, in 
the last eight years under Dalton McGuin::.y, the economy has grown by a total of 10'\:c. 
That's no·t a great l~ecord. Those are the facts. And government spending has increased by 
80ii; l"-\.nd I'll ask you, Majab, :Ls your health care sy·stem 80% better? f.\_re your roads. BO't, 

better? So much of that has been v1asted and hasn't gone _i_nto the front line. So here's 
what we need to do. You can't run your house l_i_ke that, you can't run a business like 
that, and you cannot continue to run the province of Ontario like tha~. So we'll se~ 
priorities. Health and education. We'll invest more in thos9 areas. It's the right 
to do, and find s of two cents on every dollar outside of those areas. And the 
other we need to do, the other thing we need to do -

>> .Z'..n_dree. Horv..·ath: VJhat Ontarians need to kn01r1 is Hhere that t;em cenc savings in coming 
from. -:;: tl·tink it i~-, important ·that Ontaricns get an understanding from this leadership 
debate of exactly how you are go~ng to achieve those savings, because it's easy to put 
that down on paper, but unless you are prepared to show them where the money is; 'rs 
not going to believe it. And so the idea is, you know, ve them something that they can 
trust in, not just prorn_i_ses that don't have anyching to back them up. That's why our 
is casted. It's very clear. We show very clearly how we're going to nat only achieve the 
sav , but chs.r::ge the priorities to p:__;,t P','?Ople first, r.o put jobs firs~, to tak-2 the 
pr-2ssu.:::e off small busine,ss by reducing the smaJ.l business -cax, ~o make sure famil.it::<S 
have money _i_n their pocke~s again. And we do it by rolling back those wrong-headed tax 
cuts that both of you guys prefer. Instead what, we're going co do is reward companies 
that create jobs. We th_i_nk that 1 s the better way to go. 

>>Tim Hudak: Here 1 s the reality. It's. a matter of setting priorities. Health and 
education will be ours. (Inaudible) increase in those arec{S, we'll finds savings of tvw 
cents on every dollar just like families and businesses have been . The other thing, 
if we want to get out of this hole, we need the economy firing on all cylinders. We need 
people vro.rking n ill the province of Ontario. l\~nd v,rith half a miLLion unernployed women 
and men sending their resumes Otlt today, vve need them working in good vate- sec~.: or 
jobs. The more are the more revenue 1rd..ll come into the t.r·easury. And 
:hat's why I ect to Ms Horwath 1 s plan that's going to increase taxes on businesses. 
That doesn't help. Higher taxes under Ms Horwath, higher personal taxes under Mr. 
McGuinty, they'll kill jobs. I am the only party- leader of a party, that will actually 
create jobs for relief:. 

>> l\ .. t1drea Horv-12th: Let's be 
significantly. And v,rith our 
v-ie 2re still ng to be in 

clear. Mr. Harper is already reducing taxes, corporate taxes, 
rolling back of the tax cut that Mr. McGuinty and you favour, 
a very competitive position. V·le are going to be lower than 
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ct1e Great Lako scace average. We're to be lower than Japan. We are 
v0ry conrpetitive state a.nd rete back 

q_:vc: thct bJank 
b1ank 
are creating jobs, 
~hen we'll have the kind of (o;conomy, and the ki.nd of ""i-· ~·-1.-CIOL purs the priori~y on 
pc.::ople and jc1b2. 

~> Tim Hudak: Here's c 

:eaders' debcte you 
difference. We were jusc in northern Ontario, as you said, 
an~ -Mr. McGuinty chose not to oin us ir1 the norch. ~ Jusc 

don'c understand why increas 
Ui \/is.le J:nco, hu'".1 that_ 1 s ere a jobs that we need 

the _nee. I -h~ ·k we need relief. 

of ~he debate. It 1 S the electricity races that are the 

>> eve: He needs co be allowed to fi~ish his statement. 

v-" Tim HudaL: 'That 1 s forward a jobs to get energy rates under 
CCC:trc:l 1 o lower taxes for businesses, and to clear aside the 
c~ds businesses back large and smal~. And a difference: we need people to have ~~,~ 

to create jobs. Artd that 1 s why the Ontario PC Par~y in 
avera(JE'·· :Ean:.iLies relL~f. 1/Je' l.l take che HST off nea~, 'v-Je' ]_1 

encl the debt . . . 
re~lremen: c~arge as we~~-

l' rn you bc)rrovJed 

'T~.IL '-lude]-~ J\nd ar: income cut fer middle fami.lie::; who are really getting 
souee:-:c·d. If have tte abili:y to spend on skates for the kids, home repair, 

that, .-;s the end a£ \:_he one-on-<!:Je .::~egmert. J~s l _,n1ite Dalton HcGui.nty to 
are '/OU 

by how much and~~ whict areas?n That was the very fie quescion. Not sure we 
~~ve heard an answer ~o that.yet. Go ahead, Mr. McGuj_nty. 

>> [iC'l;·on IVtcG;;i.r.ty: Thar;k_ you, Stf .. :ve. l vJar to thank Madjad for that very 
.~cvily OTJ tt1e ntinds of e 

a~ound the world. 
a lack of confidenc0 =-nancial insticutions; it's because ~r a 

Canada, we have a stella~ reput&tiOJl oba.l1_-/· J-;_:nd h'i·::J-·:n L-anacia 1 hsre _i:-1 Ontario, as J 
the count:cy. l-iere a::ce some speci f.ics. 'v'Je are say, we are the es~ job 

t:.he si:.e c service bv 7% That's nearly 5,000 tions. 
We're a li~:le mere then ha~ there That will save us $500 million. 

to find another $200 million in savings inside our goverrm1ent 

takes me to pare of our plan: 
C~A2~0. Instead of having our seniors, our parents and 

care homes or 1n a 
vJ;;~nr. us to di~J: 

we should do, and WJcl- we want to do, 
to prcv:i_de more home care in (~_he Lome; v-10' .re 

s ',-vhat thr:::y 
to l:;,:r· 

tc.~se calls back; ana V.Je' ::.-<::-.' to provide a new tax credit. $1,500 for a senior co 
2ke 1:enovatio:)s t:c< their hc;mc::, t.o make it £r-iE'ndLLer for t:·leJ:r:, srsver, accessible. It 

m:L rnean 2 ramp i_ns;~eed of s-cair:s 1 or ,:_l!ie of those .st:.a.i .. :c J.~_fts t]--:;,;:_;t taJ.:es you t:p t::.o t],e 
sec~<::nd f_loo:::· or iFJ2J. k --

-::<> !\.ndr:e-a HonrJath: \!Jell, l'-'lr. IJJcGui~ty, you ac~uc:Lly hc-;,cJ 8 years cc> cry co lmplement those 
ki1ds of proqra~s and ic's v nd of frustrat when we have seniors _r I10\rJ in (Jntar:lc;. 

CS years or marricqe and are be La,;e to r.;c) 
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'into separate long-term care homes. That 1 s not the kind of health care, that 1 s not the 
kind of long-term care solution that we need in Ontario. But I think I did answer 
t1adjad's question by saying v.;hat we 1 :re going to cio is make sure that -;:he wasteful 
spending of money towards giving these -- these blank cheques to corporati.on is going to 
be rolled back. That 1 s a significant amount of room that that givers us in terms of t.he 
budget. We are also going to change the priority in health care. Unfortunately, Mr. Hudak 
and Mr. McGuinty didn 1 t support a bill that I put forward to cap the CEO salaries in the 
public sector. There's no way that we should have a priority being the CEO of a hospital 
getting his 6-figure raise every single year while a woman like Maria Devries in London 
loses the nurses that helped her through her breast cancer treatment. That is the wrong 
pri in healt::.h care. That's your :·ecord, 10.r. McGuinty. ~we're go:i,ng to pet pat::..e:--1\.:s 
first in Lhe health care system. 

>> 'I'i_rn Hudak: Back to IvJr. [vJcGuinty on this. I jus::. don 1 t be~ieve, Sir, 'that the man -r_bac::. 
brought us the eHealth scandal, where a billion dollars went down the drain, one of the 

t scandals in the history of the province, and a Premier who is on track to 
doubling our provincial debt. What took 35 Premiers 142 years to do, you, sir, will do 
during your time in offers. We just cannot afford that run away spending. So let me 
add1:·ess the question. First I am goi.ng to reduce the size of my Cabinet. I am going to 
actually start leadership at the top. My Cabinet will be at least 20% smaller and more 
focused on the priorities of families today. I will also review every one of the 630 
agencies, boards and comrniss:i.ons in ou::· province. Believe it or not, 630. My little rl, 
those of you that have a little one at home, my little girl, Miller, could take the 
fr.i.dge magnets Hi th the letters on them, put any three l·2tters in "t-he fridge in any order 
she wants to, and s~1e v-:ill get some govsrnment agency that you'1Te never heard of, but you 
are rrillions and millions a year to sustain. We'll go through every one with a 
very s::_mple ces:::: if it WO:_:"ks, keep it; it 1 S broken, r.hen you fix it; but i.f i_t can ::--:o 
longer justi its value to the families who pay the bills , you have to close it down. 

>> Dalton tv:JcGuinty: IvJ:::l friend, lvJr. Hudak, references governmer:.t spending and the deficit. 
The deficit is significant and I would not deny that. But we have done a few good things 
working together during the course of the past 8 years. We have built 400 new schools. We 
have built 18 new hospitals. Six of those are in the north. We have invested in thousands 
of kilometres of new transmission lines, thousands of mega watts of new generation. We 
have hired 11,500 more nurse, 2900 doctors, 10,000 more teachers and the likes. So that's 
where the money has gone. Then we were hit by a terrible recession. And we did- we 
joined in concert 1r1ith the fede:c.-al government and gov·2r:TLments around the world. Vie 

borrowed money and stimulated the economy. We created thousands of jobs. We supported the 
auto seccor. You referred to that as ''corporate welfare,'' but there were 400,000 jobs 
hanging in the bala;::.ce, so -.,..;e thom;:;ht it b'as important to help those families. And we 
scpport programs. Now we have got a great plan Lo loHer that deficit over 
time. We eliminated your deficit that you bequeathed to us back in 2003, (inaudible), so 
we kno"'r hCI\rJ :o get i.t done. 

>> ,n~ndrea Ho!:"v..'a:h: For all of the .stats that you roll off your -congue, the people of 
Onta.2:·io feel like they've been ignored by you for the last number of years. Every ~t-1here I 
qo in Ontario, ;>2ople are saying they feel that the government 1 s taking them for granted 
and has not taken care of some of the basic concerns. The biggest one is the 
affordability of every day life. So during that recession, what you decided to do was hit 
families with a new, unfair tax that made life less and less affordable. You Jcnow what, I 
was in North Bay not too long ago and I had the opportunity to pour a few drafts for some 
of my friends. J.~nd as I approached the other side of the bar where the general pubJ.ic 
was, three women about my age were at the bar and we started chatting. And this woman 
said to rne, she said, "You knov1, Jl~ndrea, I am a mom- ave2:·age mom. I'm a v-.;orkin9 woman, 
I've got three kids, and I cannot make ends me. My pay cheque is staying the same, my 
bills are going up, and there 1 s something wrong that I feel insecure at this point in my 
life." Jmd she's right. Ai·l.d that 1 S your record, t1r. lvJ.cGuinty. tvJost people feel that way. 

>>Tim Hudak: You know, there 1 s a very clear choice tonight. You ever two parties that 
are high tax parties. Ms Horwath will increase taxes on businesses. Mr. McGuinty-



>> AQdrea Horwath: On LJE co~~rary, o~ the con~rary Mr. H0dak Mr Hudak, that's not 
t.Y'JG. 

>> Ti_m Hudak: }i~nd yo:.; l,o,.re or,e pa:;:-ty \r-Jho v-;~_lJ act.'Jal_ly cont.::.~c~ riJL a::1ay and 
_[ CiCUS (!:}_ ~-.Jh2 '[ I :;; tant: hea.ltr-1 c:.nd r:;,ducatior:. Jc-~n::i '-f vc>u v-.;an:::: co osr_ thE: l::.lOC!J.:s beck ',., 
order, we screly can't stick with the gover~ment that jnc~eased 
econoKy o~ly grew by 102. We'll se~ prio~it1es; we \?-2 fan::.ili.es n:~lief 1 li.ke caJ:_:;_- ~ 

the HST off heat and so .,Jl focus J.i_ke a laser on 
orivace sector job creation, 

>> Steve: 

_,_? Dalcon McGuinty: Greac. wa~t ro just re~nforce ::he Gotion c~ the suppo~t that we 1 re 
fc,r farcilie::::. \rJe 

. . . ~ . . 
qo1~ r:Lo o:: r.nat $5.6 billion deficit and now we've been 

:fc~cu.seci c,-n p:r·ovidi.n<J reJi_cf .fo.r r • " • rcrnlj_::.es. electricity bills 
~D . We provided 5355 way cf income c~x cues to the average Ontario f 

forv,;ard 1 "'re lrlan.:: r.o red11CE: tc:i_-::.:i.orl 30-\"-, That 1.S SJ., E:·OD 2. yea:c fe-r a far~cily, _::_r; -- for 2 
s·cudern~ ~-~1 1Ul::_.iT:O::rsit::i- '?hat's $6,400 l.i.e:SS for 2 ',lnii!•2rs.ir.y . Ji,nd .finally theJ::-e's 
21,500 :ax c:edi~ for serlors =o thern mcke renovations :c tteir homes. So thee's 
reel, sc.:li.d their costs i:·: the homc:s, it's 

t:o thern. 

borrowed some of my ~ax reduction jssues off of my agenda, which is the HST-off home 
hsa I-d_ CUL t2 l~ off g2s and I will cap gas prices in OntarLo. 
dU~, you know wJ,at, l to follow in the foots~eps of NDE Premiers around ~he 
country who ac~ually have zhe best record - better than the ves, better than 
the ~iberals - in terms of the way they've dealt with their budgets. We have been i.n ~he 

deficic position fewer ~irnes than each tt1ese paz~ies and i~ fact w~en we have run 
have been a lower de:ficit to GOP ratio. That's the footsteps that I am 

follow 1r1 w~en L~ comes ~o the way 

>> Steve: We go on now :o riu1 three. Question chree aqain on video cape. Le~'s 

C01..:1d. 

Unta2:-.i .. o. 

heir homes. My question is chis: what fie seeps vJcuJ.d 
ycu :=a:ke l_'---; ass .. i.:=,-c. O:tJtar:i_ars ~i.i..ke 

financial d~fficulties due co the 
liv 

cos~s and taxes on essenLial goods and services? 

>> St.e~"e: Ck,·::Jy, Oij:C C)nE::-·on-or:E.o tl'" ~s :."LinE rc::c::~:.-.u.res. D2J::oE i·ltcCJintv and .P.cndrea 1-lol:·eJat.h a71d 
~.r. McGuinty, you get Lle first word. 

>> Cal.ton t·.!Jc::Cuint~y: Horna 1 thc,:i--:.::; very much f:c,r a reaJ.ly t::a~t on tl'tct. \"J2J.. 

heavily on the minds, I know, of a loL f Ontario seniors. W1at we want everybody to do, 
:':.ncluded, when .l_C-

stay in that place wh~ch to her which is her hone. So, you've heard 
me reference ~his a few tines t:hinki.::.'s tant to rEI:J'.::Oat it. \rJe [;;;-,;e 

seDiors renovate their homes in -~-rex: h arC:.-:: b.rc:.nd nev; tax (_2Ci r.rc. :s.ic cred_i t, $}_, SDQ to 

We 1 ve also been rebuil our e1ectricity system. There are casts associated wittJ c~aL. 

around that. We've just got t·, get i.t done. So i.n order to 
the costs of electricity bills 

percent. We also have 211 e.·ergy and property Lax credit 
h2L, we've increased-- we 1 ve decreased taxes by $355 !or th~ 

averaqE On~arjo family. co~ce~r -Q rha~ Mr. Hudak is going to be increas propeTt:_y 
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taxes by $500 million. We've made an agreement with the municipalities to at that take 
that off property taxes, he wants to put that back on. Back home in my hometown of 
Ottawa, that means a 6 percent property tax hike. I don't think we can afford that. 

>> Steve: He's going to have to wait five minutes to answer that, but in the meantime, 
Ms. Horwath, over to you. 

>> l'\.ndrea Horwath: Well, Norma, you've raised an issue that seniors all over Ontar:i_o have 
been talking to oe about. Because on a fixed income, as the unfair HST, for example, was 
put on yocr bills, there is no way that you can make that up except for, as you say, yo~r 

husband taking another job in his golden years, which is real unfair for seniors who 
have 'V'IOrLed so hard to build our communities and have contributed so much already. So '~"~e 

are going to take the HST off horne heating, we're going to take it off hydro, we're going 
to start it off of gas. ·we are going to make sure that we cap gas 
there's no unfair gouging at the pumps. But we're also going to provide extra help for.­
seniors around the home. We have a new program that's going to provide 7.5 miJ.lio~ hours 
of e.::-:=_re. arou;-1d the home to help you do the kinds of chores that maybe aren' r so 
easy ar~yrnor·e. Thi.ngs like shovelJ.i.nq your iel2lk, cut ring your grass. I knov .. .~ my OhTl r:torL 

started to feel insecure about staying in her own horne because she could no longer bend 
i:-1to t.he .laundry machine to do her l2undry. These are the kiDd of supporTs that ~riill help 
seniors to stay in your home. But you can't stay there if it's not affordable. So we are 
also uploading the download of services, -che bills that are paid off the property 
tax -chat are bills and we're going to gee rid of those off 
muni ities but we're going co do more -chan that. We are going to offer municipalities 
co -cake 50 percent of rhe operating costs of their transit systems offer o~ their 
shoulr:i.ers, freeze transit .fares, lots c£ seniors are t.ak.ing transit, this makes transit 
more affordable and also helps with the property taxes as weLl. 

>> Dalton McGuinty: Just to be more specific to the question and to seniors. One of the 
thinqs chat seniors keep telling us aga2n is they like to spend as much time as they 
possibly can to live out as much of their lives as they possibly can at home. We're going 
co bring back something that never shoL:ld have been taken 2'\l'lay. P..~nd -chat's house caJ.ls. 
We're going to have doctors and nurses come co your home to see you when you can't get 
out of the house. We're also to invest in a major way in more horne care. Nurses 

into the home and providing care on a regular basis when you need -chat. That's not 
just great for seniors but it's great for raxpayers. It's just so much less expensive to 
care for our moms and dads and our grandparents their homes than it is to have rhem go 
in;:o long-t:.eJ:m cere homes or into a hospital sett Now, that's a smart plan. It's a 
sensible pl.an and it's 2 serious plan suited to the times. 

>> Andrea Horwath: Well, unfortunately the status quo has not been the implementation 
that are plan and we have also. made a corrunitment to bump up rhe hours of home care 
because we see what's happening every year. I hear it in my constituency office. e 
phone me up usually between January and the end of March ana say, we've run out of - the 
agency l-B,'S run out of funding. So seniors really need to see improvement inside 
healthcare. 

>> Dalton McGuinty: We didn't even measure wait times before. Now not only are we 
measuring them, we've got the shortest wait times in the country. We've got doctors for 
1.3 million more Ontaria.ns. So we've come a long i-'lay. \1-Je've bu.ilt, as I said befo!.-f~, 18 
hospitaJ.s. fvlr. Hudak, when .he was in government with his party, they closed 20 hospitals. 
A.nd they fired some 6, 000 nurses. So we've turned t:hings arou:Jd. The next thing we 1r1ant 
~o do in healthcare, in addition to what I have talked about already, is to ensure that 
when it comes to children, because I know seniors are very concerned about their 
grandchildren too, we're going to ensure that we provide a healthy snacks program in our 
schools because we're going to ensure that we provide a healthy snacks program in our 
schools because we're concerned about obesi.ty levels and we have a new program for 6 to 
12-year-olds after school to keep our kids active instead of at home, passive 

>> Steve: I've got to give Ms. Horwath the last word on th.is segment and then we'll open 
_it up. 
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JUS: want ~o share wi~h Mr. McGIJinty and Mr. flJdak a 
Je~t.Er tha~ I received from a man wno was tell 
~aL~2~ ar Lhe lasL s~ages of his life. He was pall1ative and chey brought him home and h£ 
:.r;as C;2", a nc:nnber l.i.f:e devices. Whe~ she 

mail because of the extra casts of HST on S 1 s back 
wnen they could have least afforded. roc know wnat 1s 
~ ... _ -- ,;___ 
~Lo~ h.i t::::. v-J:i.tb you an unfai.r- tax at~ a r i.m0.'· are 
r0csssion. That's not the kind of On~ar~o we want. 

>> Tim .Huda}:: Thank you and I v-.ranr: to thank Norrrta 'Jery muc>_ fc_;,r r.t,e z-_zues-;:::::_o:l. Henna, 
spcke wit.~ a wotnan in 2 similar circumstances. Her name was Be~ty. I met he~ in Richmond 
!-:.:J_ l':.nd Betty s2id, Tim, T paid of tbe rnor;:_gage on Tn)' borrte but I can't p2y the 
h~1 I am wor~ied about. rna ends meet and Tim I have to actually sell my home 
~tiat's wrong. That's not the kind of C•ntario we want to see 2Dd that's 

years of Dalton McGuinty who will increase your -c.c:xeos 
che roof. Here's wha~ W6'J.l do lr• our Change Book p~a~. We'll ~ake "C.he HS1 

o~f c-~ your heac, 
charge offer your 

take off yoL:r b.~.11 a.nd v-Je' ll 
bill as vsel.l because f:'c.rniLi.es have 

take that debt re:irement 
d more than their fair 

~o:~ing mere than ~ax mac~jnes on a lot of families. The only thing that seems to be 
smart about cnem is no matter how much you your behavio~r, they still hit you w~th 

~g the mandatory time-of-use smar~ meters and we'll 
the chrice. Because it doesn't work for seniors home t.he day and 

no~ every senior can qet up la~e at to dot laundry, no~ every ram1~y can have a]l 
of the kids showered and fed and ready far school bef-ore 1 a.m. when the 
:~~~:: __ cj~ i:'i. 

y several ~housand cimes i~ the recent years. that l 
be ra1s1~g caxes. I am no~ raising taxes ar1d you should~'L 
s<:=:cc·,r o. 

>> ~~~~ udak: With al due respect we've heard that cirne and time 

>> Dalt~n McGui~ty: u~_ fam:i..lies, ana 
facts of t~e ma~ter is we l2id a solid £o~ndation £or prosperi:y and 

l.ncome caxes 
~e electricity bi:ls b· 10 ~ercenr ard mov 

'.~ :·~m Hudak: With all d~e respect, ~obody believes you arymore. 

~~ Dalton McGuincv: Bur beyond that, again wetre 
seniors i0 theii- homes. You are say that you are 

to provide a tax credit 
co take a little bit off 

tne HST Yo~ said you were agairst che HST. Ms. Horwath says she's against the HS'r. Tl e~ 
a:::;::; you 

:- C'· C OJ.!: 

Gl 

:_:..m Hudak. 
-Cl. '--I 

the EST? I' .ll t:el.1 you 
1ess. VJhe:··j_ the recession Lit u:s, l c~sked businesses and econc;mi::"!t.s 

cnat we can do to ensure that we grow, j o'cs, 
said in cnison, we ).ave go~ [Q adopt a. s 

ve Conservative Leader: Mr. you 1 ve said you've lowered 
bills are comirg down. nc)body 

rea.:::cn. :ce not 
co ir1crease taxes but c~ l 1 cbe respect 

You a.r-e saying t 
we've heard you say cha~ nor. o~ce, bur -cvri ce. 

.Sncl you broke your 
~he snea eco tax. 

ses over ancl o~er 
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throughout coo£ and now you plan a smart meter tax as well. Sir, why should anybody 
b'2lieve you V>l.hc~n you've broken yoc.:::r V>Jord t~ime and time age.in? 

>> S~eve: I have to give Ms. Horwath equal time and then you can come back. 

>> !mdrea. Horwath: It's interesting they talk about the HST because everybody knows tt.a:. 
!olr. McGuinty teamed up Hith !vir. Harper to bring in the HST and although IVlr. Hudak made 2 

~ot of noise in the house, I think he was pretty quiet when he could have had a chance to 
talk to h.::_s federa.}. leader about making sure that ~:he HST wasn't implemented in Ontario. 
J"_::.Jd I th:i.nk we see the :r..-esults of .i.e. And it's Lind of sad that Iv.lr. LvJcGui:~ty actuc.lly 
adrEit.s today that instead of lister,ing to t:.he needs of every clay e, to the c:o 
percent or more of Ontarians who said they don't want the HST, he listened to his friends 
on Bay Street, the same friends that Mr. HudaL's leader listened to. I think it's tlme we 
started pa:rrin9 c:ttention to the people t.hi.s pro·1.rince, put their pocketbook_ first, pu;:: 
~heir budget fir5t, put their interests c:t the t.op of the agenda. That's what New 
Democrats will do. 

>> Steve: Mr. McGuinty? 

>~ Dalton McGuinty: I know that adopting the HST was not easy but it was absoJ.utely 
es.ser:tial t:o qrov.;ing a stronger Ontario economy. 1\nd si:1ce we have adopted the HS'I', v1e 've 
created some 90,000 new full-time jobs Ontario, according to Stats Canada. I want to 
return to the issue of the smart meter, something that Mr. Hudak has talked about 
regularly. The fact of the matter is we are moving as hard as we can in Ontario to puc 
those Sinart: meters in all our homes and all our businesses because they help us practice 
better conservation. They shift our patterns so we're us electricity after seven in 
the evening and before seven in the morning and the fact of the matter is that's where 
nest families have already gone. That's when we use the most of our electricity, after 
seven in the and before seven in the and that's the discount period and 
it applies to ~8 hours during the weekend as well. That means ~wo-thirds of the week has 
a di;scount period :for electricity. Why have 1r1e done this? Because it mec.ns we don't have 
-;::o build as much ne·V'r generation. P,_nd when lr/'2 dou' t have to ~uild as much ne1r1 gen~~rat.:i .. on, 
it lowers 01•~ fees overall. That's why we are doing it. 

>> Sceve: Mr. Hudak? 

>> Tim Hudak: Listen, "che.s<~ smart meters are no more then a -caz grab and I think you knov_r 
that. Seniors are --

>> Dalton McGuinty: Hang on a second. 

>> Ti_rn Hudak: Let me respond to the question. 

>> Dalton Ho~r1 much money is going to the gove:cnment? ':{ou call .:c a tax grab, 
there's not a p·anny of this going to the gover.TJ.mer-: t. 

>> Tim Hudak: V\'hen people are getting dinged by high rates because they dare to live a 
normal life, it's a tax grab, sir. I don't think seniors should be punished for doing the 
chores du:c;-ing the day. lwd what:' s a shift worker supposed to do? Take a day off so -;::hey 
can do the chores at home? I don't think families should be hit because they are trying 
to do chores during the day. I will end the mandatory program that's a tax grab. I..,et me 
ask you this, too. Families simply cannot afford another Dalton tvlcGuint':l tax grab. You 
ha-ve done it ave:;: and over again. P_nd you say it v;asn't easy. Si:r, the easy choice is to 
increase taxes. You keep doing that because you can't set priorities. The challenqe fer 
leadership is setting priorities. Ours are health and education and relief for families. 

>>Steve: Ms. Horwath, and then you'll get the last word. 

>> Andrea Horwath: I actually believe that people want to dot right thing and want to 
conserve energy. They want to reduce their carbon footprint. They want to do the right 
thing by the environment. But the smart meter program didu't help them do that. People 
\I'/EL''2n' t able to con.serve in large numbers and weren't able to reduce their bills. 
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Wtac w~w Democra~s are lS ~.,;e' :ce to take almost a billie~ dollars u~ 

money chat's si~t for new nuslear b~ild and we're 
ve e the tools to make green choices. Retrofit their haDes, G program which you 

-::E:nc::e1Jed 1 1'1~~. HccGu:L.rn:y, make sur_·e that t:_here's loans anci grants a·vailaf_:,Je fc.:c tl<Jse 
householcis that are not able to make ~hose i~vestments bec2use we know lots ~~ 

w~th thei~ finances. Reba~e programs to oer rid of those old 
the tools to go green, will. We don't believe in ~he 

.c::o::.J_ ct that you do. We believe in the care-it approach 
New Democrats want. 

>> Jal~on McGui~ty: I can't figure ouc from one to the nexc where Ms. Horwath stands 
wteG i~ comes cc clean electricity anci she doe~n't put forward a plan that 1 s 

by ~r. SuzJki instead of o~r ne suppor~ed Dr. Suzuki. We're shutt 
~cwn coaJ, we're sho~~ing dowr coal which 

9D pf.::rcen t. coal to the max, it was tt1e 
equivale~t of $3 bil~io2 ,_ a~nua~ costs t oux healthcare sys:em. Beyond that, we'~e 

creating an excitin;, new, clean energy sector. I th~nk we should be at the fran: 
c:f the curve on this, at at the back. We know the wcrld is q towards c~ean energy. 
via::Jt ·1:s to be the best in t'lortb l\_11HSrica and :=mild c:Jean E-:onergy technoJogy 

'··> Tim Eudak: 
c:c~uc:.:s are big 

in a carbon tax. Mr. Suzuki lS c your 

.:::an:n.-'-y. 

E-)te7e: 'T vo~.::r re haVEc qat to ve him another word. Go al·eaa. Yo~ 

want to come back on that? 

>> Dalton McGuinty: Just read my pLan. Jus reaci my Jusc read my pJa-

>> ~im Hudak: :did read ~our plan and you did~!t carry l .• 

>> Dalton McGuinty: My concern 
e here who are absolut 

n, v;hen i 'L comes to Lc.xatJ ':!Dr i::.here are Oi,ly L:VJ·:=J 

million, and $9 billior1 in t~~~ness taxes. There are 

?? Andrea orwath Wro~g, Mr. McGu Wro1g, Mr McGuinty. 

>>Question Gooa e am fTom Tc::,;ron.l.C). This i.s a auesc:i_o;-l "'c:r 
re leadership ~hat ~~ 

LO t.aJ ]· about ask some 
c.:- Orct.a_:r:i;, I th:i .. i:k '"-:.. ;::; fair -:::a say that t.Lis l a_s not '"'.is campaign. So n:y 
quest on lS this. WJ·y not? nat talk abo11t some boJd ideas? Tell some 

not asv: tl- of Ontario for the kind 
this difficult -:ime. 

f shared sacrifice 
chat wilJ be necessary to take us 

you have tJ.e firsc word. 

Dalton McGuinty: Mike, l te the question. I am not sure hc_-~ve e'Jer bc:en 
2ccused cf no-: asl:ir1g psor_e to do some hard 

e o:f hard th in particular. And 
our electricity system. There are some cos-:::::s associated chat. J' 

ve V()U one e. Putt 
'r·-r:g, ~-;;_i_11 dfli\te.r cJ.ean eJ.ectr_~_cit.y Jar lCO years. It cs-: ::;o .. ! 

to fa1l to our generation to get that done. We have also 
Bi.lJion 2nd i::: 
che hst. Not an easy 

VJs 

th to do. But the fact of tt1e matter lS h us to catch up to 140 ottter countries 
around the world ttat had that kind of a tax. So our busir1~sses when 

oba2 economy aren't 
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, my colleagues say ar•2 agai::.s~ the hst but U1ey are going to keep the hst. And 
of course ~H2 could not have done this without Mr. Hudak's support based in Ottav-;a for:· the 
fede2::·al conservative govermnent. Those are hard things, lf'Je've done them, we are: doing 
them and i~: 1 s important that we keep moving forHa.rd because -the obal econorr:y is 
looking for a that is safe, secure and stable. That's what we have here in Ontario. 

>>Tim Hudak: Here's where Mr. McGuinty and I strongly disagree. It's not a hard thing to 
:ncrease taxes. It's the easy route. P.~nd one that Dalton tVlcGu:i .. nty has taken time and t:me 

. And why is i~ that your big ideas always end up costing average £amili .. es'? ·:{ou.r:· big 
idea for the hst was a big tax grab. You put 8% more on the basics like heat and hydro. 
Your big idea for the smart meters has made it very difficult for seniors, for shift 
workers, for small businesses. Mr. always says that we need to righten our 
bel·:::s. But: he never tightens his own. Government spendLt.g has gone up by 80~1,. He's trying 
to run a government that tries to be c:ll thic,gs to all people. iflhat does leade.r:·ship mean 
in Ontario today? It means setting properties. It means focusing on job creation so we 
are th~~ best pl. ace in all of Ccnada to find a good job. P_nd I am proud "co say I am the 
son of immigrants who came to Ontario barely speaking a. vmrd of the language. On.l_y a fev.i 
dollars in their pockets. But believed in this province. It was a place of hope and 
opportunity. As the father of a little today, I will make Ontario the best 
again in Canada to get a good job, a ticket to the middle class and raise a family. 

>> Dalton McGuinty: First of al.l, I am with Bill 
best 
that 

Davis on this. He says, it's unbecominq 
in Canada in terms of our economy. Our 
completely. Nov.1, the question was about 

to run do\t.rn our 
health care and education. l\.nd I agree v1ith 
bc"<Ld ideas. if·Jell, you can't get much bolder than saying we are goinq to be the first J.n 
North ~I:'.~rnerica v1he11 it comes to p:r:·oduci.;1g clean energy technologies. Think about:. v-Jhat vie 
want to leave to our children. Do we really want them to say 20 or 30 years from now, why 
can't anybody do anything about those international oil and gas price? We can't. 
time we buy oil and gas here in Ontario we are creating jobs elsewhere. time that 
we deal -- we invest i~ clean energy technologies here, and buy energy from renewables, 
the wind and the sun, we are creating jobs here in Ontario for our kids. We know the 
world is going there. Let's get there first .. 4t somr::: point in time, !.::_merican morns and 
dads are saying, we've got to stop burni~~ coal, we've got to start buying clean 
electricity. We will have the s and manufacturing capacity in place. That's my 
vision. I think it's a bold one and I think it's within our grasp and I want to keep 
moving towards that. 

>>Steve: Mr. Hudak. 

>> Tim Hudak: The problem is it's a borrowed vision that has failed elsewhere. When other 
jurisdictions tried che green energy act of increasing hydro bills for everybody and 
handing out subsidies for a few, they found that for every job created, a subsidized job, 
lt cosLs a million dollars in subsidies to create that job. Then the jobs disappeared 
h'hen the subsidies dry up. And for every so-called subsidized job you create you lose 
three or five jobs in the broader economy. Let me ask you this Mr. McGuinty. You've said 
to Ms. Horwath, you've criticized Horwath's plan to increase business tax. I agree 
~hink that will kill jobs. But if you think ~t's such a bad thing why did you do it? Why 
in your first term did you increase business taxes just as much as Ms. Horwath wants ro 
do today if you think it's wrong. 

~> Dalton McGuinty: '~'he - . :::act ls, we are reducing business taxes. 

>>Tim Hudak: No, no you increased business taxes. Sir, you're increasing business taxes 
in this province. 

>> Dalton McGuinty: We are taking one step further, one step further in ~act. Let 1 s talk 
about small business because they are the -- the champions when it comes to creating jobs 
here in Ontario. We start of with a small business tax of 5.5%. We have got it down to 
4.51-.. D.nd nov-r o:.1r plan is to take it dov:n to 4~;. The fact of the matter i.s there is 
tremendous instability in the global economy and after California, we're the second most 
p:::eferred destination in all of North llJnerica to receive foreign investment. I am not: 
sure how, af:er ~r. Hudak cancels the Sampson contract he can go to Asia for example as 
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c~~er he sancel_ec a S bill on corl~ract crea1: plants and 16 
~housa,ld ~cbs at the forefra: new clear1 enercv 

Tim Hudal: You know~~ ~his c bilJ~or dol~ar swe~theart give away that will ~rive up 
b~lls to one of tl1e multi nacicnal corporaLions rhe v;or1d. I V>Iarn _ _, say 

~y ques1 ion. You au didn'~ answer w~ac _ 

si~, did you do so cosc: us jobs. 

} aCL !._1.C:_l_ vJa.n·: -cc qer back 

>> T~rn Hudak: Well, I'd l~ke to know the ~rernier thinks r's bad far you but okay for 
Lim. 

>_,> ;:·o.ndrea l-lorwath: 

~~Y ~hat sometimes it's about acknow~edg when ~ou l1ave done somet~inq wrong and 
qeaTs to do '1 )":_j_ s s the si:uation tha: both of -chese 

gentlemen con~inue ~o deslre, ~he reduction of corpora~e taxes, ~he idea ttat b~ank 
hat:. CST jobs somew~ere else is the track. 1 disagree so 

n11k ~ to~d thi~q to do is say ic hasn't wo~ked fo~ -che last -::en years. We 
away S~O b~· io~ and not have the jobs to come wi:~ that. So we'~c -:o do 
w~~~~r~~~-y I L1i~k it's also acknowledg 

L~ink Eike said he was from Toronto, 
t:::cansi t syst.err:s, and yet~ i!'Je knov; t:he:t 

irie~ l ~c Toronto ana ot:.hers, 
pay for cheir 

on to transit is a thing. 
tl"'!e bold id0:as £ace it's somethinq that LSed to be do !e in the past, 

is 1.r1e'r~; costs off of the backs of muni lities and 
fre)ze t::ransi~ rates. That way increase their tranSLt. sys-cems, they 
ca~ puc more ~rains and bcses and increase thEl~ routes and people don't have ~o carry 

c burde~ on increased fares. Those are a couple o~ ideas I thinl: that ~re 
Cfle..:-lC'2 f UJ f_.r.':-;t. 

o:her bold ideas. We 
n~ here in Ontario. Brou 

here i:l about 2006. ~e got a 
arc:: 

for h that as well we are g de 
and ;-.::Li_ 

e, because t! at's where were 

built in Ontario? 

>> 'c.J LtJ rccc::Gt::ictc:v 'Jhose CC::r.S ,:;_re al1~ead/ 

for ~r,~s up i~ Thunder Bay bu~ also a way 
o~r economy. They telY 

the tLvity and efficier1cy 
71 million car trips annual of[ Ontari_o 

roads. L'hat s a big, ol_ year A niu!i·i billion doJ~ar 
_ n\ stmcn:-_ Tt's l::.ic.d d 

l-'ndrea I-lo.:~'"'JCtth J~nd it: ::;, also sometl._"Lnq ;:·'-'­
tJ,e: sarne 

J.S ::n Ol.LC ~.:t:f:orm. 1'}e are committed ~c 

>> Ti.m 1-J·..:ci.ak It 1 .<:; eli McGuinty won't answer mv question about why he - - -· 
CJiticizes Ms Horwat~ for business tax increases when he increases the exact same tax at 
:,;; -cirne of a recc::ssi_c>n. Le-t JT1e tell you this. Every time tJ,at you talk about any kind of 
:jclbs, ::here's al·v-Je,ys some c:ttachEo:d. Thc:~t mean-c. U:at you taxed every other 
businE~s, you axed families because vou tave to bribe busin~sses to come to Ontario. 
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see a very different approach. l want all businesses to have the chance to succeed, to 
hire jobs, hire people agai:1 in our province. Half a million, SOO,OOO unemployed women 
and men. l~ud that's where 'de have a five point jobs pla.n to create more ski.l.led trades 
positions, to clear aside this maze of red tape chat frustrates all kinds of business 
leaders and treat energy icy as economic policy, not a social program, and we're ·the 
only party that will lower taxes to encourage spending in our economy again to create 
jobs. 

~> Steve: Miss Horwath. 

>> !mdrea I-!orvElth: But [v]r. Hudak, it was your failed experiment in the electriciC)l systerr, 
chat we are dealing with now. The mess in the electricity system is because of the 
dcrcgulatio:--1 and privatization; I think you were maybe arotmci thf': Cab5.net tab1e v.rhen thai.: 
t~ook place in Ont.ar.lo. J.'...nd I have to say I am quite disappointed thct !_v[r. l'1cGuint:r' has 
followed on the same rout.e. The big expe~se that we have in bringing renewables i~to our 
grid is that they are all very expensive private power deals. How ironic is it chat. we 
actually have a company that's owned by the public in Korea running our renewable energy 
system. That should be Outario-owned energy, that should be renewables that's in the 
public interest, not with private sector deals that are costing us a fort.une. 

>> Steve: Mr. McGuinty? 

>> Dalton McGuinty: The facts are always helpful. This is what we are doing here in 
On~:ario with our green energy plan. Tf·le have got 2, 000 large and medium size energy 
projects being sponsored by Ontario investors. We have 30,000 what we call micro '2CLS 

sponsored by Ontario investors. These are families; ttn:::se a.r-2 farmers, ·~"1ho have 
decided to participate in this exciting new clean energy revolution in Ontario. They want 
to he subsid:.ze a little bit of the vmrk that's taking place on the farm o:!: 

support some modest family income. tu1d it.' s this very buzz of activity that is att.racting 
big companies .like .Samsun.g v-~ho want to come here, they are bringing, notwithstanding what 
l"lr. :-Indak is saying, they are bringing .S7 bil.lion into Ontario, creating ·10 marmfa.cturir g 
plants in Ontario, creat 16 thousand jobs over 6 years in Ontario. That's what it's 
aLL about. 

>> S~eve: Mr. Hudak. 

>> Tim Hudak: There's a fundamental disagreement here. Ms. Horwath and Mr. McGuinty 
believe in handing out these expensive contracts for wind and solar power, up to 80 cents 
per kilowatt, when the price of power is 5 cents on the marketplace. But any kid who runs 
a lemonade stand knows you can't pay 80 cents for the lemons and a nickel for the 
lemonade. Somsbc.ldj' has to pay tha·t difference. And the proble.T1 is, it's seniors seeing 
their hydro bi:ls increase, small businesses are seeing hydro go through the roof and 
families. We cannot continue on this path. That's why it will end that expensive energy 
experiment. !.:.nd make sure that when energy is added it's a competitivE~ transparent basis 
no, sweetheart giveaways driving up your hydro bill. 

>> A.ndrea Horwath: And the most expensiv-2 energy experiment is one that your government 
brought in, in the 90's. The reality is we still have over 2,000 private sector deals 
being managed by five hydro bureaucracies that it's costing us a fortune. I am very 
committed to sure v-1e continue along the path of renewable energy but I think it 
needs to be dane in the public interest. We are going to take those five bureaucracies, 
take those over 11,000, six-figure salaries and pair that back down and put an 
electricity system back together that's in the public incerest. That will get our rates 
down and make Ontario competitive again. 

>> Sceve: Mr. McGuinty. 

>> Dalton McGuinty: 2\ couple of points if I might. Nurrl..f-Jer one. I'm not saying that the 
hydro cOmpaniGs are perfect but in fact they- have one of the best histories in the world 
in ensuring that over the progress of time, during the course of our history, we always 
had a reliable supply of electricity .. i=Llld I am very, very proud of that. Beyond that, I 
vi ant to say once again there's a lot of instability in the global economy. After 
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C:a:Lifor ·1:1.a, we 1 re t.he second most fa .. voured p1ace in P: .. rnerica that 1 s .lil 

investment. So you can 1 t gc; around, as J::ir .. -Hud;::,_k :Ls proposing, and cancE::l these 
international contracts. 's ~oinq to send a shock wave through the international 

Tim Ettdak Didn 1 ·t you just 

">> Da1ton 1-:'icGuinty; 
create more jobs. 

So that ·we· can 

>> Steve: Do you vEnt t.o -u:y that 

c contract in Mississauga on the weekend. 

ou:r economy, enjoy more 

>> Tim Hudak: I'll try that again. You say you can't tear apart contracLs. 
cancelled an ·energy contract 

>> Da1t.on l\lo, we di.dn't. 

and 

you 

>> Tim I:-luda_k: tt.tat you VBS a champion for 6 years -and 11 days before EJ.ection One 
aLL a sudden it. This looks like a guverninent '.s ruiJ 

out ideas, is em t.hE~ run.. let me ask you. Hm·7 much money c.re 
you "co tbrow int·o that t for your 

> DaJ t6'n v·,Je said "'chat \,>\ie YJouJ..d reloccrte. J\nd I said that a momen·c ego. 

>> 'Tim liTbe.re v--;ill i .. L 90? 

small projeccs. You 
'-"lhere you 1 re 
iv.';i.ssi 
have 
·th:cee 

>> 

So v-Je 

Horwat'h: VJha·t 1 s 

>> Dc.l to'n I'1cGuinty: ii~e hcve. a nev-J 

medium sized eci: and ·some 30 t.hOusand 
t'o ariticipate to the best:: _'Of. your abil'i ty 

need it. ln 
t:.he course cf -the past 
bes thct location, DO\rl 

on the hCu::izon. 

Lree vJ.J..nd tur-bine J~n .that site. 
colildn 1 :~ even locate c1rH;: 

1 t mak~ sense to me, if we 
ccn' t. v;ind turbine to put up a gcs pl k 's 

>> Tim k: So what exact1y has 

>> Dalton l-:,_nd nov,; He 1 re it to a place that makes sense. 

s 

>>· Tim Hudak: So I think Mi~s Horwath had a grea~ 

t.here. The you 
a 1-:~oli cy ·tha·t yo~.:: 6 year,S. I· vdll ask you ag·ain, "";here a:re ycn..1 

the elect:ion 

cn.sw•::r cieba 

it tom, l"lciv.J m·uc·h 
cha·nged in 

consists 
past 6 years. 

e v1ind turbine. 

on. Questio~ five 

to cost. ·ontario 
week and a hilf? 

2nd t,Jhat:: aside from 

li to people. 
We 1 ve made an 

condominiwn tov-Jers bav·e grovm 

OTl v1aeo cape a1d t~en Ti.m gets 

F. Jot 
tJJe site. 

-'-->-e 

this .___u c~ one wi~h Andrea Eorwa~ tape e. 

>> iJ'Jestion t-Jiy :name 1s !-1ul"l2ITc:Lad and ' LL7'2 ::.D Otta·"Ja. Pest .seccnJcic.ry "::::ChJcation is o:1e 
an~ milestones in a personts life. This ~ear, close to 90,000 

.studenrs are towards this path r.e +:he enormous fina,Jc:i.al 
,-·orrLmi1 ment_ ·::-eeL lv:Iany si ucit::n-:-~.s fjnd it d.if'f.i.ct:Jt to pav for t.he cost of tl ei.r 
EoCLJ.cac·:ionr :1eVEI mi_:-Jd tLe:i_~~ cosc c)~~ ]_:..'--' Hy o:uescion to the J.eadc:r:::_: J..s \eJ!:2t 
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will your party do to help post secondary students throughout ~his critical, but 
expensive academic endeavour? 

>> Steve: Tim Hudak, you are up first. 

>> T.im Hudak: Thank you for the question, !:1uharmnad. There 1 S no doubt that post secondc.ry 
education ~s the great equalizer in osr Society. It helped my dad who is the son oL 
.:_mmigrant' s escape a low income family became a high school principal in the ca~J·wlic 
S'.J'Sten~. L"l:/ mom came from a very modest background as v1ell. and t.Jecame t:: teacher. Therefore 
I came from the middle class. We need-to make sure that every student who has the grades 
to quali can get post secondary educatio~ becc.use you know, a university a 
college ciiplorrca, a trade vJ.i.ll be the ticket to a good job _in the middle c:1ass. F.nd the 
second thing I 'tiill sc.y, t1uham.mad, we need to :nake s\n~e that there are good jobs out 
there when you graduate. I have been hear 
~he jobs ~ust aren 1 t there. 

>> .Steve: Ancil~ea Horwath? 

from young people all across the 

>> !-ind:~ea Eon'i2Ch: VJe1.l IVJuhammad I am happy chis question came up. _ vias jCJsr . .:_n Ott2\l'ia 
no~ ~oo long ago and had a strange co me. I was about co get into my O?F 
vehi.cle and this young woman, approached me on the street, I has quite surp:::-ised. She 
gave me a big hug and said thank you. I said \I'Jhat for? !l.nd she said v1elJ I am a part-time 
student and your plan to freeze tuition fees and to take the interest, the Ontario 
interest offer the OSA? loan is going to make a big difference me. As a part-time 
student, freezing those tuition fees will make a difference in terms of how m~ch I will 
be paying to get my education because I car1't afford go full-time. 1 have to work and go 
part-time so that freeze is going make a big difference and taking that interest off is 
going to mean thct I am not going to be paying as much over time. New Democrats ha ·,re beec, 
l to students. Right now we have the highest undergraduate student debt in all of 
Canada. We have the second highest debt for graduate students. This is not a province 
that puts students first. In fact we actually have the least per capita inves~rnen~ i~ 

oosc education. Th2~ 1 S not the way ~hat students are 
degrees in a way that doesn't leave them with debts the size of mortgaqes when they 

te. ~./e are \.rery conuni tted to making sure that post seco21dary f2ducation is 
achievable for more people and it's not a financial barrier. 

>> T irn Hudak: Here's another· thing, t"luhammad, 
to gee into post secondary education. 

squeezed out all together. Under the current 

we 1 re going to do to help out young people 
So many middle class families are being 
system of Mr. McGuinty, if you are 60 to 70 

thousand dollars in income, say you are too rich and your parents are too well off 
and you don 1 t get any ass~stance. I think that's wrong. In fact, I am going to increase 
assistance through OSAP to help more and more middle class families. It's not a grant. 
It 1 s a J..oan You have to pay it back. But it opens up access. P..nd l.et me te1l you heM I 
am goi:::g to pay for it as v-1ell. J:n 2 time that students are facing big debts in a tough 
job market, Dalton IvlcGuinty chose to create a $30 million foreigr: scholarship program. 
$40, 000 scholarships only for foreign st::udents. So, Muhammad, if you applied for that jlOll 

had an Ontario driver's license, you would be disgualif~ed. I think that 1 s wrong. I will 
put Ontario 1 5 best and brightest first; I will cancel that program and put it towards 
OSAP fo= Ontario families. 

>> Andrea HorHath: But the problem; tVJr. Hudak that encouraging people to take more and 
more and more debt load on doesn 1 t address IvJuharnmad' .s issue which is tuition fees are 
already t::ocJ expensive. Freezing tuition fees ~'<'ill stop that climb. Instead of a :r·ebate 
program which Mr. McGui.nty favours, we're going to freeze fees. That means is 
able to from having lower tuition fees over time. I think that students need a 
break, they need hope for the future and I know that there are lots of people in my own 

who a=e actually chaos not to go to post secondary because the debt load is 
daunt in'·?. Our plan is one that very much to v-;hat s~udents like you, lVJuharrLl\ad, 
have said, which is that something needs to be done to reduce the amount of debt that 
students are £acing, to help give them a bit of a break, and to make sure that jobs are 
there for them when they graduate and that's the other part of our plan. We 1 re going to 
r-::~ward the companies that create jobs for everyone, Eor ;V:";'VI Canadians, for stud-:::·!nts, for 
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srucle.:lCS, 

tn:ces-. M.r 

>> [iEcl.ton 

no:: ""-: "-\ VV _L L J_,_ 

::'7 3(1 

C'd:Jca:::ion. Jc may be that 2L son.•a 
ques:::ion pe~iods tt1a~ l~r. Eud5k 

\,_ ~' they 

Jess, aqalL, tha:::! s 
o1 Hi.:dak .. suddenly i1:::e~ested i~ 

nt ~r cime che way -- and I have been at many 

can 1 ~ recall as e one. We have a greac record here ~n 0.:1:::ario when it comes :::o posL 
education. We have created 200,000 more spaces. 60,000 

ng :::o b~ild three new exci j __ n,· ovc-:::::J_ve ::: un_:_ve.rsit:i 
he enrolmenc in Ontario 

~~iversi:::ies and the poce 
~~· in the rest of the company. So families are rna rna 

arr coinq 

>> Steve: M~. Hudak. 

>> Euda f·~ • :Jalton, yc:.u ue. have co sl:ed vou r:w:-tv Limes - -
One in particular was at. a ;=-_ime ' . ' . 

cGat. cne stuoencs l.lC2Tl [ deb~._: 1 

tro0blf.:: a good job in Ontario today, tha~ you would choose to 
s~end $30 million on a foreign schola proqraiT that wocld cell to young men and women 
nere 'n ~te provi1ce of Ontario they need nor y beca~se they are Oncario 

I disagree, and I wiJ.1 puc tha~ money in~o OSAP as~istance for families 
ins~ead. And here's another difference betweer1 

sl~illc·:d c::-cde positions. 

~o oppor1ents. We're 
creace 200,000 more 

now you are heading down road co Saskatchew~n, co Alberta, because Daltc·n 
co an old 1970's-based apprenticeship system We will r.he 

i_denc:.i yotnq appre~cices, pur ~l ~m 

t:ic-ns. 

>> Steve: Ms. Horwath 

>>Andrea Hc.rwach: So Mr Hcdak simply favours gi~ more loans out and increas 
says chat he's goinq to allow tcit on feE~ co concinue to 

and puts students £~~st :_ Ontario. 

>> Steve: Mr. McGuincy. 

11~dak refErenced. He 
SUf)P· Jr::: 'CO 

co Ontario today 
subsidize uni;ersit.y and 

foreion Dultinational. the course of L·.e campa ;: he sa~d ct,ar -- he called 
_cladiarl cicize~s 

>> ·": 1-luciak: Hold DElt.On 1 \{o1..1 kr1ov,; Let 
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>> Dalton McGuinty: I've got a different approach. I thint it's really impo~tant for us 
he.::·e in Ontcrio to embrace g::._obali.zatioL alld Lo understand who we ere. We are together. 
We're in this. We're tight. We have found success over the course of our history by 
mov,l:lg forward to9ether remember so : just. -- I am not comfortable. I have got to tell 
you, I am not comfortable --

>> Tim Hudak: Hold on a second here. The reality was --

>> Dalton McGuinty: Foreign students, foreign mul~inationals and foreigners. 

>>Steve: Point made. Let 1 s go. 

>> Tim Hudak: Here's the reality and I know you want to say anything to not talk abou~ 
your record in lost jobs, your record in raising taxes on families. The reality was I 
never said :hat. The reality is you brought in an affirmative action subsidy of $10,000. 
Initially, your ccmpaign chairman, th0 president of the Liberal part::/r your Finance 
Minister, said that was to attract foreign workers. Then you backtracked and said, 'Well, 
i~'s for people who have lived ~n Ontario for five years or less. Here's where I stand. 

>> Dalto~ McG~inty: We're ca~ about Canadian cicizens. 

>>Tim Hudak: ~~ doesn't matter how long you've lived in Ontario, whether it's 6 months, 
6 years, 20 years or for your entire life, we should all be treated equally, an 
chance at a job based on how hard you want to work, your skills and your experience, not 
a $10,000 affirmative action cheque for a se~ect few. Give everybody a chance to compete. 
And the Premier's job, with all due respect to Mr. McGuinty, is to create jobs for 
everyone, to move our economy forward so we all have a good shot at a good job, not a 
special $10,000 handout. 

>> Steve: Hs. Hor~"rath. 

>> F.ndrea HorVJatll: J''.:-Kl T t"~f':jnt" v-then the tenor of the discussi.on sinks to this level, we 
lose s o£ what I'1u>L3_m.rned \·Jas t<:::.lking about. That's Ure most unfortunate thing that I 
think I ha-ve see::;_ in this campaign this far, is the hurling of accusations and insults 
\rJhen "V-JE shoul.d be focusing on h0'-"1 to make Ontario a better place, '-"ihere people come 
first, vlf-',ere students come first, where jo}?s come first. P..nd I'rE saying tv1uhammad and to 
all of the other students who I have talked to over the years who have said to me, 'We 
nave to gee a handle on tuition fees.' Ontario should not be lOth out of 10 when it comes 
to per ta investment. We shouldn't have the highest undergraduate debt load. We 
shouldn't have the second highest graduate cost. That is the wrong way for the province 
~o go. So if you want the kind of change that puts us in a different direccion, choose 
New Democracs because we believe students should come first. 

>> Steve: Mr. McGuinty. 

>> Dalton lvJcGuinty: Well, just agai0 to relate a few facts. 1iJhen it comes to post 
secondary education in Ontario, as I mentioned a moment ago, we have the highest growth 
that's been experienced across the country. But in addition to that we now have the 
lowest student loan default rate ever recorded in Ontario. We brought back grants. Miss 
Horwath's party, when they were in power, they eliminated grants. They also capped 
student indebtedness at $7,300 per year. 

>> P.ndrea Horv-1a th: Isn't that guy your leader nov-:? 

>> Dalton McGuinty: That means that if you borrow money from OSAP, doesn't matter how 
much you borrow, you are not going to owe more than $7,300 every year. So we have done a 
lo~ to ensure that there 1 s more affordability and more accessibility. You know, this is 
personaJ r:o me. IvJy grandmo~her Has married at the age of 16. She didn't even go to high 
school. The reason that I am standing here this evening as Premier of the greatest 
province in the best country in the world is because of educational opportunity. That's 
1r1hy I am so conEuitt~ed to ensuring that all our y·oung people have eq"-Jal opportunity to an 
affordable, good quality Ontario post: secondary education. 
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1~ere's no doubt t's expense ln ~nepos~ sj:scem. Thct ( s l am 
,,crease access to OSAP 

':-:CfU2lJ_::'.Ecr 1 ~.::.hat'S E: 

sure hat we al~ have that opportunity, :ha~ greer 
a :rade. Here's the difference betweeG tl·c 

a~d my opponents. We have an unrelent 
joh creation, to make Ortario the best ce in Canada when you graduate to qer a 4ob. 

out to the economy with my . . 
ULl lier-sl'.::.v f.ree s:_or-E:-;. It was pa 

c each and every day for our young 
thet talent here in Ontario. 

Okay, leade::-s, the fifth question. Th::i.s last 
t::i_me rhe nu.cnber one ::i_SS'.Je 

-eal~h care and that's what ease. 

~> Un~dentif~ed speal~er: I'm from Burlington, Ontario. aiL! a1so c: 
student a~ Ryerson O~iversity 
o~~ health care sys~em. Would any of tJ,p party _eaders consider a role for ~.::.he 

priv~~e sector ·n health care de 

>> St.eve: t.l1e on·2-CJn-one tJ,:.s c .. :Lme _f:'ec:,tures p,_:1drea Ho~~~h,c.·th and Da.lton i_vJc~Gui_r,c:.y. l-Jls 

To.ncl_rc::c~ Horv.;ath: (sp), care system needs a Jo~ 

ng the priorities ~tat we have now, we can brinq back to 
Ontario the kind of hea1th care chac e expect, the kind of health care that mal~es 
s~re tltat when a mom goes to an emerqency ward on a Friday she's sti11 not there 
sometime Saturday afternoon with her cl ::i1d. We need to change the prio~ ties. We need to 
mak~ s~re that we are putcJng investment ~nco long-term care because, you know what? It 
cases $1,200 for a person co ~Lo~ 1n could be in eng-term care fer 

Sl_GC) C: l-ind fact w~th home care services, only costs $60 a day. So we 
C;.ri ties. Do ;:: th:i .. nk u-p -;::.hat there 1 s a lot of work to be dcne to c~ange our 

0rior~ty is ~o add ex~ra 
v:cly ~o qc. 

u:·::::o~~tCJna~ 

do believe thar we neeo ~o cap t~e salaries of CEOs 1n t.als. 

laid off and emergency war~s be clcsE:d. ~;c, t::.he comb_inat_,_"-''1 
ltles and Lnvest programs like lo~q-cerrr care, like home care, 

~~s our new house assiscance proqram for senlors will make a b~g difference. 

:·> Steve !1r. McGui~ty 

._u thar;k t:_~,eL=;l (sp) -"'o.:~ 1.:!l2t cyue-stlCil. t:.h:LnL j_t'5 3 

:r,edica:ce. l"-::"ld ::::.hc:re' s 
cuture. ihe rres~er or Ontario lS 

cc!un~erparts 

was t~ere baclc Jr 2 CHH 
Tl1ere was some pu 

ic health care sys~em, 
an: eve1t coming 1n the not too distant 
have to sit down with tte Prime Minister of 
count.ry, and hammer ou <: a ne'iii 

c!ccorci V<ii_ th 
and some sho7ing, but -r 

Ontarians. The an at that 

hea1t.h accc;rd 

nsure that we worked within medicare and to ensure that we reduced wait times and 
pcovided more access ro more doc~ors. -in Ontario, . ' - . fJaVe Dl::'en 

1 

-he greatest success of all. We now have the shortest wait. times ~n t,e country. and 

"")--·,;:; We also ensuced that 1.? million more Ontarians now have a family doc~or. 
c. 1 want Ontarians to ask themselves, ~ho do you wanr 

he tab~e with Prine Mirister dar .. per v1hen comes co sc 
~ealth care in Ontario? I am nor c_],a t lC health cere is per±?ct, but - th~nl· 

~here's all kinds of room for excitinq nnova1ion inside ~c health care and 
t~at's where I intend to be. 
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>>Andrea Horwath: Well, I think-- I think that it 1 s clear that Mr. McGuinty 1 s not 
talking to the same Ontarians I am ~al to. Every\.·Jhere I go, Ontarians a::::-e tellinq me 
tl:..J.at:: they aTe ~tratching their health care system eTode before thei.r eyes. And whethe.:!.- ~. t 1 s 
t.he .rmzevino (sp) fancily in Fort Erie who had a daughter in a car accident and ·that woman 
had to travel past two closed emergency wards before she could get treatment and she 
ciidn 1

: make it. This is the kind of health care system that people in Fort Erie and Port 
Colbo::::-nt:o are de a Hith along h'i th a nurnber of other smaller comnmni ties that are 
having their access to emergency wards closed. We see women who are taking breast cancer 
treatments, who are losing their nurses. The CEO in the London hospital got his raise 
that year, but the nurses got cut out from helping women cope with their breast cancer 
treatmen~. The kind of health care that we have in Ontario ~s not the rosy picture 
painted by Mr. McGuinty. What people are telling me very clearly is t~ere needs to be a 
lot of :Lmprovemer.t. We have vJa.:i_ t times in emergency rooms t.ha t are beyond the pale. This 
is a that Mr. McGuinty's made in the past. My own son ended up wit.h a skateboard 
accide:tt severcl weeks age .. He went to an emergency 'itJard in my cominunit:y. They di.dn 1 t do 
anyth~ng for his fractured elbow. They sent tim home, said, ''It doesn't reaily need 
a"lVT n' no. They can 1 -~ afford a cast and go home and somebody will help you figur0; out how 
to put a s2 on it." That's not the kind of health care Ontarians deserve. We need to 
improve our health care system and we have the plan to do that. The question is, who do 
you trust to actually start rna 
fi:!:st? 

the changes that put people first and put patients 

Dalton McGuinty: First of all, I hope your son is well. Secondly, I don't-

>> J'~:-"1drea Horv-rath: H·2's gett~ng over lt. 

>>Dalton McGuinty: Good. I don't think that's a fair representa~ion of the quali~y of 
health care services provided by our hard-working doctors and nurses and technicians. 

>> Andrea I-lorv;ath: They are i:ryir.g their best. 

>> Dalton tvJcGu::_nty: J:.._;_ld administrators across the p1:ovince. The fact" of the matter is He 
puc a lot more money into health care. We have built 18 new hospitals. We have expanded 
some 100 others. We have got more doctors a:-1d nurses. We have got a great ne~tJ collection 
of doctors and nurse practitioners and nurses and dietician that is we bring together 
cal.led family ~1eclth teams. VJe didn't have any befo.re. Noh' vve have 200. And they are 
car for 3 D~llion patients. We also have the first nurse practitioner led clinics in 
Nc::-:-tb 1\rr:er~ca. VJ!C' are put 25 in place ~ere in Ontario. So we are doing everything we 
can to reach f<.:rTher into ou:r com1-nunities aud provid·2 still better, 'oe:'ter quality he2lth 
care. ~he next challenge for us is emergency room wait times. We are at the forefront of 
Canada. Na~ional experts have said Ontario's right up front, leading on this score. It 1 s 

noc a~ easy to do, but we are in fact. getting those wait times down ac emergency 
rooms r nov,·. 

>> Steve: Okay that brings the one-on-one to an end. He novJ open it up to include t"lr. 
I-ludak . .?.nd I remind everybody that lhe quest..ion was about whether there 1 s a larger role 
for the private sector in health care. Mr. Hudak. 

>> Tim Hudak: I want to thank Belal (sp) for the question. And, you know, when it comes 
to healthcare, for me, it's personc.l. I am 43 yeacs old. I am lucky. I have good health. 
My little girl, Miller, not so much. She was born early, spent some time - a lot of time 
-a:: \t·Jo:nen's lege and then recently "this summer she wcs in the· hospital for 26 da_'/S at 
Sick £<ids. And I saw how hard our nurses are working. I saw hov1 hard our doctors are 

. And t.hey're run off their feet. And they say, "Can't there be a bettc-::r v-1ay?" And 
tha~ 1 s why in our Changebook plan, we'll invest $6.1 billion into our health care system. 
It V1i:L.l be our number one ty to support our nurses, ::o recruit more doctors to ou:!.~ 

prov.-i..nce and encourage them to go to under-senTiced areas, co build more long-term care 
beds- in fact, 40,000 long-term care beds in our province- and to make sure that we 
invest in home care and put ·the patient - not the bureaucrat, not the fancy consultant 
that got rich off of eHealth we will put the patient at the centre our health care 
sys-..:em. 
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tallcs his game about all ~he inves~mer~s. The em 
e ere not mrmw,cnlH-li-s in their health c2re system. So you have 

yourself: what is - I£ cJl C)T 

a problem because it 1 s DOL reElect their 
to be there fer them when ::::ne 

o£ ::he e from Sudbury who, 
told che·' have co ao into seoarace lana-term care 

i: you build in- I 2ffi to be really frank wit~ Belal (sp) 
-I don't believe buiJ more 

ttese fellows have a seem co have that kind of a preference. I don'~. I think we 
in ,_,p.:e kinds of serv.:i_ces like -term C2riE:: 1 

tal. 

>> :_Ja.LLon First ----·- all, v-Jit_h our· respect to corrur,.:i.tment to medica.::--e 1 you wi11 
know that we are the o1ly province that on our watch put in a fie 

Ancrea Horwa::::h: What about nome care, ~r. 

~~ Dalton McGuinty: Well 1 when it comes to homecare, M~ Horwat1, you wi 1 know that o~r 
cormni_::me,r;:_, oux- ca1.l_::; for an investmen~- (ir-.audi_b_le:)-

Andrea ~orwath: Yo~ cha home care into LarqeJy a vaLe sec::::or delivery model 2J1Ci 

you ~08W cha~ when it used LO oe no:::_·- c. 

i ;:v. rnomenL 

nas no~ had his plan casted ve:ci.f.icac:_ion 
his nuJTtl.Je:rs. \t.JeJ. j_, 'de' 'Je l ')O ked a-~: his .rae::, there's a 

size of the 
LC:'._,_S T~··ere 

ous (inaudible). And remenilier what 
was war in ou~ schools. We have moved 

We haven't had a le strike ,~our schools in 8 ~ears. 

down. Tes:::_ scores are up. Graduarion rates are up. Our kids are 
t.e~cl~ And wnen 1t comes to health care, a 

real _proqress. 

7~m Hudak: Dalton, you know tl at your allegations abo~t this hole have been 
the ezacc same :CllEnbers 

VH2 ha_-ve r:cr .I.~evef!Ui::OS, fo~· hec.J_~h 1 fo:c educati.on? T~nd i.£: your n<JmJ:::·,er=: are so qrea-c., 
cLd you have two se~s c:,:f r;:cmbers -;,.,the la:::-:'t t),re~e vJeeks? 1--iere•s cur pJ.e:n vJ-Jen it com-=::~s 

J health care. we•~l s ClU.L accessible health care system 
~-;G .l billion c;ui:· n1andate. It v1j.ll be c1. r DiJmL,er 

vesLrrtenc priori-cy. And, yo~ know, we see ttese ads from Mr. McGuinty on TV where he 
clairr:s that 

eT:_s of 

are so welJ in hea1th care. I just didn't hear that ~rom nu~se, 
nd Lhere 1 s realJ.y one word we need to 

billion dollars that wen~ down the drain. 
corJsultc.nts who then chose to bill taxpayers 

Sir, the billion do11ars in el~ealth cou1d have 
for tl·ei_r chocoJate bi-c_es 

t:i.:..;:: four 1."als 
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>> Steve: Response from Mr. McGuinty and then Ms Horwath. 

>> Dcl-:.on tvJcGuin·ty: By ell means. I appreciate the opportunity to speak to the whole 
issue of eHeal:h because my colleague, Mr. Hudak, has been engaging in a fanciful 
fiction. I just want to quote back to him the words of the auditor general, because I 
t:--:ink they're pretty importe.nt ¥-Jhen it comes to these things. He t.alked about the $1 
billion. In fact, he was once asked at a press conference about - that Sl billion all 
kind of evaporated, as Mr. Hudak would have us believe? He said that money is going to 
tcr~ out to benefit taxpayers. The facts of the matter is this investment in eHeal-:.h is 
very important to all of us. So far, we have electronic health records for 7 million 
O:·:taria!ls. By -:he end of next. year, we ,,,iJ..1 have those records for 10 million O:ltar.:i.a:cLs. 
We are getting r~d -- in fact we've gotten rid of all of the film that used to be used in 
o~r hospitals so that when they move information from one department ~o another, it's now 

. More ~han that, we are now ens~r that we can move t~a~ information 
from one hospital ~o another, one part of the province to another. So notwithstanding Mr. 
Hudak's commentary' about our electronic health sys·cem, v-te ere in fact getTing 
gc1od value for -- it's :::-eally im;:Jor-:.ant that -v-Je are muiring forward with ir. 

>> P..ndrea E-!on-t:S.th: I am going to go back to the qLCesrion and state 1.rery 
100~; behind a public hee.lth care system, one that puts patients first. Jl..nd o:-!tarians, 
th.:Lnk, are \I'Jitil me on that. P..nd they have to ask thernselves a s.::.rnple question in about 8 
or 9 days time: Who do you trust to keep our public health care system in shape and there 
for you when you need it.. 

>> S te·ve: [vlr. Euda k. 

>>Tim Hudak: !Vir. IvJcGuinty seems to think that eHealth· was a big success. I just don'r 
think families believe Dalton I~lcGuinty anymore. f::,__ billion dol1ars. cou2_d have built 
rou~ ls. We had consul~an~s charging $2,800 a day and then bil2-ing for their tea 
on cop of r:hat . ..D.nd then. I>:Lr. !VJcGuinty's gove.::nment 1.r1anted to give the eHealth b1..1reauc.rats 
a merit pay increase for one of the biggest scandals in the history of our program. Le-e 
me tell. you one more thing too, Belal (sp) where I disagree with Mr. McGuinry. He's 
created these regional health bureaucracies called the LHINs, basically, a bloated layer 
of middle management that gets between the Ministry of Health and docrors and nurses and 
the patients they are trying to care for. $300 million to date sucked in~o this 
bureaucracy. (InaudibJ.e) people don't spend a single minute with patients. They don't do 
any . As Premier, I will close the doors on those wasreful LHINs and pur every 
penny into patient care instead. 
>>Steve: We've got a minute left, so 30 to each of you. 

>> Dalton McGuinty: On the matter of LHINs, I just want to quote Conservative 
sena~or Dr. Vhllie Koen, one of the for2most cardiologists :i.n Canada. ,<i,_nd he said -'chis 
with respect to Er. Hudak' .s proposcl to eliminate our loc2l champions in lJUt.I.s. And I 
quo~e: ''This would be the stupidest move I've· ever heard in my life. It would undo years 
of progress." LHINs manage healthcare within the community. They estab2.ish priori·t_ies. 
That's why they're so important to all of us in our hometowns. 

>> .fl._ndrea HorHath: Nevi Democrats, 
sure that CSO salarie~ are capped 

I ~ if I become the Premier this province, will make 
and that money is invested in patient care. I am goinq 

to cut -- get rid of the wait lists foi long-term care and home care. I am going to add a 
new program to help seniors stay safe in their homes so ~ can stay their homes 

.l':.nd I am going to cut emergency wait times in half. And I am going to proudJ.y do 
that in the context of a public health care system. 

>> Steve: Okay leaders, thar is our time for the official debate tonight, but according 
:o rules, you each ger to make a closing statement:. P.nd we ha\te drawn lots and Da1ton 
McGuinty, you get to go first. 

>> Dalton McGuinty: Thank you, sir. When a global recession hit Ontario, it hit us hard. 
So we rolled up our sleeves and we got working together. We invested in new jobs. We 
inves-::.:ed in j cb . 'VJe came t:o the su:pport of tt:.e au-co sector because there Here 
400,000 jobs ac stake and we helped them. We helped those people. The fact of the matter 
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arou~d. We are on t~acl:. We are headed in the ri c direction. 
\r.Je' re !!Ow t.h;;:- r1umbe:r one 

~t'~ scitsd to t.~e ~imes. 

t,)"- Clc ).r "']OU fC!Y 

>~ Steve: 1'im }Judak. 

>> 'Tim Euc:Jak: L~J you ask vourse~£ a::1d -;:-_o rn·~~ t.idCl 

olleagues a~d £olk2 -~~ -~ and :.r;a 
years of Dalto~ McGuin~y - p2rcicular:y st.crn: clouds on the 

.u:~~o~? We saw what he did last time. He i~creased t.axes on 
' . . ' ' _ncreasea t-axes o~ o~s1nesses a~o arove 

result.. We need co chart. a ~if£eren: course. I want. to see an ~nt.ar~c tnar _s the best. 
ob. C},E 2n ·,·:;i.J 

in Ontaric, 
October the 6tJ1. Tharik you. 

,--' -- 1-,e t.hc:t vJe hea::d £~:om -:-~cJCJay 1 as V<Jell 25 t.1 
c:::tousa;:-·,c_ c)r sc th2t su~Jini::tEod t:hei.r q1.est.Jons '{oLi :r.:·eal2.y hi_t on ·vv·1a1~ 1 s on the IEi_nd of: 

every day lire ~- L.Op 

does exacr .l'j jOLY 

o~e. You can cJ.oose one c,f: 
same old sLits or you can pu: or you can c1oose che ~ind c& 

ask for vocr sLpport on October ~-o chanqe t,.,., c: p_cc:."-J::..r-,ce. 

he eaders for takin9 
palt.. 1 wane to thank you ~or watchino and we h~pe that you will ao o~c co voTe on the 

fron_1 Some.· 1~ypoq.:-arL:i-_ .. c.J e:::.-.:::."ors (_:,r cr:c:i_::.:si_cns c:-rco, 
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>> , Gocci everybocJ:; fro;-n Toronto. 
,~, U ckry's we'll be in en Ontario c:·oction. Tonight 'Ne'rc hoping to get a dear 

v:c;-'i'/ crf whe1·c the majcr party leaders stand on some or lhe lmport0nt issues by debaUno 
u-·1ose issues. LeL me introduce you lo the leGclers, Da!lon iv1cGuinty is the leader of H1e 

Llhera\s, Andrea \···1orwath is the leader of Ontctrio's New Democratic Party, and 
Tim Hucic·lk is the leadc-::r of Ontario's Progressive Conservatives. The !eaders know U1e 
rules of tho debale; they have ctgreecl to thom and they have asked n1e to enforce tilenl. 
V\fe asl-<.ed Ontarians to selld us questions ovGr lhe last fevv weeks and vve got about a 
tf-;ousand of them. VVe chose six CH"ld the six we picked reflected those issues you 
·.,,,J:::;nteci to see debatc:G U1c~ most The ~tJaders If/ill hear and see Lhen: for the:: first tinK;, at 
~hs sarne ti:lle you do. The flrsl one ono-on-one debate \Viii be betvveen Mr. Huddk snd 

M1. to 

>> My name is Cether-!ne Beiiefcre (sp) and i'm for from Plcker!nq, Ontario. 
M)l question [s about co!le~:Js und university grads who are forced to take minimum V-.J&8e 

jobs or even !oave Ontario and Canada to find full-time ernp!oymenL HovJ 
'.J\'Uui;:i you help these find 'full-time, srnp\oyment In Ont;:riu? 

up first. 

>> ,DC leader Tinl Hudak: It's tou~Jh being a young student today. You have significant 
c!ebts when you're ccrni1:g out of college or university, ar\d entering one of tho worst job 

in memory. ~ wa.s at Conesloga College just the other day, and l asked the 
students there who c.n~e in an apprenticeship training program how mnny of H1eir friends 
\''!ere heading out vvest to /1lberta and Saskatchewan t.o get a job, and you know what, 
slmusl evc:;ry one of thsm rsised their hancJs. ! want to be Premier to make; sure that 
Ontario is the best place 1:n oil of Canada lo get D good job, the klnd of job th2l vv1J\ Ls 

to the rr!lcldie c!ass where you can raise a. farnily and buy a horne, not the 
lovv WlJge that Mr. McC1ulnty is takin~J credit for. We have a five-polnL:; 

jobs plan 'i.o rnakc:: Ontsr:c iiL.!rrrbe~- one; in Canada for particularly for our _youn~J 

>> leader Dalton McGuinty: by a(i rneans. l want thank you very much for 
that qJestion. These are very uncertain limes in the g!obal econorny, and Ute truth is, 

that Canada 'fares pretty wei!, and within Canada, Ontario is doing quite well, as 
vveil. Since . ..Janu;Jry we've created more jobs in Ontario than the rest of the country 

You knovJ, it's been saicJ we can't build the future for our young people, but 
\\IS con build our you1·1q people for the futuro. Thai's vve're putting such a hea\,;y 

f.:Jeople. That's one iit'lfXJrtz.:nt or our plan is 
for uriiversity tuition and $730 

e~;s The fcJct of tho rnalier is V'JO continue to creale jobs in Ontariu 
end \J\1G'\!8 JOt SDITKl 

,·nnre in the 
io get us 

UiOUQh, i~:; l'r:: here i:1 Ute cfrice ·Nhc::;n i'n1 talkinQ 
cliff\ cult to \JC< a job no n1e1_Hu1- \Nhnt u-te lui lion 



may be. 300,000 manufacturing jobs have been lost under your watch. In July, Ontario 
lost more jobs than all the other provinces combined. So we need a change of course, 
one thai says to young people at Conestoga, at Confederation, at f:3rock, or U ofT, that 
Ontario would be the best place again to get a good job. So our plan: a five-point JOb 
plan in Changebook and you can see it at changebook.ca. f:3ui here is \he bol\om l'lne; 
one: to treat energy policy as economic policy, not a social program. So businesses will 
have the incentives to hire and expand again. Number two: to drain this swamp of red 
tape that bogs down any small business leader trying to get things done in the economy. 
Third: we're going to create 200,000 skilled trades positions by modernizing our 
apprenticeship system. Four: we're going to lower business taxes down to 10°/,, to 
encourage business to hire and create jobs in Ontario. And fiflh and finally, unlike my 
opponents, we'll give families relief, the confidential to spend in the economy again. 
That's why we'll take the HST off heat, off your hydro bill, and bring in an income tax cut 
targeted particularly at middle class families wl1o are being squeezed. 

>>Dalton McGuinty: You may not be surprised to leam that we have 8 jobs plan as well, 
but it's a little different from yours. Coincidentally, it does consist of five points as well. ll 
starts by creating the rnost competitive workforce in the world. We're already very close 
to that right now. We've got the highest educated workforce among the 34 OECO 
countries. We're 20% higher for example in the US, and twice as high in the U.K., in 
terms of the number of our adults who have achieved a college, university, or 
apprenticeship certification. f:3eyond that, of course, we do wan+ to hilve competitive 
taxes here and we continued to lower them. In fact, we've recently lowered thern for 
families by $355. Here is where I part company in a decided way with my colleague Mr. 
Hudak. I think it's very important for us to invest in the clean energy sector. It's a great 
opportunity. I think we need to seize that opportunity. We're number one in North 
America now when it comes to producing cars. I want us to be number one in North 
America when it comes to producing clean energy technologies. That's where the world 
is going. I wanl Ontario to IJe there first in North America. 

>>Tim Hudak: You know, Mr. McGuinty, your jobs plan has been a failure. 300,000 iosl 
manulacturing jobs; our resource sector has been decimated. It's the rnost difficult JOb 
market for young people leaving school today to find a good job, and you're imasling 
about low wage, part-time jobs trying to take credit for that. Sir, your green anergy jobs 
are nothing more than a shell game. You promised us we'd pay hydro rates and we'd 
g(oi all these jobs and new power. Wei!, we got the higher bills all right, bul the jobs 
never carne, and the power is only one quarter of 1 percent, despite the billions of 
dollars that you sunk into it. We all ((now, Mr. McGuinty, higher energy bills cost jobs. 

» Dalton McGuinty: I part company with my colleague in H1is as well. Tile fact of tile 
matter is that when ii comes to our electricity system and our hydro bills, we have begun 
a major rebuild of the system. We just scraped by in the summer of 2003 because tire 
previous government had not made new investment in new generation. So we're making 
massive investment in new generation, transmission lines. And of course there's a cosi 
associated with that; there's no escaping that But when this comes to building a 
stronger economy, and ensuring that we gel international investrnent coming into 
Ontario and creating jobs here for our young people, it's very important that we have a 
hea!lhy, vital, electricity system in place. lind to !1elp families with that cost, we're ta!\ing 
'10% off our electricity bills. 

>>Steve: That's the encJ of the one-on-one segment. Vl./e novv brinD Ms. HonNath into 



uo on'? 

>> 1 FJF' f\ncJrec; i \vanl to go back ::~-, \Vi:at 
i:-i h:::r IJrough! this qusstion forwarcl 

(:-;the exac!_ same conversation that ! had about two months ;;-;goal the '(\fVCt\ in 
~-;anti!tCJn v;hen 8 couple of womsn anci ! vverc-:: in the change; roorn, and they wero 
talking ac::: l.'t the fact ihat their adult children had been to univorsi , they got thoir 

get a job in their fi<~ld. So they wsnt to coilege, their diplorlla; stHI 
c: job. 1\t:d irl boih cases cf these vvoni'::!i1, their kids VJGn:; \_;-.rork.lng ln 

to pay off rnountG:inous ~::tudenf debt Tl1is is r1oL the 
shouid Co in ()ntc::rlo. Students cJesr=:rve a chance, after universlly, after 

coiieqe, and they desr::;rve a chance vvtH1out a mountain o'f debt on their backs. 1\nd 
Li1nt's cur p!an ls nut about the i:c~x Qivec"twcJys that these guys ta!l\ about; the blank 

lc that don'i create jobs; jobs have not worked. In the last ten yea:·s 
$20 bi\iion tJ\NEly. Our p!an? Give a tax cut to the cornpanles thc;t create 

~jive a tax break to tile companies lhat train their vvorkers on U'1e vvorhforce; give a 
tc::;x broak to i.he cornpaJdes that are lnvestll :g in their p1ant and machinery and you'H 
create the kind~; of that will be there not for new Canadfun::r, tJut for yCJunq 

cmd that hsve been ofT 

>> McC;uinty: l'rn rio'L saying it's all sunshine al-:d apple pie. Dul! think ii's 
t~;nt to i.a!<e a !oo!< at the facts. 1\nd the feet is 'Ne are lhe best job cre::Jiur ln the 

lv1r. the fact i£; ~-

>> Dalton fv1cGuinly: Sines January, vve've created rnore jobs in OnLario lhan the nsst of 
\he country combined. ,June \\i,j~; so good -... 

>> Horvvath: f\11·. McGulnty, the fact is that youn~1 people--

>> c~_l!i:on McGuin -- Lhat we created rnure 
sorne procJress. 

>> Honvaih: Ti 110 fact fvlr. McGuinty, u·1at your plan is ac'cuaHy failing becauso 
U1e issue on ihr2 rnincis of studenh~ these days is jobs. Young people d-Dn't. have 

that is the problem. And you've had 3 tn office and jobs are rwt 
con;:nD to Ontario. So i.he question i thtnk Lhat Catherine asked about vvas how are our 
ycLng going to Del jobs? Your plan has failed so VVhai we need is a chango 
in the kind of chcmGG i'l'klt ptJts younq people and that jobs nrst 

>> Hudak McGufn 

don't know hovv can that goring well ln 
rnore jobs in Ontc·-1rio than the rEst of the provinces 

met with a 
\Nan~.:.; to be an eiectrk..:!an. That's v;h.at tv:.1 

He'::; working ;_:;t V\fa!-nra1rL He's jofJ. !\t least he's 
not what he '-Nanls to clo. 'Nants to br:-; an eieclr!cien. /\nd that'f:, 

v·.:l:J cr~.::2tc 200,000 rnore lihe 
the employer !:~ecnusc~ 



you're keeping an old apprenticeship system from the 1970s. VVe'!l Laks it to tile 21 
century, move to one-to-one mtio and create 200,000 rnore skilled jobs for people like 
young Ryan. 

» Dalton McGuinty: If you want to get a job for r::;yan who's an electrician til en you 
sllould do what David Suzuki is doing and support my clean energy plan. it's creating 
thousands and thousands of jobs, and I would invite you, go visit those people werking 
·In those industries, whether you're going to London, or Fort Erie, or Cambridge, or 
Cornwall, or Ottawa, or Mississauga, or Scarborough, or Sault Ste Marie, or Thunder 
Bay, all kinds of jobs popping up--

» Tirn Hudak: But this plant that you went to for your photo op- When the media went 
there the next day. 

>> Dalton McGuinty: There's a ree1lly good opportunity here. I want us to be the best in 
1\lorlh f1rnerica when it comes to producing cloe1n air technologies. That's what's in our 
grasp right now. That's where the world is going Last year for the first time, for the very 
first time, more money was spent globally in clean energy technologies than in fossil 
fuels. The world is going there. I want to be there first. 

>>Andrea Horwath: Mr. McGuinty, it's good to know you've actually been to Thunder 
Bay recently. In fact, Mr. Hudak and I were there not long ago and we missed you, we 
missed you when we were in Thunder Bay having that debate a week ago. But I have to 
say when I go there, people aren't talking about the good jobs. l0 eople are talldng about 
the fact that 40,000 direct and indirect forestry johs are now gone from Ontario; that 
you've allowed tho industry to collapse. In fact, I mel a gentleman in Dubreuilviile. I don': 
know if you know where Dubreuilville is. It's not too far from Wawa. And \hat fellow told 
me that his family is now three generations in Dubreuilville, and bece1use the mill is 
closed because of your forestry tenure process, the mill is not goin,J to re-open, and 
there is not going to be a 4th generation of his family in that town because there's 
nothing there for his 1\ids. That's what northerners are saying; that's what 
northwesterners are saying, about what you've done and \hat's why we want to me1ke 
sure that our natural resources are processed here in Ontario, giving jobs to Ontarians. 
That's part of our job plan. 

» Tirn Hudak: Mr. McGuinty, you know the plant in Fort Erie recently iairJ people off. 
You got into a bit of controversy because of a solar plant you went to to claim was your 
ilagship, when the media went there the next day, nobody was working. You promised 
us more jobs for higher and higher hydro bills. Well, we got the higher hydro bills bul the 
jobs never came. You have a failed course. You've chased jobs out of the province. We 
can't afford Dalton McGuinty anymore. And that's why we brought in a five-points jobs 
plan to make Ontario the best place to get a good job, a f1ckel to the middle class. 
l_owering taxes for businesses, more skilled trades in our apprenticeship system. 
Peeling back this regulatory burden that handcuffs businesses large and small. l wan\ to 
get out of their way. I want to get behind them; help them create jobs, not fill out useless 
paperwork. 

» Dalton McGuinty: Well, you know, Mr. Hudak says he wants to create jobs. Sarnsung 
-I mean, the great news about Ontario-- and there's ail kinds of great news aboul 
Ontario, notwithstanding what you're saying -- is that after California we're the second 
rnost favoured piace in North America for the world to invest. So we're working really 



in here. i3 one uf 
billion In Cntsr-\o, 

>> U2i nr \fv'C: '\;·_:; 

t2 

ple:ase, c.u1d thon l.tJEJ'll get H1o other two. 

>·>Dalton fvlcGuinly: Yut.i '/dOUid tear up that contract and you would kll\ those jobs. 
sornething vve\je got happening here r!qfll now. One of the responsibilities of 

1

1 eadership is to find an openinq and run through it VVe lulOIN the world is going to dE;an 
enerfJY. \fVe knovv the price of o\1 and gas is qoing up. VVe know the pt\ce of techno!o~JY 
aiways contE:;s U1inl\ f!.::;t screen ·rvs anJ V'Vhy cr:m't we be first at this 
·:n OnL:~Jrlo? 

>> T\rn Hudak: But screen T\/s wHrc thousand dollars a year, peopie 
them, t·hey vJc:ited for the price to corne down. It should bG an affordable, 

cornpet1tive process, and her·e is the problem. You think hloher enerqy creaie jobs. 
>?neroy jobs that actuaily kills jobs in Ontar·to --- OUre1- jur\;:.~dictions have dono !his-

>:> /\nckca Horwath: l vvouicl t-J;Jree \.ivfth you on that po:nL 

>> Tirn Hudak: For every Job lhat's created as subsidized job, three, four, or five jobs are 
'Hb have 500,000 'Nomen and mE;n vvho w\\! be out on the 

\.ornurrmN locking for a job In Ontario. 

>:> ;\ncJr·ea Horwath: /\nd ; would agree vvith Mr. l--tudai< that Mr. McGufnty's priv2te 
po-Ner deals have caused us a prob!er·r1 in Ontario in tenr1s uf the lack cd cornpet\livent:.:s~; 
in lhe electricity But i disagree:; '>tvith both of these nenUernen when they talk 
about cheques to cornpanfes that ship jobs out of Ontario. That's not going to help 
:·-.::H--,.~1-;.l·Q'c (''lli.I<J' no~ '-::1 J.OO: fi-1r::·t'c.: n,,.-.,f 901.1"·.-; icc ("''"A'::d(' j·C·'--C.. ''::"lld 1'--:n5[1'( dC''~";8 C() f,.,- t'i.l8· r~-::' 0 1. '--.f0Ui-.....llc.,;J,, ::Jvl..u ,,,(.,)," ''"''·~ 18'·' Ji ...... C!c, U~ .. d ,c:; . .JJ. '~ ,U[ '!')<:"""0 

tr~n years vvhere $2C !JIUior; has gone in blank cheques. That's why tax credits 'lor the 
that are jobs, in their and training lheit 

\NCrker::; F<evvard t:hs cornpanies that art:; c!oi~·lg ihos0; thinQs. b\ank cheques 
cFG shipping jobs somewhere; eis(~. 

>>Steve: the last word for one. VVe now movo Gnto question tvvo. 
\f\/i?:.s aho~Jt jobs. VVe novJ have our second questlcn. L's roll lape, 

hcv; rnuc}!, ln \Nhich 

vviil fr:;ature offer the rJgainsl 
t-lorwath. 



>>Andrea HoNJath: Majab raises a question that's on everybody's mind these days and 
I tllinli it's important to recognize that, as a morn and as a person who has to balance her 
chequebook every single month, I know how important it is to make sure that we get rid 
of the deficit in Ontario. And I have a plan to do that. In fact, rny plan is very up front, 
very well casted, and it very clearly shows that, ·In rolling back the wrong-l18aded, blank 
cheques that these two gentlemen prefer, we're going to be able to switch that 
investment in different ways. We're going lo give families a break, because I believe that 
the family budget is extremely important, and we're going to only reward the companies 
that are creating jobs and getting Ontario back to work. We wiil be balancing the budget 
by 2017-18, but will be doing it in a very reasonable way, a way that's prudent, a way 
that's practical, but in a way that makes sure that we're changing the priorities to put jobs 
first, to put people first, and get our economy back on track. 

» Steve: Tim Hudak? 

>>Tim Hudak: Well Majab, you know, the prolJiem is that we have a government today 
that has not set priorities and they're !l-ying to be all things to all people. You know, in the 
last eight years under Dalton McGuinty, the economy has gmwn by a total of 10%. 
That's not a great record. Those are the facts. Ancl government spending has increased 
by 80%. l1nd I'll asl\ you, Majab, is your health care system 80% better? Are your roads 
80% better? So much of that has been wasted and llasn't gone into the front line. So 
here's wl1at we need to do. You can't run your house like that, you can't run a business 
like that, and you cannot continue to run the province of Ontario like that. So we'll set 
priorities. Health and education. We'll invest more in those areas. It's the right tiling to 
do, and find savings of two cents on every dollar outside of those areas. And lhe other 
thing we need to do, the other thing we need to do-
>>Andrea Horwath: What Ontarians need to know is where that two cent savings in 
corning from. I think il is important that Ontar"1ans get an understanding from this 
leadership debate of exactly how you are going to achieve those savings, because it's 
easy to put that down on paper, but unless you are prepared to show \hem where the 
money is; they're not going to believe it. And so the idea is, you know, give them 
something that they can trust in, not just promises t11al don't have anything to back ll1em 
up. That's why our plan is cos ted. It's very clear. We show very clearly how we're goin~J 
to not only achieve the savings, but change the priorities to put people first, to pul jobs 
rirsl, to take the pressure off small business by reducing the small business tax, to make 
sure families have money in their pockets again. 1\ncl we do it lJy rolling back those 
wrong-headed lax cuts thai both of you guys prefer. Instead what, we're going to c!o is 
reward companies that create jobs. We think that's the better way to go. 

>> Tirn Hudak: Here's the reality. It's a matter of setting priorities. Health and education 
will be ours. (Inaudible) increase in those areas, we'll finds savings of two cents on every 
dollar just like families and businesses have been doing. The other thing, if we want to 
get out of this hole, we need the economy firing on all cylinders. We need people 
working again in the province of Ontario. And with half a million unemployed women ar:ci 
men sending their resumes out today, we need them working in good private sector jobs. 
The more people are working, the more revenue will come into lhe treasury. And thai's 
why I object to Ms Horwath's plan that's going to increase taxes on businesses. That 
doesn't help. Higher taxes under Ms Hor.Nalh, higher personal taxes under Mr. 
McGuinty, they'll kill jobs. I am the only party -leade1· oi a party, that will actually cre2le 
jobs for relief. 



br.:; c!ear. 1VJ~-. HarpE";r is alrecdy reducinQ corporTiiG 
,.:c,- wlt!l out· rolllno beck the tax cut thc1t Mr. t\.1cGuinty and you 

\VC ere sl.\li gcing to be in a very competitive position. \tVe Dre go\ng lo be lo\NGr 
li r~m Great Lcdze state average. \f\/8're goinQ to be lower than "iapan. VVe r.::~r·e alrot.Kiy 
li: c< state ancJ by takinp lhe tax rate back to ·1 11 , '.J.JG are still ~Jo!ng to 
Oe ve1 y cor-r1potitive with our jurisdictions that is axe abutiing us. /\ncJ we don't m~ed to 

that blank chGque to lhose companies because, for 10 years, thot $20 billion in 
1Jlc1nk cheques hos not brought us the jobs. So let's focus and reward the companies lliat 
ore cn_;:;atin;! jobs, lhal are Investing in Ontario, that are training their work force. And 
Li''en v.'e·n hc-1ve the of economy, one! the kind of province that the oriorily on 

>> -~ :n: Here's a differel'!Ce. VVe W(::lf'e just in northern Ontario, 2s yuu said, for the 
ieeciers' ~-·-- ycu and I-- [\!!r. McGulnty chose not to join us in the north. l jusl don't 
Lnders\r:1nc; why increc"I::~~n~l taxes on Abitibi Bowater, on VVeyerha(~user in northern 

on Vair:: !nco, how that'::; goinQ tc1 be hslpiul in creating thE.; job:.; that Wfj nucd in 
1 lhli-lk wn need r-elief. 

'>> /\ncl1 ec1. Hcrwaih: Mr Hudak, it's not the tax rate lhat's the prob]c}m. You said it at i.ho 
ue~Jirli of the UeLJ;:·;Ite. it's the electr-icity rates that are the probls;n ancl l think we_:; 

th2t loucl and c:lear. 

~ > Tinl !·<~Jd~Jk: That'~J vvhy ws brought forv./c3rd 8 jobs p\an to geL energy rates uncler-
1c lovver taxes for businesses, and Lo clear aside the re~Julatory burden that 

nesses bock !arge ar:d sma!L Arrd a bfg difference: vJe need people to havr:; 
U:e:; CCinflr.;ence to Cigaln to create Jobs. And that's vvhy tfle Ontario PC i:::Iarty in 

ngeoOD!\ wiU give averaQe families relief. VVe'il take thG HST oH heat, vve'U taka It off 
ancl the debt retirerr:ent chc1r~Je as 'Nl3ll. 

yot..l bor;o~ved ,iL 

>> ·;-!n-: Hudak: /-\nd an inc:orne tax cut 'for middle dass farnilies vvho are really getUno 
_m,,c,·~. if they have Uie ubil!ty Lo spend on hockey skates for the kids, home 

t.h,-::d ·vviH crcJatf3 tn E\i31Tlpton ancJ Nia~Jara a11d in northern Oniarlo. 

- · .. , SL:::Nc: , that is \he end of the one-on· .. onf; seg-ment. 1\s I invi~e Dalton McGuinfy 
u::, l srn rerY!inded that the question said, "V\Ihat governrnent ~)pendinG are you 
to hu\v rlit.:ch cmd in which areas?" That was the very specific question. Not 

an ::Jnswer to that yet. ahead, Mr. McGuinty. 

_-.<.." D2!Lc:\ Thank you, l vvant to thank Madjad -for that very important 
n. ;\nci l think it's that weiqhs hnaviiy on the minds of many peoplo 

(_JourYJ Ulc vvor\d. !n that's in the Qlobal econorny today is not beu::;usc 
ur a lack CJf a tack o'f cor:fidence in financial insLHuUons: il's because of a lack of 

ir1 gu\.ICiTliTIEHits and abilities to manage tho money. Here in Ccmada, we 
reputaticn Qlohaiiy. lJid withfn CDnacla, here in OnU:.nio, as ! say, we are 

thL' job in the counlry. Hc.Jrs are ;::;ome spedfic::J. are reducing \.he 
7c:%. Ti ·~~-;t's nscuiy G,UUO VVt:;'re a fillk~ 



more than halfway there already. That will save us $500 million. Beyond that, we're 
going to find another $200 million in savings inside our government agencies, boards, 
and commiss·tons. We're also very mucll aware that in healill care, there are better ways 
For us to deliver health care. And that tal(eS me to part of our plan: Going. Forward. 
Instead of having our seniors, our parents and grandparents, go into long-term care 
homes or in a l1ospital setting, we should do, and what we want to do, is what they want 
us to do: we're going to provide more home care in the home; we're going to bring house 
calls back; and we're going to provide a new tax creel it. $1,500 For a senior to make 
renovations to their home, to make it friendlier for them, saver, accessible. It might mean 
El. ramp instead of stairs, or ona of those stair lifts that takes you up to the second floor or 
a walk--

>>Andrea Horwath: Well, Mr. McGuinty, you actually hac! 8 years to try to implement 
those kinds of programs and it's kind of fr-ustrating wl1en we have seniors right now in 
Ontario who have been living together 65 year·s of marriage and are being told they have 
to go into separate long-term care homes. That's not the kind of r1eallh care, that's not 
the kind of long-term care solution that we need in Ontario. But ! think I did 2,nswer 
fvladjad's question by saying what we're going to do is make sure that the wasteful 
spending of money towards giving these --these blank cheques to corporation is [JO;ng 
to be rolled back. That's a signHicant amount of room that that givers us in lerrns of the 
budget. We are also going to change the priority in health care. Unfortunately, Mr. Hudak 
and fvlr. McGuinty didn't support a bill that I put forward to cap the CEO salaries in the 
public sector. There's no way that we should have a priority being the CEO of a hospital 
getting his 6-figure raise every single year while a woman like Maria Devries in London 
loses the nurses that helped her throug1·1 her breast cancer treatment. That is the wrong 
priority in health care. That's your record, Mr. McGuinty. We're going to put patients first 
in the health care system. 

>>Tim Hudak: Back to fvlr. fvicGuinty on this. I just don't Ljelieve, Sir, that the m:m that 
brought us the eHeallh scandal, where a billion dollars went clown the drain, one of the 
bi9gest scandals in the history oF the province, and a Premier who is on track to doubling 
our provincial debt. What took 35 Prem'ters ·:42 yearc; to do, yoc~, sir, will clo during your 
lime in offers. We just cannot afford that run away spending. So let me address the 
question. First I am going to reduce the size of my Cabinet. I am going to actually start 
leadersl1ip at the top. fvly Cabinet will be at least 20% smaller and more focused on the 
priorities of families today. I will also review every one of tile 630 agencies, boards ancl 
commissions in our province. Believe H or not, 630. IVIy little girl, those of you that have a 
little one at home, my little ()irl, IVIiiler, could take tile fridge magnets with the letters on 
them, put any three letters in the fridge in any order she wants to, and she will gel some 
government agency that you've never heard of, but you are paying millions and millions 
a year to sustain. We'll go through every one with a very simple test if it works, keep it; 
it's broken, then you fix it; but if it can no longer justify its value to the families vvllo pay 
the bills , you have to close it down. 

>>Dalton fvlcGuinty: My friend, Mr. Hudal\, references government spending and the 
deficit. Tile deficit is significant and I would not deny that. But we have clone a Few rJOOd 
things world no together during the course of tile past 8 years. We have built 400 new 
schools. We have buill 18 new hospitals. Six of those are in the north. We have invested 
itl thousands of kilometres of new transmission lines, thousands of mega watts of new 
genera lion. We have hired 1 'I ,500 more nurse, 2goo doctors, i 0,000 more teachers and 
the likes. So trial's where the money has gone. Then wa were hit by a terrible recession. 



in concert U:c governmt)r;t a:!d QCvernrnents 

-but there wc.::ra ,~100,000 hangin~J in Utd !x~lc:lncc:;, so ·Ns thought it vvas 
to heip lhcso ramifies. /\nci vve support retraining prograiTIS, Novv we have 

a oroot pi em to lu.ver H taL deficit over tirno. VVe c;!irnlnated your deficit thai you 
to us back in 2003, (inaudible::), sc we know hovv to get it done. 

>> /\ndn::~a Horwa\h: For ali of lhc: stats ii~at you roll off your toilgue, the people of 
Oi'iL3dc_r !ike they've been ignored by you for the last nur1lber cf years. Every where I 
go in people are saying they feGi that the government's taking them for granted 
and has nL)L taken can:: of sorne of t~1e basic concerns. The biggest one fs tile 
arfordabiilty of every dey life. So during that recession, what you decided to do was hit 

vvith a new, unfair lax thct mode iife lsss and less af-'-fordablra. You know wlial, 
'NDS in l'~orth Bay noi too lonq ago and ! ~·1ad lho opportunity lo pour a few drafts for 
some uf tny fr·iends. as 1 approached the other side of the bar where the generr1! 

\N8S, three vvomen about rny age were Bt the bar and we chatting. 1\nd th\::.~ 

wornan said to rne, she said, "You know, /\ndrea, ! am a mom-- avt:.rage rnom. I'm a 
wori<ing vvoman, i've got Lilree kids, and ! cannot rnuke encls rne. My pay cheque i~; 

s'la_yin~J the sarne, my hii!s art:: QOing up, and there's somc;thing wrong that i fer::~l ln:.;ecuro 
a! H1\!':~ point in iTlY iifs.'' /\ncl she's rioht. /\ncJ that's your record, f\!lr. McGulnty. iv'lost 

fee! that way. 

>> ·rirn Hudak: Yuu Lno'N, there\:; a very clear choice tonight. YolJ s iCr two parties lhat 
2:··c high ta>< rv1s Horv;ath w!U incroaso i'axes on bu~::lne;:;se;;_ Mr. fvlcGulnly ~--

on lhe contrary, Mr. Hudu.k. !vir. Hudak, th(-tt's i 1oi 
lrue. 

>> Tirn Hudak: /\nd you have one party who will actually control run cwvay spendinq and 
focus on wh<?Jt's !rnpcrt.ant: 1-ieallh and education. And if you wanllo qet thE~ books beJel\ 
ir; order, we sutely cnn't stick with the government that lncreased ~:;pending by GO%, v:hcm 
the-econorny oniy grs1N by i O(Yr_). VVe'll set priorltk-;s; we'!! give fsrn!lies renef, iike takin£J 
Lhe HST off heat enci hydro so lhey can spend BQaln; afld ! v;lli fucus like a ta:;er on 

sector jcb good jobs lo get us rnoving. 

>> SJ(~vo: One mor:::l comrner1t for each of you. 

>> Del lor; rvlcGu!nty: Great. I VJar·li ·'c just reinforce lhe notion of Lhe support tllat we're 
for VVe rid of that b!i!ion and now vve\1e bec;~1 focused 

on pi'oviding reilef families. So iNS started by cutllng eiectrlci~y biiis by 1 0'/o. VVe 
fJrO'Jkied $355 by of income lax cuts Lo the average Ontario fcJn-tHy. Moving fonrJard, 
'N2 v:c1nt. to t"educe tuition by 30°/cJ. ,600 s year for a family, in-- for a student in 
uni That's iess lor a /-\nd finally there's a $·1 ,50C tax 
~'~i'0:Kiit fer seniors to them rnake ~o their So that's real, solid 

to 



borrowed some of my tax reduction issues off of my agenda, which is the HST-oif home 
heating and hydro. Although I am taking it off gas and I will cap gas prices in Ontario. 
But, you know what, I am going to follow in the footsteps of NDP Premiers around the 
country who actuslly have the best record- better than the Conservatives, better th2.n 
the Liberals- in terms of tile way they've dealt with their budgets. We have been in the 
deficit position fewer times than each these parties and in fact when we have run 
deficits, they have been a lower deficit to GOP ratio. That's the footsteps that I am go·lng 
to follow in when it comes to t11e way I operate this province when I get the opportunity. 

>> Steve: And that's the last word in this segment. We go on now to Question 3. 

>> Steve: We go on now to question three. Question three again on video tape. Let's 
watch, if we could. 

>> Question: My name is Norma Jurss from Freelton, Ontario. /\t the ilqe of 69, my 
husband has returned to work parl-t'ime so \hat we can afford to remain in our home. 
Some of our neighbours have had to sell their homes. My question is this: what specific 
steps would you take to assist Ontarians like myself, living on fixed incomes, who are 
facing financial difficulf1es due to the r'1sing costs and taxes on essential goods and 
services? 

>> Steve: Okay, our one-on-one this time features Dalton McGuinty and /\ndrea 
HorNath and Mr. McGuinty, you get t11e first word. 

>>Dalton McGuk1ty: Norma, thanks very much for a really important question that 
weighs heavily on the minds, I know, of a lot of Ontario seniors. What we want 
everybody to do, myself included, when it comes to my own mom io have the where with 
all to be able to stay in that place which is really important lo her which is her horne. So, 
you've heard me reference this a few times already, but l think it's important to repeat it. 
We have got a are brand new tax go transit credit, $i ,500 to help seniors renovate their 
homes in order to make them more friendly, accessible and safe for them as they get on 
in years. We've also been rebuilding our electricity system. There are costs·associated 
with that. There's no getting eround that. We've just got to get it done. So in order to help 
all of our families deal with that, we are reducing the costs of electricity bills by 10 
percent. We also have an energy and property tax credit specifically for seniors. It goes 
up to $1, ·: 00. Beyond that, we've increased --we've decreased taxes by $355 for tile 
average Ontario family. My concern is that Mr. Hudal< is going to be increasing property 
taxes by $500 million. We've made an agreement with the municipalities to at that take 
that off property taxes, he wants to put that back on. Back horne in rny hometown of 
Ottawa, that means a 6 percent property tax hike. I don't think we can afford that. 

>> Steve: He's going to have to wait five minutes to answer that, but ;.n the meantime, 
fvls. Horwath, over to you. 

>>Andrea Horwath: \Nell, Norma, you've raised an issue that f,eniors al,l over Ontario 
have been talking to me about. Because on a fixed income, as the unfair i""iST, for 
exarnple, was put on your bills, there is no way that you can make t11at up except for, as 
you say, your husband taking another job in \1is golden years, which is really unfair for 
seniors who have worked so hard to bui!d our communi lies and have contributed so 
much already. So we are going to take the HST off rwme heating, we're going to teke it 
off hydro, we're going to start taldng it off of gas. We are going to make sure that we cap 



,,,,r'"''' so ti:ot no eJouglng Et tr-,e l:;un;pc:;_ Dui we're al~<J going lo 
':rr:\!::'P E,'>::tra help fer i)(-::Hli·Jrs around tho horns. VVe r:,~vu a nevv prooram that's golnq tc 
rm-r'I''''' 75 rni1Hon ho~w·;; of exlra help around the home lo help you de the kinds 
chcrc::s \hat maybe arcn'l: so easy onyrnore. Things !ike sl1ove!Lin9 your \fJc-:.lk, cutting yc_n_;r· 
grsss. ll<Jlovv my own :T1on1 started io feel insecure about staying in her ovJn home 
because could no longer bend into the launclry rnachine to do her lc::rundry. ll1ese 
2re u-~s \-.-_,_]ncl of supports that will help seniors to stay in your horne. Gui you can't stay 

if it's not affordable. So vve arc aiso uploading the download of services, the bill~; 
that are beir',Q pald off the property iax that are really provincial bills nnd vve're going to 

rid of lhose off municipallties but v;e're go!ng to de rnore U12n that. VVe are going :.o 
offer rnunicipaltties to take 50 percent of the operating cosls of their lransit systorns 
of their shoulders, transit fares, lots o-r seniors are taking t!-anslt, this make,:; tr::ms:t 
mere afforclab.1e and :~isc helps with thv properly laxt:.;s as well. 

>> Oaii.CJr1 lvicGuinty: ,Just to be rnore specific to lhe questlon and 1o senlors, One of the 
thin~Jf, that seniors \<,eep tciling us again is they like to spend as much iirne as lhey 
poss!biy can lo Hve out as much of their lives as they possibly can at horne. VVe're golnQ 
to bring back something that never should have been taken away. And that's !x;use 
calls. VVe're going io hr.we doctors and nurses cmr1e to your home lo see you wh,:::n you 
can't get out of the liouso. VVe're also going to invest in a major way in more horne care. 
l~urses coming into the horne and providing care on a rc;;uu!ar basis when you need that. 
Thc:t's not' just g1-e2t for but It's grent for taxpayGrs. It's just sP rnuch !e£;s 
expensive to care for our morns and dads and our grandparenls thG!r hcmes than H. is to 
have thern go into long-tern1 can:: hornGs or into a hospital setting. Novv, that's a srnart 
p\cdl. lt's <::! senslh!e plan and il's a serlous plan suited to the times. 

>>Andrea HD!'Nath: unforlunately the stf::lus quo has not bf;en the lrnplem(·;ntaUuti 
lhc.\t are plan and we hctvc; aiso made !J con"Hnitment to bun:1p up the hours of home care 
because \Ve see wi·12t's happt~nlng every year. 1 hear it in consWuency office_ People 
pho:··1e nie up usua!!y bet;Jveen January and thu end of March cmd say, we'vo rLn out or·~ 
the agency has n_ n cui cf funding. So sc.~niors need to see Improvement \n~_;ide 
hE:alUic~:re. 

>> Dai'Lu:-~, fv1cGuinty: VVe clidn'l £:;ven measure Viaft times before. not only are we 
we'v~:: got shortest INa,it times .ln tlle country. \f\Je've QOl doctors fo1 

1.3 miiiion rnore Ontari~-!ns . .So we've com<:S a long w2y. VVe've buUt., as l sald before, '\ 8 
ilospitcl!s. Mr. Hudak, vvhm1 he was in govc;rnment with his psriy, they dosed 20 
hospitals. f\nd they fired some 6,000 nurses. So wr:/ve turned things around. TilG next 
thtng v.H:; \Nant to do in hcslthcare, in addition to what! have taiked about talreody, is lo 
unsurs that when il cornr.:;s to children, because ! knovv seniors cJre very concerned about 
l.hc-:;ir grandchildren too, v;e\re gclnp to ensure th2~t we provide a healthy snDcks proqronl 
in our E::choo,!s because v~.'e're going to ensure IJ1at vve provide a hec.:dlhy snacks proun:m1 
in c;uf !evels and we have Ci new 

nfter schoo1 to a dive cf r::t 

rec.;!!y, \just v/ant to sh;Jre wllh Mr. l'v'!cGuinty and f\/1(. Hudak 
r-rle that his morn vv'c;.:; cCJrc of 



his father at the last stages of his life. He was palliative and they brought him home and 
he was on a number life saving devices. When she opened her hydro bill, she cried, she 
was in tears because she could not afford to pay the hydro bill that had come through 
her mail because of the extra costs of HST on hydro that ll1is government put on 
people's back when they could have least afforded. You know what is in store with you 
with a government that hils with you an unfair tax at a time when you are already feeling 
the pinch from a recession. That's not the kind of Ontario we want. 

» Steve: Mr. Hudak, come on in. 

>>Tim Hudak: Thank you and I want to thank Norma very mucl1 for the question. 
Norma, I spoke with a woman ·In a similar circumstances. Her name was Betty. I met 1·1er 
in Richmond Hill. And Betty said, Tim, I paid of the mortgage on my home but I can't pay 
the hydro bill. I am worried about making ends meet and Tirn I might have to acltwlly se\1 
my llome. That's wrong. Thai's not the kind of Ontario we vmnt to see and t11at's wily we 
can't afford four more years of Dalton McGuinty who will increase your taxes and put 
your hydro bill through the roof. Here's what we'll do in our Change Book [Jian. We'll take 
the HST off of your heat, we'll take it off your hydro bill and we'll take that debt retirement 
charge offer your hydro bill as well because families l1ave paid more than their fair share. 
And here's the second thing, 1\iorma. These time-of-use smart meters are really nothinq 
more than tax machines on a lot of families. The only thing that seems to be smart about 
them is no matter how much you change your behaviour, they still hit you with some l<ind 
of tax grab. We will unplug the mandatory time-of-use smart meters and we'll give every 
family the choice. Because it doesn't work for seniors home during the day and not every 
senior can getup late at night to dot laundry, not every family can have all of the ldds 
showered and fed and ready for schoolbofore 7 a.m. when the higher rates kick in. 

>> Dalton 1\ilcGuinty: Weli, you know, Mr. Hudak has said this three iirnes now and he's 
probably several thousand limes in the recent years. He keeps saying that I am going to 
be raising taxes. I am not raising taxes and you shouldn'tl;eep saying that. Hang on a 
second. 

>>Tim Hudak: With all clue respect, we've heard that time and time again. 

>>Dalton McGuinty: I have asked a lot of families, and llmow it wasn't easy for them, 
but the facts of the matter is we laid a solid foundation for prosperity and growth. ThG 
fact of the matter is we are reducing income taxes for families by $355. The fact of the 
matter is we are reducing the electricity bills by 10 percent and moving forward we're 
going to do more to provide --

>>Tim Hudak: With all due respect, sir, nobody believes you anymore. l can't believe 
you are actually saying that. 

» Dalton IVIcGuinty: But beyond, beyond that, again we're going to provide a tax c:~ecm 
for seniors in their homes. You are saying that you are going to take a little bit off the 
HST. You said you were against the HST. fllis. Horwath says she's aoainst the HST. 
Then why are you keeping the f-IST? I'll tell you why you're keeping it. Because it's 
essential for our competitiveness. When the recession hit us, I asked businesses and 
economists what's the single most important thing that we can do to ensure !hal we 
grow, keep jobs, and create more jobs, and they said in uniscn, we have gel to adopt a 
single value added tax--



: Fn t iucai<.. . Mr. i'vkCiuinty, said you\,;e 
;c;'J.!e;·eci t:::xe~;, you said lh8t hydro biHs are corning Sir, vvith ail duo '"'n"'" 

belie-;es vcu anymore. J; .. nd for goccl reason. You are saying tonight tha!' you are 
not to increase ta;;c;s but with all duu n:;spr;;ct VJe've hoard you ~::.ay that nut once, 
bui t~Nice. 1\nd you broke your promises o~;er and over a~)ain. You brought in the HST. 
You brouqh~ in the sneai<y eco tox. You brought in the health tax increase. Hydro bills 
i·-:c:tve yone ",hroughuut roof and now you plar1 a smart meter tax as vvelL Sir, why should 

bci\eve jOU When you've broken your 'NOrd time and lime 2lS}2in? 

rv·:s. Hcrvvath equai time and then you can ccrne bade 

HonNath: lfs lnt(:-;restino talk about thE-; HST becau~~e everybody knovvs 
ti"iZil !vir_ i\AcGuinty Leamed up v;ith Mr. Harper to bring in the HST w1d although fv'ir. 
i-L.:d::;k made a ;~J\. cf in lhe house, i thin!'\ he 'Nas pretty quiet VJhen he cou\c] h;:::ve 
fH:.Jc.l e chance to to hls fed era! leader about rnaking sure that the HST wasn't 

\n Ontario. ;\nd 1 think we see the rGsuiis of lt. /\nd It's f<jnd of sad that Mr. 
adrdts today that. instead of listening to the neGds of every day 

to the 8U percc:nt or more of Ontertans wr1o said they don't want the HST, he 
!isi.erJE:;d to his friends on Bay Street, ihe sarne friends that Mr. Huclnk's !eader fistoncc.l 
to. i th~nk il's tims vve started paying attention to lhe people thh; province, put their 

firsl, thei:· huclgc;t put lnlzc;rssts at tile of lh£ agenda. Thai's 
·Nhal hJevv Oemc:crats '-JJil\ do. 

:_:, >· Daitcn McC~uinty: ; knovJ that adopting ihe HST was not easy bui it was abso!uttJiy 
e~st:Hl~ia! to growlnQ s stronger Ontario economy. And since we have adopted lhe i·--lST, 
vve''JG created sc:·;~c-s 90,000 ne1N full-t!n1e jobs Ontario, according to Stats Can8da. 1 

want to return !o ih:j issue of the srnart. meter, sorneH·1!ng that Mr. Hudak ilas tcJlkecl 
sbcut regu!ariy. The fact of the matter ls we are moving as hard as vvo can \n Ontario to 

U iose srnar-t. rnet:xs rn a~l our hornes and all our businesses because they help us 
better conserv'alion. They shifi our patterns so we're using electricity after se:ven 

in U ... c (~;venfnq ar·--:cJ before seven in the rr1orning and the facl of the matter is thal's whero 
rnost f·ami1ies have cd1-eady gone. That's vvhen we use the mosi or our electricily, after 
seven in 1he e:1nd before seven in the rnon1ing anci thal's I he dlscount perlod m 1d 
it to 48 hours during the weel<end as well. That means hNo-thirds of the week 
ha~; a clisccunt period fur e[ectricity. VVhy have \f/e done thls? E3ecausc: ii !T\ecms we do~ 1·1 
I \CJIJC~ Lu bL :id as rnuch nevv generc-Jtion. 1\nd when \Ne don't have to 1Juild as much ne'N 

, it lcr,NE:r::; uur c·Jer-a!L That's v>Jhy we are it. 

;-::nd 1 \hink 

to lhe 



grab, there's not a penny of this going to the government. 

»Tim Hudak: When people are getting dinged by high rates because they clare to live a 
normal life, it's a tax grab, sir. I don't think seniors should be punished for doing the 
chores during tile day. And what's a shift worker supposed to do? Take a d:w off so they 
can do the chores at home? I don't think families should be hit because they are trying to 
clo chores during the day. I will end the mandatory program t11at's a tax grab. Let me ask 
you this, too. Families simply cannot afford another Dalton McGuinty tax grab. You have 
clone it over and over again. And you say it wasn't easy. Sir, the easy choice is to 
increase taxes. You keep doing thst because you can't set priorHies. The challenge for 
leadership is setting priorities. Ours are health and education and relief for families. 

»Steve: Ms. Horwath, and then you'll get the last word. 

>>Andrea Horwath: I actually believe that people vvantto dct right thing and want to 
conserve energy. They want to reduce their carbon footprint. Tl1ey want to do the right 
thing by the environment. But the smart meter program didn't help them do that. People 
weren't able to conserve in large numbers and they weren't able to reduce their bills. 
What New Democrats are going to do is we're going to lake almost a billion dollars of 
money thai's sitting in a planning for new nuclear build and we're going to shift that to 
give people the tools to make green cl1oices. Retrofit their homes, a program which you 
cancelled, Mr. McGuinty, make sure that there's loans and grants available for those 
households thai are not able to make those investments because we know lots of people 
are having a challenge with their finances. Rebate programs to gel rid of those old 
appl"lances. If we g·rve people the tools to go green, they will. We don't believe in the slick 
approach that you do. We believe in the care-it approach. Th.at's the change that New 
Democrats want. 

>> Steve: last word on this segment. 

>> Dalton McGuinty: I can't figure out frorn one day to the next whore Ms. Horwath 
stands when it comes to clean electricity and why she doesn't put forward a plan that's 
being supported by Dr. Suzuki instead of our plan being supported by Dr. Suzuki. VVe're 
shutting down coal, we're shutting down coal which I tl1ink is so important. We reduced 
its usage by 90 percent. They told us that when we were burning coal to the max, it w-as 
t11e equivalent of $3 billion in annual costs to our healthcare system. Beyond that, we're 
creating an exciting, new, clean energy sector. Again, I think we should be at the front of 
the curve on this, not at the back. We know the world is going towards clean enmgy. I 
want us to be the best in North America and build clean energy technology. 

>>Tim Hudak: You are going to bring in a carbon tax. Mr. Suzuki is a big champion, 
your caucus are big champions. Families cannot afford your carbon tax, that's $500 for a 
typical family. 

>>Steve: !f you're going to say lhat, l have got to give him another word. c;o ahead. You 
want to come back on that? 

>>Dalton McGuinty: Just read IT1y plan. Just read my plan. Just read iT1Y plar;. 

>>Tim Hudak: I did n:::ad your p!an and you didn't carry throu~;h \,V!lh it. 



> [Jc-dtcn [·-J1cGuillLy: when it comes to taxslion, there are on!y h,vn 
iY"•:JiJ'ilo nere who ars cornmiHecl to taxes. toxes, $~JOO 

n, End billkii"' :1~ :J<-'Slness taxc~s. There ere the tvvo. 

; Mr. iVlcGuir1l.y. 

>>Question: Gooc.i evenln~J. rv~y name Js Mlke and 1 am from Toronto. This is a question 
for- rdl of tho leaders. VVe live in difficult times. Times that require leadership that is 
ur-;af'ra\d to taik about bold ideas ten important trulhs and ask something of the peopk; of" 
Ontario. i think it's fai:· to say that this has I<Oi happened in this campaign. So rny 
c:uestion is this. VVhy not? VVhy not taB.;: aboul some bc!d ideas? Te!l sornc; important 

c:nd mo~;Uy, why not ask lhe peop~e of Ontario for the kind of shared sacrifice lhni 
·,vii! b(;:; necessary to tak.e us through this difficult Umc;. 

, Dalton and Tin1 Hudak si:Drt this one-en-one debate. fvlr. 
you have the; fl:::;t vJcicl. 

>>Dalton McGuinty: l\ .. IiKs, i appreciale the quGstion. I am not sure I have ever been 
cJccused of not asking people to do sorne hard things from time to HrrH3. And we have 
done a coup\e of hard things in particular. 1\nd they are so important for us lo keep 

\f'.Je are rebuikJ!ng our eiectriclty systEi!l. There are sorne big costs associated 
ihcL !'!i qlve you one examp!o. Putting a new tunnel underneath Niagara Falls. It's ·10.2 
f<i~un .. letrss lon~j, will de!lver clea11 electticity for ~00 years. ll cost $'1.5 Billion and !1 
~·~appons to fa!! to our gsnr;;raUon to get th<:?t done. We have also adoptee! the hst t\J.ot an 
c3asy ;:hing to do. Elut the fact of the matter is helping us to calch up to ··i 40 other 
couritries around the worid that hc_ld that klnd of a lax. So our businesses when they 
~~~OiTI in <::1 vsry con:pelltive global econorr1y aren't dolnc~ so \Nitil one hand tied behind 
-~heir baci<. Again, rny co!ieaf]ues say they are a~v:1inst the hst but they are golng to keep 
the; ;-··~st. /\nd cf course we cou!d not have done this vvilhout Mr. Hudak's suppoi-l basecl in 
C>Ltcl'//C\ for tile federa: conservaUve government. Those cH·e hc:,rd thlngs, vve've done 

WG are:: doing thorn ancl iL's rea!ly important that \f'!e keep moving forwtHcJ becausE; 
econorny iz; foro. place that: is safe, secure r:;nd slabic. That's wi'lnl we 

have he:-e in Ontario. 

>>Tim Hudak: Here:'s where Mr. !vicGuinly and ! strong~y disagree. ll's not a hard thinq 
tc !i'Jc:-z.::sse taxes. H's tho easy route. And one H1a1 Dalton McGuinl'y has taken time ar~d 
tin·l';-; 1\nc.i L:.:; it th<=:~t )/OLT idc:as end up cosiinQ avera~J8 famiHos? 
"(cLr bf~J idea rcr lhs i"·l;;;t was a big lax grab. You put 6%) more on the bastes like heal 
a1:d hydro. Your big idGa for the smart rneter·s has made it vt~ry difficult for seniors, for 
shift wori-\ets, for small businesses. Mr. McGutnty always says lhat wr::;; need to Uohten 
m.:: bells. But he never tightens his own. Govemrnenl spencliri~J has pone up by 

to run a ~;overnrnent that tries lo be aH things to all peopl~2. \fv'hal duo~; 
mean in Ontario today? !t means setting propc:;rtios. !t means focusing on job 

:,~i-c2tiOI'i so we are tllz?. besl place i11 ail of Canada lo find a good job. /\nd ! am pruud tu 
:;;;;::1y i Ciii'\ son of ilnrnigrants vvho carr1e Lo Ontario bare!y spt.:c.J:fnq a wor-e! of 1.110 

Oniy a fevv dollars in their But lhcy believed ir; this provlncEL It 1/Jas a 
and opportunity. f-\s the faU1er a HWo girl today, I 'Ad!l tnal<e Oni.arlo 
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» Dalton McGuinty: First of all, I an1 with Bill DcJVis en this. He says, it's unbecoming to 
run down our province. He says we're the best in Canada in terms of our economy. Our 
health care and education. /\nd I agree with that completely. ~Jow, the question was 
about bold ideas. Well, you can't get much bolder than saying we are going to be the first 
in North America when it comes to producing clean energy technologies. Think about 
whal we want to leave to our children. Do we really want them to say 20 or 30 years 
from now, wily can't anybody do anything about those international oil and gas price? 
We can't. Every time we buy oil and gas here in Ontario we are creating jobs elsewhere. 
Every t'1me that we deal-- we invest in clean energy technologies here, and buy energy 
from renewables, the wind and the sun, we are creating jobs here in Ontario for our kids. 
We !mow the world is going there. Let's get there first. At some point in time, American 
moms and dads are saying, we've got to stop burning coal, we've got to stati buying 
clean electricity. We will have the technologies and manufacturing capacity in place. 
That's my vision. I think it's a bold one and I think it's within our grasp and ! want to keep 
moving towards that. · 

>>Steve: Mr. Hudak. 

>>Tim Huda!c The problem is ii's a borrowed vision t!1at has failed elsewhere. When 
other jurisdictions tried \he green energy act of increasing hydro bills for everybody and 
handing out subsidies for a few, they found that for every job created, a subsidized job, it 
costs a million dollars in subsidies to create that job. Then the jobs disappeared when 
the subsidies dry up. And for every so-called subsidized job you create you lose three or 
nve jobs in the broader economy. Let rne ask you this Mr. !V1cGuinly. You've said to Ms. 
Horwath, you've criticized Horwath's plan to increase business tax. I agree I think that 
will kill jobs. But if you think it's such a bad tiling why did you do it? Wl1y in your first terrn 
did you increase business taxes just as much as Ms. Horwath wants to do today if you 
think it's wrong. 

>> Dalton McGuinty: The fact is, we are reducing business taxc;s. 

>>Tim Hudak: No, no you increased business taxes. Sir, you're incre<Jsing business 
taxes in this province. 

>>Dalton McGuinty: \Ne are taking one step further, one slEop furthror in fact. Let's talk 
about small business because they are the-- U1e champions Wilen it comes to creatinq 
jobs here in Ontario. We start of with a small business tax of 5.5%. We have gol it down 
to 4.5% And now our plan is to take it down to 4%. The fact of the matter is there is 
tremendous instability in the global economy and after California, we're the second most 
preferred destination in all of North America to receive foreign investment. I arn not sure 
how, after Mr. Hudak cancels the Sampson contract l1e can go to Asia for example as 
Premier, and say I want to do business willl you people. How can he look them in the 
eye after he cancelled a $7 billion contract creating four new manufacturing plants and 
16 thousand jobs at the forefront of an exciting new clean energy industry? 

>>Tim Hudak: You know is this a billion dollarsweetr1eart give away tr1at will drive up 
hydro bills to one of the biggest multi national corporations in the world. I want to say 
this. You side stepped my question. You tried to slip away. You didn't answer what I 
asked you. If you think it's bad that Ms. Horwath increases business tc.xos in h5r plan 
why, sir, clicl you do so? In fact, you increased them to 111°1<,, costing us jobs. 



>> i\ndrsa. H,:·H'tJatl!: ! 
lii<J:) !_() jc;_ 

vvant to get beck to v;hclt Mil<.e [--lsked. That's v-ihat i would 

>·> f>,ndres f·-lorvvatfl: 1 think it's time to get back to what Mike askeL;, and thal is about 
c:ncl how do you make the big ciecision that take the bold actions? And l have 

to scy tl'"rat son:etimes it's about acknowledging when you have clone something wr·ong 
ir;g ~;ears to do something differen~:y. Th!s is thr:1 situation thai both of theso 
conlfnue lo deslre, the reduction of corporate taxes, tho idea that b~ank 

ci1equt3S to companies that just ship jobs somevvhere else is lhe right trsck. l disagree so 
' ;:.; bold thing ta do is say it hasn't worked for the last ten years. VIJe have fJ!ven 

bii~lon and not have the jobs lo corns with that. So we're going to do lhings 
i'f,,,~'"''''h' 1 ~htnk it's also acknowledging UicJt rnunicipa!tties llk8 Toronto and others, i 

third< Mi~-~e saici he was from Toronto, are struggling with tile ability to pay for their transit 
and yet we know' that getting more peop!e on to transit i:; a £~ood thing. So one 

of tht3 bo~d ~deas maybe, in fact it's something that used to be done in lhe past, is Wl:s're 
going to h:1kr:; 50(% o-r the operatlng costs off of the backs of municipalities and freeze 
frEtn:~i~ 1·ntos. "That way rnunicipa!ities can increase their transit systems, they can put 
rnore !.rains Cind buses and increase their routes and people don't have lc carry the 
C:L;rcjen on increased fares. Those are a coup!:::: of Ideas l think that are change. Chonqc; 
i'o:- the better. Change that. puts people first. 

>> Dc1i~on Tu speak directly to Mike, again, a couple of other boici idea::.;. VVe 
··:vorked lone,: and hurd to secure Toyota's new auto assembly plant here in Ontario. 

il here in aboul 2006. V'/e gol a couple of thousand jobs there ancl just recGntiy 
Dnnouncecl liloy CHe ~)oinu to build thE:ir fir:;;t e~ectric car hero. 

>> /\nc.irca Horvvath: My b:-other works there. 

Da!ton i'JlcC;uiniy: l'm very happy for him. Beyond that as weii we are ~JOinQ to provide 
tv'"'""'·''~" EH cJay go service in the GT A and all of the way to Harniiton. That's QOinq i.o be 

, ~o~- example, because lhaf's 'JVhere we're going to make thosr:; --

>:> /-\nclrca Hontvath. Do you have a buy On1::-;rio 
:Jrc L;:~_:;it in Dntc-:(o? 

>> Oc)ton McC3uinty: !hose cars are (_::,!ready being made by Bornbardler. So that's gre:::~t 
ne',\i~; !'or folks up in Thunder Bay but also a v;ay of irnproving the producUvity ancJ 

or our econctTJy. They tefl rnc:; It's Hke taking 7'1 mf!ilon car trips annusHy off 
()nts;-io road::;_ That's a big, bold iclee:L lt's a multi p!an. !\ rnuli.i LJ!Hion ciollor 
iiWEJ -;irl'HJnL !t's bold Clrid it's e~.ssntia! that Wb rnoving. 

L Mr. rvicGuinty an:;v.Jer my question about vvhy 

time thal you talk tJLJou!. cmy kincl 



of jobs, there's aiways some big cheque attached. That rneant that you taxed every other 
business, you taxed families because you have to bribe businesses to come to Ontario. I 
see a very different approach. I want all bus·lnesses to have the chance to succeed, to 
hire jobs, hire people again in our province. Half a million, 500,000 unemployed women 
and men. And that's where we have a five point jobs plan to create more skilled trades 
positions, to clear aside this maze of red tape that frustrates all kinds of business leaders 
and treat energy policy as economic policy, not a social program, and we're the only 
rarty that will lower taxes to encourage spending in our economy again to create jobs. 

>>Steve: Miss HonNath. 

>>Andrea HonNath: But !Vir. Hudak, it was your failed experiment in the electricity 
system that we are dealing with right now. The mess in the electricity system is because 
of the deregulation and privatization; I think you were maybe around the Cabinet table 
when that took place in Ontario. And I have to say I am quite disappointed that Mr. 
!VIcGuinty has followed on the same route. The big expense that we have in bringing 
renewables into our grid is that they are all very expensive private power deals. How 
ironic is it that we actually have a company that's owned by the public in Korea running 
our renewable energy system. That should be Ontario-owned energy, that should be 
renewables that's in the public interest, not with private sector deals that are costing us a 
Fortune. 

>>Steve: !Vir. !VIcGuinty? 

>> Dalton !VIcGuinty: The Facts are always helpful. This is what WG are doing here in 
Ontario with our green energy plan. We have got 2,000 large and medium size enGrgy 
projects being sponsored by Ontario investors. We have 30,000 what we call micro 
projects being sponsored by Ontario investors. These are families; these am farmers, 
who have decided to participate in this exciting new clean energy revolution in Ontario. 
They want to help subsidize e little bit of the work that's taking place on the fmm or help 
suppmi some modest family income. And it's this very buzz of activity that is attracting 
big companies like Sarnsung who want lo come here, they are bringing, nolwithstanciing 
what !Vir. Hudak is saying, they are bringing $7 billion into Ontario, creating 40 
manufacturing plants in Ontario, creating 1 G thousand jobs over 6 years in Ontmio. 
That's what it's all about. 

» Steve: Mr. Hudak. 

>>Tim Hudak: There's a fundamental disagreement here. ivls. Horwath and Mr. 
tv1cGuinty believe in handing out these expensive contracts for wind and solar power, up 
to SO cents per kilowatt, when the price of power is 5 cents on the marketplace. But any 
kid who runs a lemonade stand knows you can't pay 80 cents fer tho lemomi ancl charge 
a nickel for the lemonade. Somebody has to pay that difference. Ancl the problem is, it's 
seniors seeing their hydro bills increase, small businesses are seeing hydro go through 
the roof and families. We cannot continue on this path. That's why it will end that 
expensive energy experiment. And make sure that when energy is added it's a 
competitive transparent basis nn, sweetheart giveaways drivin'j up your hydro bill. 

>>Andrea Horwath: Ancl the most expensive energy experiment is one that your 
government brought in, in the 90's. The reality is we still l1ave over 2,000 private sector 
deals being managed by fi11e hydro bureaucracies that it's costing us a fortune. I am very 



tc 

c:or-npelitivo 

sure we contin~1e t!";S path of renewable ener~JY but I lhink it 
VVe are going to teke those fi 1Je bure;Jucraci8s, 

that back down and put ar: electricity 
Thc--1t vvil! qel our rates dovm and mako 

>> Dalton McGuinty: /\couple of points if I might. Number one. f'rn n~Jt saying tha~ lhe 
hycJro conipanies are but in fact they have one of the best histories in iho world in 
ensuring that ovc1r the prcgress of Hme, during U1e course of our history, we alwcJys had 
a reiisble supply of electricity. !Inc! I am very, very proud of that. Beyond l11at, I wanllo 
say oncc~ again there's i:'l lot of instaU!ity in the global economy. /-\Her CaHfornia, we'1·e 
the sc;cond most fdvour·ecJ place in North Axnerica thatls drawing ln 'forefgn inveslmenL 
Sc you can't go around, as Mr. Hudak is proposing, and canct;:l these big international 
conLr<Jcts_ That's ~Jo!ng to senc.l a shock wave through the international fnves!.meni 

tc make sure thal --

cancei a contract tn M!ssissauga on tiie weE;kencL 

>> Dc~itor. McGuiniy: -- 2.~u that we c~~n c:xpand our economy, enjoy more-; prosperity aiHJ 
c:--cate more jobs_ 

>>Sieve: Do you want to try that again? 

>> Tlrn Hudak: !'!I try lhal again. You s~.1y you can't loar apart cont:·ucts. Sir you just 
canc'::;!iecJ an energy conlr·acl in Mississsuga. 

>> Tim Huclak: One that you said was a ch;:_:m·;pfon for f-3 years c:md ·11 clays before 
E!ect!cn~ Day, you saki a!! of a sudden you are against iL Th!s looks like a government 
thcJt's run out uf c:md is on the run. So how much exact!y, iet rne ask you. How 
mur:h money <:::lre you to throw inlo that pit in iv1is~3i~;sauga for your last--mir;ule f!i{J·~ 

>> Dalto:l McGulnty: \t,./e saicJ lhat we \Vou1d reiucale. /\nd ! sold lhat rJ mornent ago. 

>> Dalton McGcrinly: VVe have 2 thousand big and rnedium slzed project and scrne 30 
thousand srnaH projec\s. You put the~;e in place and t(y to antidpate to the tlost of your 

to need ncN ei6ctricily and when you are going to need it. in 
case during the course of the past 6 years, thinQs 

beside th8t localiort there aro novv 

· I./hat's is that thei"(J's a:---; election un t;·le hori:-::on. 

VIe have a ns'-N rule in thet sc_-:ys we couldi"l't evcm locale or1e 
!e srris2:ons fr·ee w:r~d iu:-bine in that siie. So it dor_~sn't nT::;i<e sense Lo rne. if wo 



can't even put up one vvind turbine to put up a gas plant. l think that's important. 

>>Tim Hudak: So what exactly has changed? 

>> Dalton IVlcGuinty: And now we're going to relocate it to a place that makes sense. 

» Tin1 Hudak: So suddenly something changed 11 days ago. I think Miss Horwath had 
a great line there. The only thing that's changed sir is there's an election campaign and 
you abandoned a policy that you cl1arnpionecl for 6 years. I will ask you again, where are 
you going to move it tom, how much is it going to cost Ontario famHies and what aside 
from the election campaign, changed in the last week and a half? 

» Dalton McGuinty: Mr. Hudak sees it as a failing to listen to people. I don't. Leadership 
in part consists of iistening and learning. We've made an adjustment. A lot has 
hanpened in the past 6 years. Three condominium towers have grown up 21round the 
site. You couldn't put a single wind turbine. 

>> Steve: Time to move on. Question five on video tape and then Tim Hudak gets the 
first answer debating this one on one with Andrea Horwath. Roll tape please. 

>> Question: My name is MuharnrnErcl and I live in Ottawa. Post secondar-y education is 
one of the most imporiant milestones in a person's life. This year, close to 90,000 
undergraduate students are heading towards this path despite the enormous financial 
commitment required. Many students find it difficult to pay for the cost of their education, 
never mind their cost of l'lving. My quesfron to the leaders tonight is what will your party 
do to help post secondEJry students throughout tlris critical, but expensive academic 
endeavour? 

>> Steve: Tim Hudak, you are up first. 

>>Tim Hudak: Thank you for the question, Muhammad. There's no doubt that post 
secondary education is the great equalizer in our- society. it helped my de,d who is tire 
son of irnrnigrant's escape a iow income family became a high school principal in the 
catholic system. My morn came from a very modest background as weli and became a 
teacher. Therefore I carne frorn the middle class. We nBed to make sure that every 
student who has the grades to qualify can get post secondary education because you 
know, a university degree, a college diploma, a trade will be the ticket to a good job in 
the middle class. And the second thing I will say, Muhammad, we need to make sure 
thai there are good jobs out there when you graduate. I have been hearing from yourrg 
people all across the province, the jobs just aren't ther·e. 

>> Steve: Andrea Horwath? 

>>Andrea Horwath: Well Muhammad l am happy this question carne up. I was just in 
Ottawa not too long ago and had a strange thing happen to me. I was about to get into 
my OPP vehicle and this young woman, approached me on the street, ! 'Nas quite 
surprised. She gave me a big hug and said thank you. I said whet for? And she said 'Neil 
I am a part-time student and your plan to freeze tuition fees and to take the interest, the 
Ontario interest offer lhe OSAP loan is going to make a big difference me. A.s a part-lime 
student, freezing those tuition fees wiil make a difference in terms of how much I will be 
paying to get my education because l can't afford go full-lime. l have io work and go 



:s 
to r;-lean thctt i <:lJTl nut ~Join~J lobe paying as rnuc.~h over Liln:.:. !',let// Demucrats have 

been listening to FZighl now we have the higi·1est. under~l~~-,;1uate student debl in 
ail :1f CanadcJ. VVo h;Jve the secor;d hfQhesl debt for graduate students. This is not a 
province th;:.lt students first. !n fact we actually havo the !east per capita investn1ent 
in piJSt seccndary education. Thal's not the WElY that students are qoing to earn tlloir· 

in 8 that doesn'~ leave the:;rr1 VJith debts the size of mortgages when they 
gr;...c~uale. VVe are very cornrnili.ed lo n;akinQ sure that post second<:::ry education is 
schfevaiJ~e -for rTJc;r·e people and It's not a financial barrier. 

>> Tirn HuciEJi<: Here's enolher thing, Muhammad, we'm 'joing to clo tu help out young 
people try'ing to geL into post secondary educotion. So many rniddle class famiHes are 

ou\ ail together. Uncle:- tho current system or Mr. MI_:(Juillly, if you C·'lrc GO 
to 70 thousand dollars in ii !Come, they say you are too rich and your parents are too we.:; I[ 
off and you don't get c.my assistance. ! lh!nh: lhat's vvrong. !n fact, ! a;TJ going to increasE-? 
assistance th:-oU~Jh OS/\P to help more and more middfe class fan1ilies. It's not a grant. 
lt·s a loan. You have to pay it back. Bui it opens up access. And iet me tel! you how i run 
g:::;ing to pay for it as vven. ~n a time thcll. students are facing big debts in a touqh job 
market, Darton McGuiniy chose t.o croate 2 $30 rni!Uon foretgn scholarship proqrnm. 
S40,000 scholarships only for foreign sludents. So, Muhammad, if you applied for that 
you had an Ontario driver's license, you would be disqualified. I think that's wron~J. I will 
put Ontario's best and 
f"or C:-lLEli·ic ramilies. 

nrst; ! wlli cancellhCJ! prograrYl and pul it towards OSf\f:J 

>:·__, J\nd;~ea Horwath: But the probiom; r·v1r. Hudak that encouraning pc:opie to lah:e more 
<Jnd r;;ore and more ck:bt load on doesn't address Muh3rnmad's issue v'vhich is tuition 
fees are a!reacJy too expensive. r.::reezinQ !uiUon fees wiH stop that climb. fnstead of n 
rebate program vvhid: Mr-. McCJuinty favours, we're go! no to freeze fees. That means 
everybody L; able tu gain from having lower tuition feE;s over time. l iflink that ~·;tudent~J 
need a they neeci hope 'for the future and ! knew that there aro !ots of people In 
rny ovvn ridinQ who <JiE actually choosing not logo to post seco1xiary because lhe dobt 
ineC is daun\"!ng. Our ls one tr·k"l r--espond~~ very rnuch to wf .. J<:it sluclcnts !ike you, 
Mu!:arnmad, have said, vkdch is thai scrnething needs to be done to reduce i.he amot.lill. 

uf debt thal students arc facing, to help ~Jive them a bit of a and to mako suce that 
ore there for thern If/hen slrDcluale and that's the other pat·t of our picHi. vve·; .. s 

thet create for eve;yone, fo! new C<-Jnadi8ilE:;, for 
for pee pie vvho havo iosl iheir jobs in the econorny. Those:· are lhe !<!nels ~)f 

pricrities that will help not cniy with their dc:bt loads but to qet jobs as vie! I 
V•!\',G',i 

>> Ste\le: Okay, that's the snd of the one-·on--cme here. V1/e can noh' open it up tc cdi 
th;-c-:::s. iv1r. McGuinty? 

>> Daitun fVicC tv1::. Horwath, jusl so '-:'Jc:;'re c!E=J8r, is 1 c:Jils 
,600 off 

orr co!Jege. Mr. Hu::lak is suddenly interc~li.ecJ in educe Lon. il may 

rg a freeze. 
reduction for fc:rniiies vviih lncornc'S of :B·1 
tLi lion, 

way--- and ! have been al: many questior1 
~hc1t !vk. Hudak-- !.hal he asked me a quesLcill about education, but l can't rec;J!i u :.;lng!e 
CJne. \/\fc.? G recorcl here In when it comes to f'JOst secondary 
~·;d~JC(;tion. \Ne, have creatc;rJ 200,0CO more soaces. Our plan now calls lor 60,000 !nOr(;. 

19 to buiicJ lhres n'?;vv· exciting, ir-::-vJvaUve 



If you compare Ontario to the rest of Canada, the enrolment in Ontario universities and 
colleges has gone up since 2003 by 26%. That's twice the pace it's gone up in the rest of 
tile company. So families are making heroic measures-- making heroic efforts in order 
to get young people into college and university. That's why l am going to help them with 
our 30% tuition reduction. 

>>Steve: Mr. Hudak. 

>>Tim Hudak: Dalton, you know that's not true. I have asked you many limes about 
education. One in particular was why at a time that the students facing si,]nificant debt, 
they are having trouble finding a good job in Ontario today, that you would choose to 
spend $30 million on a foreign scholarship program that would tell to young men and 
women here in the province of Ontario they need not apply simply because they are 
Ontario residents. I disagree, and I will put that money into OSAP assistance for families 
instead. And here's another difference between myself and my two opponents. We're 
going to focus on modernizing our tracles in the province. We're going to create 200,000 
more skilled trade positions. If you want to be an electrician, a carpenter, a welder, a 
plumber, right now you are heading down road to Saskatchewan, to l'llberta, because 
Dalton McGuinty is clinging to an old i 970's-basecl apprenticeship system. We will help 
the colleges identify young apprentices, put them in jobs, and create 200,000 more 
skilled trade positions. 

>> Steve: Ms. Horwath. 

>>Andrea Horwath: So Mr. Hudak simply favours giving more loans out and increasing 
student debt. Mr. McGuinty says that he's going to allow tuition fees to continue to climb, 
so that after a couple of years that 30% is going to be wiped out anyways. New 
Democrats think both of these are the wrong ways to go. We need to make sure til at 
students in Ontario are able to afford a post secondary education and you can only do 
that over tirne by freezing tuition fees and making sure that opportunities are there for all 
students. Thai's our commitment. That's the kine! of thing that changes the way these 
two people are talking and puts students first in Ontario. 

>> Steve: Mr. McGuinty. 

>> Dalton McGuinty: I just want to come back to something that Mr. Hudak referenced. 
He says he doesn't believe thai we should provide any scholarship suppol-l to foreign 
students. The fact of the matter is that foreign students who are coming to Ontario today 
are spending a billion dollars annually. They are helping subsidize university and college 
education for all Ontarians. He says he doesn't lil1e Samsung in part because it's a 
foreign multinational. During the course of the campaign he said that-- he called 
Canadian citizens 'foreigners.' 

>>Tim Hudak: Hold on a second, Dalton, you know thai's net true. You know that's not 
true. 

>> Dalton McGuinty: I've got a different approach. l think ii's really important for us here 
in Ontario to embrace globalization and to understand whc we are. We are together. 
We're in this. We're tight. We have founcl success over the course of our history by 
moving forwarcl together remember so I just-- I am not comfortable. I have got to tc"!t 
you, I arn not comfortable--



\JJC:iS --

>>· T1;-:"t Huciai<: Here's the realrty and 1 knovv you want to say anylhing to not talk aboul 
your roccrd in lost jobs, your :·ecorc.l in ra!sirig taxes on farrd!ies. Thn reality was (never 

tha:. The reality is you brought in an affirmative action subsidy nf $10,000. Initially, 
your cGrnpalgn chairman, the prl::sident of the Liberaf party, your F1nance Minister, said 
that was to at~raci foreiQn vvorkers. Then you backtracked and said, 'We!i, it's for people 
··;vho have lived i;; Ontario 'for five or !sss. Here's where:; ! stand. 

>> Dalton iv1cGuinty: VVe're talking about Canodian citizert~:J. 

>>Tin: Hudak: It dot.::sn't matter how long you've lived in Ontario, whether it's 6 months, 
6 yea!-s, 2(.) years or for your enUrG Hfe, we should a[! be treated equaHy, an oqual 
chDriCG st c:J .Job based on hovv hard you want t.o \VOrk, your skills and your experience, 
not a $10,COO affi;Tnative action cheque fore select few. Gfve everybody a chance to 
corn pete. i\:tci thE; f::trern1er's job, with ail due respect to ~v1r McGuinty, is to create jobs 
lor everyone, to move our economy forward so 'NS a!! have a gocd shot at 2 QOOd Job, 
not 8 ~Jpecial $10,000 h=:ndout. 

>> /\ncJrea Horvvath: And i l.hink wi·1en the teno: of lhe discussion ~>inks to this we 
;ose sioi· ,!_of v;hat Muh;:_::Tirnad was talking abouL That's the most unforlunale thing that I 
think i have seen in thf:::. campaign this , is the hurling of accus~-1Uons and insults wllen 
vve should !Je focusing on f1ow to r-nako Ontario a better p!ace, vvllere people come fir::;l, 
w~·~ere sLuc;entE~ corne where jobs come nrsL And l'm saying Muhammad and to al! 
cf tlle olher students \Mho ! have talked to over the years who have said to me, '\)\fe have 
io gel a hr.:-md!e en tuition fees.' Ontario should not be 10th out of 10 when ft comes lo 
~H3r invesfrnenL V'Je shouldn't have tile highest undEJrgracluate debt ioacL \Ne 
shoulcin'~. i"ldve th(:; second higl'lesl: graduate cost. That is the wronq way tor the province 
to go. So if you vvsnt the hind of chan£)e that puls us in a different direction, choose Now 
Dernocrels hecc-2use >vve believe students ;~hould come flrsL 

>> Dailcn ~v1cC?uinty: just to relale a few facts. it comes to posl 
secondaiy educaHor-~ ln Ontario, as l mentioned a moment ago, vve r·-~ave the h1ghes~ 

thai's been experienced across the country. But in addition to that we now hc.1vc: 
t!!G ic:r·)JSSL ~:tudenl ioan default rate e\IE:-;r recorded in Ontario. VVe brought back 

when they v;er·e in povver, they eiirn!nated 
at 300 ,uer ys·ar. 

Thc.l1 ;TlCCli-::~; thaJ if you borru.;.J mr.m•H 
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have done a lotto ensure that there's more affordability and more accessibility. You 
know, this is personal to me. lvly grandmother was married at the age of i 6. She didn't 
even go to high school. The reason that I am standing here tll.IS evening as Premier of 
ihe greatest province in the best country in the world is because of educational 
opportunity That's why I am so cornmiiled to ensuring that all our young people have 
equal opportunity to an affordable, good quality Ontario post secondary education. 

>>Tim Hudak: Here's the bottom line for lvluharnrnacJ, for students across our province. 
There's no doubt it's expense in the post secondary system. Thai's why I am going to 
increase access to OSAP to help make sure that we all have that opportunity, that great 
equalizer, that's.a degree, a diploma or a trade. Here's the difierence between the 
Ontario PC's and our Changebook plan and my opponents. We have an unrelenting 
focus on job creation, to make Ontario the best place in Canada when you graduate to 
get a job. You know what, lvluhammad, I have been there. I remember coming out to the 
economy with my university degree. I was stacking beer at the duty free store. It was a 
job. I was paying the bills. It wasn't what i wanted to do. I will figl;t each and every day 
for our young people like yourself, lvluhammad, to hav8 a good job, to keep ti1attalent 
here in Ontario. 

>> Steve: Okay, leaders, that is the end O"f the fifth question_ This is the last quesUor1 of 
our debate this evening. The polls tell us all the lime the number one issue out there is 
health care and that's what this question is about. Roll tape, please. 

>> Unidentified speaker: I am (inaudible). I'm from Burlington, Ontario. I am also a 
student at Ryerson University. lvly question is: t11ere is already limited prh;atization ·In our 
health care system. Would any of the party leaders consider a larger role for t!1e private 
sector in health care delivery? 

>> Steve: Okay, the one-on-one this lime features Andrea Horwath and Dalton 
McGuinty. lvls Horwath, you go first. 

>>Andrea Horwath: Well, Bela! (sp), I think that the health cam system needs a ',ol of 
improvement. I think by changing the pr·iorities that we have now, we can bring back to 
Ontario the kind of health care that people expect, the kind of health care that makes 
sure that when a morn goes to an emergency ware! on a Friday night, she's still not t11ere 
sometime Saturday afternoon with her child. We need to chango the priorities. We need 
to make sure that we are putting investment into long-term care because, you know 
what? It costs $1,200 for a rerson to stay in hospital when they could be in long-term 
care for about $160 a day. And in fact with home care services, it only costs $60 a day. 
So we think that there's a lot of work to be done to change our priorities. Do I think the 
priority is to add extra profits into the system? No, I do not believe that that's the way to 
go. I do believe that we need to cap the salaries of CEOs in hospitals. Unfortunately rie~ht 
now, the priority is that those CEOs get their 6 figure salaries while we see nurses bein~J 
laid off and emergency wards being closed. So the combination of chane~ing priorities 
and investing in programs like long-term care, like horne care, like our new l1ou~3e 
l<eeping assistance program for seniors will make a bi~J difference. 

>> Steve: Mr. lvlcGuinty. 

» Dalton McGuinty: I wantlo thank Bela! (sp) for that question. I think it's a vet·y, ver·y 
important one. It has to do with the future of our public health cam system, medicare. 



And there's going to be an important event coming in the not too distant future. The 
Premier of Ontario is going to have to sit down with the Prime Minister of Canada and 12 
counterparts from across the country, and hammer out a new health accord. I was there 
back in 2004 when I hammered out that accord with then Prime Minister Paul Martin. It 
wasn't easy. There was some pushing and some shoving, but in the end we succeed on 
behalf of Canadians and, indeed, Ontarians. The plan at that time was to ensure thai we 
worked within medicare and to ensure that we reduced waii times and provided more 
access to more doctors. Here in Ontario, we have been --we have enjoyed the greatest 
success of all. We now have the shortest wait limes in the country. Hips and knees and 
MRis and CTs and cancer and cataract care, we have the shortest wait t'1mes in the 
country. We also ensured that 1.3 million more Ontarians now have a family doctor. But 
this is the important point I want Ontarians to ask themselves, who do you want sitting 
at the table with Prime Minister Harper when it comes to standing up for public health 
care in Ontario? I am not saying that public health care is perfect, but I think there's all 
kinds of room for excit'1ng innovation ·Inside publ'lc health care and that's my-- that's 
where I intend to be. 

» Andrea Horwath: Well, I think-- I think that it's clear that Mr. McGuinty's not talking to 
the same Ontarians I am talking to. Everywhere I go, Ontarians are telling me that they 
are watching their health care system erode before their eyes. And whether it's the 
Anzevino (sp) family in Fort Erie who had a daughter in a car accident and that woman 
had to travel past two closed emergency wards before she could get treatment and she 
didn't make it This is the kind of health care system that people in Fort Erie and Port 
Col borne are dealing with along with a number of other smaller communities that are 
having their access to emergency wards closed. We see women who are taking breast 
cancer treatments, who are losing their nurses. The CEO in the London hospital got his 
raise that year, but the nurses got cui out from helping women cope with their breast 
cancer treatment The kind of health care that we have in Ontario is not the rosy picture 
painted by Mr. McGuinty. What people are telling me very clearly is there needs to be a 
lot of improvement We have wait times in emergency rooms that are beyond the pale. 
This is a promise t11at Mr. McGuinty's made in the past My own son ended up with a 
skateboard accident several weeks ago. He went to an emergency ward in my 
community. They didn't do anything for his fractured elbow. They sent him home, said, "It 
doesn't really need anything. They can't afford a cast and go home and somebody will 
help you figure out how to put a sling on it" That's not the kind of health care Ontarians 
deserve. We need to improve our health care system and we have the plan to do that 
The question is, who do you trust to actually start making the changes thai put people 
first and put patients first? 

» Dalton McGuinty: First of all, I hope your son is well. Secondly, I don't-

» Andrea Horwath: He's getting over it 
» Dalton McGuinty: Good. I don't think that's a fair representation of the quality of 
health care services provided by our hard-working doctors and nurses and technicians. 

»Andrea Horvvath: They are trying their best 

» Dalton McGuinty: And administrators across the province. The fact of the matter is 
we put a lot more money into health care. We have built 18 new hospitals. We have 
expanded some 100 others. We have got more doctors and nurses. We have got a great 
new collection of doctors and nurse practitioners and nurses and dietician that is 'Ne 



bring together called family health teams. We didn't have any before. Now we have 200. 
And they are caring for 3 million patients. We also have the first nurse practitioner led 
clinics in North America. We are putting 25 in place here in Ontario. So we are doing 
everything we can to reach further into our communities and provide still better, better 
quality health care. The next challenge for us is emergency room wait times. We are at 
the forefront of Canada. National experts have said Ontario's right up front, leading on 
this score. It's not an easy thing to do, but we are in fact getting those wait times down at 
emergency rooms right now. 

>> Steve: Okay that brings the one-on-one to an end. We now open it up to include Mr. 
Hudak. And I remind everybody that the question was about whether there's a larger role 
for the private sector in health care. Mr. Hudak. 

»Tim Hudak: I want to thank Belal (sp) for the question. And, you know, when it comes 
to healthcare, for me, it's personal. I am 43 years old. I am lucky. I have good health. My 
little girl, Miller, not so much. She was born early, spent some time- a lot of time- at 
Women's College and then recently this summer she was in the hospital for 26 days at 
Sick Kids. And I saw how hard our nurses are working. I saw how hard our doctors are 
working. And they're run off their feet And they say, "Can't there be a better way?" And 
that's why in our Changebook plan, we'll invest $6.1 billion into our health care system. It 
will be our number one priority to support our nurses, to recruit more doctors to our 
province and encourage them to go to under-serviced areas, to build more long-term 
care beds- in fact, 40,000 long-term care beds in our province- and to make sure 
that we invest in home care and put the patient- not the bureaucrat, not the fancy 
consultant that got rich off of eHealth- we will put the patient at the centre our health 
care system. 

>> Steve: Ms Horwath. 

»Andrea Horwath: I think the thing that frustrates Ontarians, and it certainly frustrates 
me, is when the Premier talks his game about all the investments. The problem is that 
people are not experiencing improvements in their health care system. So you have to 
ask yourself: what is going wrong? If all of this new money is being poured in, then 
there's obviously a problem because it's not reflecting in people's confidence that their 
health care system's going to be there for them when they need it That's certainly the 
experience of Maria Devries (sp). That was the experience of the Anzevino family. That 
was the experience of my own son. That's the experience of the couple from Sudbury 
who, after 65 years of marriage, are being told they have to go into separate long-term 
care homes. Look, the more profit you build in- I am going to be really frank with Bela I 
(sp)- I don't believe building more profit in is the right way to go. And unfortunately, 
both of these fellows have a-- seem to have that kind of a preference. I don't I think we 
need to make sure that we are investing in the kinds of services like long-term care, 
home care, keeping seniors safe at home, front line services, not CEO salaries at the 
hospital. 

» Steve: Mr. McGuinty's turn. 

» Dalton McGuinty: First of all, with our respect to commitment to medicare, you will 
know that we are the only province that on our watch put in a specific piece of law which 
commits Ontarians to the future the medicare. That's the name of the very bill itself. 



>> 1\ndrea Horwath: What about home care, Mr. McGuinty? 

>> Dalton McGuinty: Well, when it comes to homecare, Mr. Horwath, you will know that 
our commitment, our plan, calls for an investment (inaudible)-
>> 1\ndrea Horwath: You changed home care into largely a private sector delivery model 
and you know that when it used to be largely not-for-profit and public. 

>> Dalton McGuinty: Mr. Hudak says that health care is his number one priority. 1\ 
moment ago he said education was his number one priority. But here's my real concern. 
Mr. Hudak has not had his plan costed by an economist. He's had no independent 
verification brought to bear on his numbers. Well, we've looked at his numbers. In fact, 
there's a $14 billion shortfall. 

>>Tim Hudak: Now, hold on a second. You know that that-- you know that $14 billion 
number isn't accurate. 

>> Dalton McGuinty: That's twice the size of the previous {"inaudible). 1\nd remember 
what happened back then? They closed 28 hospitals. There was war in our schools. We 
have moved beyond that. We haven't had a single strike in our schools in 8 years. Class 
sizes are down. Test scores are up. Graduation rates are up. Our kids are doing better 
than ever before. 1\nd when it comes to health care, again I say to Ms Horwath, I know 
the system is not perfect, but the fact of the matter is, we are making real progress. 

>>Tim Hudak: Dalton, you know that your allegations about this hole have been 
discredited and, if you disagree with it, then why did you adopt the exact same numbers 
we have for revenues, for health, for education? 1\nd if your numbers are so great, why 
did you have two sets of numbers in the last three weeks? Here's our plan when it 
comes to health care. We'll strengthen our public universally accessible health care 
system with an initial investment $6.1 billion through our mandate. It will be our number 
one investment priority. 1\nd, you know, we see these ads from Mr. McGuinty on TV 
where he claims that things are going so well in health care. I just didn't hear that from 
nurse, from doctors. I don't hear it from patients. 1\nd there's really one word we need to 
remember, "eHealth." A billion dollars that went down the drain. That went into the 
pockets of fancy consultants who then chose to bill taxpayers for their chocolate bites 
and their tea. Sir, the billion dollars in eHealth could have built four hospitals by now. 

>> Sieve: Response from Mr. McGuinty and then Ms Horwath. 

» Dalton McGuin\y: all means. I appreciate the opportunity to speak to the whole 
issue of eHealth because my colleague, Mr. Hudak, has been engaging in a fanciful 
fiction. I just want to quote back to him the words of the auditor general, because I think 
they're pretty important when it comes to these things. He talked about the $1 billion. In 
fact, he was once asked at a press conference about- that $1 billion all kind of 
evaporated, as Mr. Hudak would have us believe? He said that money is going to turn 
out to benefit taxpayers. The facts of the matter is this investment in eHealth is very 
important to all of us. So far, we have electronic health records for 7 million Ontarians. 
By the end of next year, we will have those records for 10 million Ontarians. We are 
getting rid -- in fact we've gotten rid of all of the filrn that used to be used in our hospitals 
so that when they move information from one department to another, it's now done 
digitally. More than that, we are now ensuring that we can move that information from 
one hospital to another, one part of the province to another. So notwithstanding Mr. 



Hudak's disparaging commentary about our electronic health system, we are in fact 
getting good value for-- it's really important that we are moving forward with it. 

>> Andrea Horwath: I am going to go back to the question and state very clearly that I 
am 100% behind a public health care system, one that puts patients first. And Ontarians, 
I think, are with me on that. And they have to ask themselves a simple question in about 
8 or 9 days time: Who do you trust to keep our public health care system in shape and 
there for you when you need it. 

>> Steve: Mr. Hudak. 

>>Tim Hudak: Mr. McGuinty seems to think that eHealth was a big success. I just don't 
think families believe Dalton McGuinty anymore. A billion dollars. They could have built 
four hospitals. We had consultants charging $2,800 a day and then billing for their tea on 
top of that. And then Mr. McGuinty's government wanted to give the eHealth bureaucrats 
a merit pay increase for one of the biggest scandals in the history of our program. Let 
me tell you one more thing too, Belal (sp) where I disagree with Mr. McGuinty. He's 
created these regional health bureaucracies called the LHINs, basically, a bloated layer 
of middle management that gets between the Ministry of Health and doctors and nurses 
and the patients they are trying to care for. $300 million to date sucked into this 
bureaucracy. (Inaudible) people don't spend a single minute with patients. They don't do 
any surgeries. As Premier, I will close the doors on those wasteful LHINs and put every 
penny into patient care instead. 
>> Steve: We've got a minute left, so 30 to each of you. 

>>Dalton McGuinty: On the matter of LHINs, I just want to simply quote Conservative 
senator Or. Willie Koen, one of the foremost cardiologists in Canada. And he said this 
with respect to Mr. Hudak's proposal to eliminate our local champions in LHINs. And I 
quote: "This would be the stupidest move I've ever heard in my life. It would undo years 
of progress'' LHINs manage healthcare within the community. They establish priorities. 
That's why they're so important to all of us in our hometowns. 
>> Andrea Horwath: New Democrats, I- if I become the Premier this province, will 
make sure that CEO salaries are capped and that money is invested in patient care. 
am going to cut-- get rid of the wait lists for long-term care and home care. I am going to 
add a new program to help seniors stay safe in their homes so they can stay their homes 
longer. And I am going to cut emergency wait times in half. And I am going to proudly 
do that in the context of a public health care system. 

>> Steve: Okay leaders, that is our time for the official debate tonight, but according to 
rules, you each get to make a closing statement. And we have drawn lots and Dalton 
McGuinty, you get to go first. 

>> Dalton McGuinty: Thank you, sir. When a global recession hit Ontario, it hit us hard. 
So we rolled up our sleeves and we got working together. We invested in new jobs. We 
invested in job retraining. We came to the support of the auto sector because there were 
400,000 jobs at stake and we helped them. We helped those people. The fact of the 
matter is the economy is turning around. We are on track. We are headed in the right 
direction. We're now the number one producer of cars in North America. We are the 
number one producer of jobs in Canada. But there's still a lot of uncertainty in the global 
economy. The last thing we need to do is raise taxes on our job creators by $9 billion. 
And the last thing we want to do is start cancelling international contracts when we are 



trying to secure new international investment here. We have got a smart pian. It's a 
sensible pian. lt"s a serious plan. It's suited to the times. I hope you'll see it that way. 
ask for your support and I thank you for tuning in tonight. 

» Steve: Tim Hudak. 

» Tim Hudak: I want to you ask yourself- and first, thank you, Steve, and to my two 
colleagues and folks for l":stening and watching tonight. Ask yourself, can you afford four 
more years of Dalton McGuinty- particularly if there are storm clouds on the horizon? 
We saw what he did last time. He increased taxes on families despite promising he 
wouldn't. He increased taxes 011 businesses and drove hydro bills through the roof. That 
weakened Ontario at our time of need and we lost 300,000 manufacturing jobs as a 
result. We need to chart a different course. I want to see an Ontario that is the best place 
to find a good job. Our plan will create jobs in our province, will give families relief and 
get government focused on the basics: llealtr1 and education. If you want that kind of 
change in Ontario, I asl< for your support for your Ontario PC cand":date on October the 
6t11. Thank you. 

>> Steve: Andrea Horwath. 

>> Andrea Horwath: I want to thank the 6 people that we heard from today, as well as 
the thousand or so that submitted their questions. You really hit on what's on the m·:nd of 
most Ontarians and I appreciate that. I think that it's important to acknowledge that 
there's a big choice to make on election day. You can choose the status quo thai hasn't 
been working or you can choose a party that's going to put patients first, that's going to 
put jobs first, that's going to put the affordability of every day life at the top of the agenda. 
New Democrats are offering the kind of change that does exactly that. So your choice is 
a very important one, but it really is a simple one. You can choose one of the same old 
suits or you can put- or you can choose the kind of change that puts people first. I ask 
for your support on October the 6th, to change this province. Thank you. 

>> Steve: And that ends our time in this debate. I want to thank the leaders for taking 
part. I want to thank you for watching and we hope that you will go out to vote on the 6th 
of Octoi.Jer. I am Steve Paikin. Good night, everyone. 
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Final slides - used at briefing 
Gas Plant Considerations final Oct 12.ppt 

~Jay and ! thought that you'd fike to know how things went at the briefing this morning. (I arn re-sending to you the slides 
that were used at the brieftng). 

The SOC was quite farnlriar wfth H1is matter and it was apparent that she had been briefed on the Mississauga Gas Plant 
matter before the writ dropped. 

Colin Anderson (OPA CEO) provided most of the details about the plant 

! spoke to the option of proceeding with legislation. SOC asked rny view as to the feasibility of this option in a mfnority 
government and I replied that while legislation would provide certainty it is a very public way of proceeding and will likely 
need buy-ln from other parties in opposition which could be brokered (given that the other two parties also satd that they 
do not support a plant in that location). 

Kevin French for MOE addressed the regulatory option (Jay was there in support). The discussion was brief on this point 
as it was apparent that there was not appetite on the part of the SOC for using the MOE regulatory tools. 

OPJ\ General Counsel Mike Lyle addressed the consequences of terminating the contract without cause. 

Ultimately, the discussion centered on moving forvvard with negotiatfng with the Developer to stop building at the 
rv!tssissauga location and moving to another location. A number of possible locations were discussed~ but it was noted 
that moving to another location may also have challenges- community support and various approvals would be required. 

Eastern Power has not contacted the OPA- to follow up on statem(:3nts made by the pollticians. ~~or has OPI-\ reached 
out to Eastern. SOC advised that politicians and their staff have been told not to communicate with Eastern. 

Colin asked that communications lines be developed for the OPA to use (I) should Eastern call and for (2) media calls. 

Similarly, government sl10uld have media lines in place. Deputy Lindsay was going to follow up with Energy 
Communications director (they will fly by legal) 

Deputy Lindsay spoke of a "negotiating mandate''. SOC wanted folks to begin working on material to take to Cabinet to 
scope out a mandate. The materials would detail the sunk costs and lost profits. Deputy Lindsay asked what would be 
the back pocket "hammer"- and if It's !egisiation- that should be addressed ln the material for Cabinet's consideration. 
He also thought the mandate should include a "firm cap". Direction would be sought as to who would be negotiating. 

Similarly, the OP/\ would seek a mandate frorn its board. 

SOC asked for more information about who the Developers are: who are thetr lenders and who is aff!liated with the 
project Apparently, Eastern Power is in litigation with the Ontario Electricity FlnC?ncial Corporation and she asked for 
more information about that. 

Finally, the issue about a going-forward plan for the regulation of gas-fired electricity facilities was discussed. This would 
address future plants. The primary concern to be addressed was whethar siting (eg. set-back limitations) should be 
regulated by the Province and how any regulatory framework would ensure community involvement. 



I should also note thai in the pre-brief with Deputy Lindsay and ADM Rick Jennings this morning the Deputy commented 
on how helpful the deck was. I also want to convey my sincere thanks to the work of CLOC in support our offices {MOE 
and Energy LSB) in this briefing and for your support as well. 

Please let us know if you'd like anything further. 
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MINISTRYOF NERGY 

Key Facts About the Greenfield South Plant 
• Successful applicant in Ministry of Energy run Clean Energy Supply 

(CES) RFP, contract signed with the OPA in April 2005. 

• Eastern Power, the project developer based in Ontario, has received all 
required provincial approvals, including Environmental Assessment and 
Certificates of Approval; 

• Eastern Power has received all required municipal approvals, including 
building site approval from the City of Mississauga issued in May 201'1; 

@ Eastern Power has recently secured financing (confirmed by the OPA). 
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-Proposed Greenfield Site 
B- Closest House 
C ·-Closest Subdivision (N 
D- Closest Subdivision (South) 
E- Trillium Heath Centre 
F- Sherway Gardens Mall 

Pl"ivileged 

220 Meters 
A 270 Meters 
A 500 Meters 
A 740 Meters 
A 910 Meters 



MINISTRYOF ENERGY 

*Plant const1·uction as of 28 September 2011 
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MINISTRYOF ENERGY 

Issues 

e Construction continues at the Greenfield South site. 

G The project has all applicable approvals. 

• The OPA is party to and administers the contract with Eastern Power. 
The Province is not a party to the contract. 

® Statements have been made by local politicians that the plant would 
not be relocated to a site in Mississauga or Toronto. 

e Alternative site options and alternative ways to supply Mississauga 
have not been identified. Alternative sites would require new provincial 
and municipal approvals processes to be undertaken. 
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'Legislative- 1i·hnritv to terminate and address compensation or damages, HlCiucllllg process 

Developer 
damages 

investors 
not avoid 

legislation would have to be very 
legislation if passed could 

contract, such as the discriminatory action clause 
exposure under international agreements (e.g. NAFTA) ·-not clear if fnrPicrn 

precedent: Adams IVIine Lake Act, 2004 
'Regulatory- r·evocation of existing approvals or other regulatory steps to terminate project 

Eastern is subject to Certificate of Approval under the Envimnmental Protection Act. Technically, approvals can be 
amended or revoked if legally 
Anv revocation or other 
to clemonstrate an 
No appar·ent envimnmental basis for action at this point. 

to appeal or judicial review. MOE would be 
taken in order to successfully clefenc! the 

If such a challenge was successful, Easter·nmay initiate a civil action in tort against the Crown. 
Eastern may also seek a remedy against OPA under the terms of the contr·act under the discriminatory action 
clause. 

- OPA's unilateral termination can be expected to lead to legal action 
Contract includes a limitation of liability clause, which could limit damages, ancl a "discrimination clause" 
gives East em a right to damages if legislation, regulations or an OIC affects Eastern's rights under the contract. 
Legal action may include allegations against the Crown on the tort of inducing breach of contract by the OPA. 

'Negotiations/arbitration/settlement- in retum for ceasing construction and tuminating Greenfield contr·act, 01°A or 
Government could offer to pay for expenses to elate (e.g. sunk costs- quantum unknown) and to enter into a new contract 
for a new site. 
·Injunction: explored not be a live option since Developer is not violating law. 
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Next Steps 
• OPA could be asked to approach Eastern Power about negotiating a settlement, which could include 

payment for costs to date (sunk costs) or negotiations for a contract at a new site. Eastern may ask 
for foregone revenue, may require an incentive to negotiate and may wish to have their lenders 
participate in any negotiations. 

• OPA may ask for a Ministerial direction to renegotiate the contract or cancel the contract. Minister's 
authority for direction is not clear. The Government could agree to cover some or all of the settlement 
costs. 

• Potential alternate sites would need to be explored, for example Cambridge. Key considerations: 
• The project may have to be reconfigured (e.g. 450 MW peaking plant versus 280 MW combined 

cycle plant); 
• A quick relocation option with limited approval risk may be required; 
• TransCanada has been in discussions about certain sites although nothing has been agreed to; 

and 
• Does not directly address supply needs in Mississauga and Toronto. 

• Proponent may be willing to settle for a financial cash settlement or may view its prospects as being 
better through the courts. 

Confidential/Solicitor-Client Privileged 1'):--,. 
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From: 
Sent 
To: 
Cc: 

Wilson, Malliha (JUS) 
October '13, 201 1 8:06AM 
Perun, Halyna N. (ENERGY) 
Calwell, Carolyn (ENERGY); Roszell, Rand (ENE); Lipman, Jay (ENE); Slater, Craig (JUS); 
Scarfone, Janet (JUS); Salim, Fateh (JUS) 
Re: Final slide's - used at briefing 

Thx very rnuch. This is a very helpful report. Everyone worked as a team cmd I want to thank everyone involved. We will 
wait to see what happens next 

Sent from my BlackBerry Wireless Device 

From: Perun, Halyna N, (ENERGY) 
To: Wilson, Malliha (JUS) 
Cc: Calwell, Carolyn (ENERGY); Roszell, Rand (ENE); Lipman, Jay (ENE); Slater, Craig (JUS); Scarfone, Janet (JUS); 
Salim, Fateh (JUS) 
Sent: Wed Oct 12 17:26:34 2011 

Final slides - used at briefing 

f'!ji!JI§.ged_Qnd_Confidential 

Malliha: 

Jay and ! thought that you'd tlke to know how thfngs went at the briefing this morning. (I am re-sending to you the slides 
that were used at the briefing)_ 

The SOC was quite familiar with this matter and it was apparent thai she had been briefed on the Mississauga Gas Plant 
matter before the writ dropped. 

Colin Anderson (OP!I. CEO) provided most of the details about the plant 

I spoke to the option of proceeding with legislation. SOC asked rny view as to the feasibility of this option in a minority 
government c11ld I ,-eplied that while legislation would provide certainty it is a very public way of proceeding and will likely 
need buy-in from other parties in opposition which could be brokered (given that the other two parties also said that they 
do not support a plant in that location), 

Kevin French for MOE addressed the regulatory option (Jay was there in support). The discussion was brief on this point 
as ft was apparent that there was not appetite on the part of the SOC for using the MOE reQulatory tools. 

OPA General Counsel Mike Lyle addressed the consequences of terminating the contract without cause. 

Ultimately, the discussion centered on moving forward with negotiatino with the Developer to stop building at the 
Mississauga location and moving to another location. A number of possible locations were discussed-· but it was noted 
that moving to another location may also have challenges- community support and various approvals would be required. 

Eastern Power has not contacted the OPA- to follow up on statements made by the politicians. Nor has OPA reached 
out to Eastern. SOC advised that politicians and their staff have been told not to communicate with Ec.3stern. 

Colin asked that communications lines be developed fOI' the OP!\ to use (1) should Eastern call and for (2) media calls. 

Similarly, government should have media lines in place. Deputy Lindsay was goin9 to follow up with Ener9y 
Communications director (they will fly by legal) 

Deputy Lindsay spoke of a "negotiating mandate". SOC wanted folks to be9in working on materia[ to take to Cabinet to 
scope out a mandate. The n1aterials would detail the sunk costs and lost profits. Deputy Lindsay asked what would be 



the back pocket "l1ammer"- and if it's legislation- thai should be addressed in the material for Cabinet's consideration. 
He also thought the mandate should include a "firm cap". Direction would be sought as to who would be negotiating. 

Similarly, the OPA would see!< a mandate from its board. 

SOC asked for more information about who the Developers are: who are their lenders and who is affiliated with the 
project. Apparently, Eastern Power is in litigation with the Ontario Electricity Financial Corporation and she asked for 
more information about that. 

Finally, the issue about a going-forward plan for the regulation of gas-fired electricity facilities was discussed. This would 
address future plants. The primary concern to be addressee! was whether siting (eg. set-back limitations) should be 
regulated by the Province and how any regulatory framework would ensure community involvement. 

I should also note that in the pre-brief with Deputy Lindsay and ADM Rick Jennings this morning the Deputy commented 
on how helpful the deck was. I also want to convey my sincere thanks to the work of CLOC in support our offices (MOE 
and Energy LSB) in this briefing and for your support as well. 

Please let us know if you'd like anything further. 

J{a(yna 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-1781 
BB: (416) 671-2607 
E-mail: Halyna.Perun2@ontario.ca 

J{a(yna 

Halyna N. Perun 
NDirector 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Slreei, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-1781 
BB: (416) 671-2607 
E-mail: Halyna.Perun2@ontario.ca 

Notice 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 
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From: 
Sent: 
To: 

Peron, Halyna N. (ENERGY) 
October 13. 2011 10:40 AM 
Sharkawi, Rula (ENERGY) 

Cc: Silva, Joseph (ENERGY); Jennings, Rick (ENERGY); Calwell, Carolyn (ENERGY) 
FW: National Post: McGuinty told to make good on promise to halt Mississauga power plant 

Hi Rula- the Deputy was going to speak to you about developing public messaging re this plant- I guess we'll need this 
sooner than later. Please lei us know how we can assist- thank you. 

Jfafyna 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4ii·r Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-178'1 
88: (416) 671-2607 
E-mail: Halyna.Perun?@ontario.ca 

Notice 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 

From: Energy In The News (ENERGY) 
Sent: October 13, 2011 9:22 AM 
To: @ENERGY-All 
Su:bject: National Post: McGuinty tolcl to make good on promise to halt l"iississauga power plant 

inty 
National Post 1 News 
Wed Oct 12 201 ·1 
Secllon: Mlssissauga & GTA 
Byflne: Megan OToo!e 

Postmedia News 

Mc:Guinty 

MississauQa coundlfors are caning on the province to immediately ha!t construction on a 280-megawatt power p!ant in the city's 
southecJst, after the Liberal government promised during the erection campaign to relocate the controversial project. 

Residents have continued to express concerns, however, about the ongoing construction at the Eastern Power site on lore land 
Avenue. 

in a motion passed Wednesday, council catted on Premier Dalton and the Liberal government "to take fmmediate 
acUon to fuffiH their election promise and cancer the contract for the lore!and Eastern Power plant, and that as part of the 

1 



cancellation of the project, the necessary actions be taken to halt construction and return the site to its pre-construction 
condition." 

The Premier was not available to comment. 

National Post 

. Email: motoole@nalionalpost.corn Twitter: megan_otoole 

Length: 132 words 
ldnumber: 201110120136 
Perm ali nk: h!!P_;ffnews. naJlgnal past. com/20 11/1 0/12/ rp cq ui n ty-told-to-m a k e-aood-o n -prom i se-to-halt -m ississ a uaa-power -PI ant/ 

Tone: Neutral s:-M 
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From: 
Sen!: 
To: 

Sharkawi, Rula (ENERGY) 
October 13, 2011 1 1:26AM 
Perun, Halyna N. (ENERGY) 

Cc: Silva, Joseph (ENERGY); Jennings, Rick (ENERGY): Culwell, Carolyn (ENERGY); Kovesfalvi, 
Sylvia (ENERGY) 
Re: National Post: McGuinty told to make good on promise to halt Mississauga power plant 

We are working on them and will circulate shortly. In the absence of a clear policy decision, we are basically just saying 
that we are reviewing the cornmittment. 

From: Perun, Halyna N. (ENERGY) 
To: Sharkawi, Pula (ENERGY) 
Cc: Silva, Joseph (ENERGY); Jennings, Rick (ENERGY); Calwell, Carolyn (ENERGY) 
Sent: Thu Oct 13 10:39:35 2011 
Su!bje:d: FW: National Post: McGuinty told to make good on promise to halt Mississauga power plant 

Hi Rula - the Deputy was going to speak to you about developing public messaging re this plant- I guess we'll need this 
sooner than later. Please let us know how we can assist- thank you. 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-668'1 I Fax: (416) 325-1781 
BB: ( 4'16) 671-2607 
E-mail: Ha!vna. F:.s;J:Jlrl2@"Qnt'2Il9_:_~~'2 

Notice 
This communication may be solicitor/client privileged and contain confidential inforr-natlon intended only for the person(s) 
to whom it is addressed. Any dissemination muse of this information by others than the intended recipient(s) is 
prohibited. If you have received this rnessaoe in error please notify the v;rfter and permanently delete the message and 
all attachments. Thank you. 

From: Energy In The News (ENERGY) 
Sent: October 13, 2011 9:22 A~i 
To: @ENERGY-Ali 
Suibje:d: National Post: McGuinty told to make good on promise to halt Mississauga power plant 

no,.,•~.;» ui nty 
National Post I News 
Wed Oct 12 2011 
Section: Mississauga & GTA 
By!!ne: Megan O'Toole 

on to M 
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Postmedia News 

McGuinty 

Mississauga councillors are calling on the province to immediately halt construction on a 280-megawatt power plant in the city's 
southeast, after the Liberal government promised during the election campaign to relocate the controversial project. 

Residents have continued to express concerns, however, about the ongoing construction at the Eastern Power site on Loreland 
Avenue. 

In a motion passed Wednesday, council called on Premier Dalton McGuinty and the Liberal government "to take immediate 
action to fulfill their election promise and cancel the contract for the Loreland Eastern Power plant, and that as part of the 
cancellation of the project, the necessary actions be taken to halt construction and return the site to its pre-construction 
condition." 

The Premier was not available to comment. 

National Post 

. Email: motoole@nationalpost.com Twitter: megan_otoole 

Length: 132 words 
ldnumber: 201110120136 
Perm a I ink: http:/ In ews. na tlona I oos t. corn /20 11/1 0/ 1 2/ rn cq u in ty~ told-to-make-good-on-prom ise-to-ha It -rn issi ssa ug a-oower -ola nt/ 
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From: 
Sent: 
To: 
Cc: ··, 
Subjet\t: 

Privi/eaed and Confidential 

Perun, Halyna N. (ENERGY) 
October 13, 2011 4:14PM 
Kovesfalvi, Sylvia (ENERGY) 
Calwell, Carolyn (ENERGY) 
RE: National Post: McGuinty told to make good on promise to halt Mississauga power plant 

Hi Sylvia -no we don't know what Eastern is saying at all (and our advice is not to contact Eastern for now) 

1 arn not too crazy about 'as soon as possible" but I understand why there might be a desire to say this. So, ultimately, 
am OK with this- is appropriately vague 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Straet, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325·66611 Fax: (416) 325-1781 
BB: ( 416) 671·2607 
E-mail: Halyna.Perun2@ontario.ca 

Notice 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
orohibited. If you have received this message in error please notify the writer and permanently delete the message and 
~I! attachments. Thank you. 

from: Kovesfalvi, Sylvia (ENERGY) 
Sent: October 13, 2011 1:34 PM 
To: Perun, Halyna N. (ENERGY) 
Strbject: RE: National Post: McGuinty told to make good on promise to halt Mississauga power plant 

Hi Haiyna-

Actually, I was going to ask you, do we know Eastern is saying'! 

And, does Legal have any concerns with: 

This rnatter is currently being reviewed. Next steps will be communicated as soon as possible. 

From: Perun, Halyna N. (ENERGY) 
Sent: October 13, 20111:18 PM 
To: f(ovesfalvi, Sylvia (ENERGY) 
Sl!rbi,edt: RE: National Post: McGuinty told to make good on promise to halt 11ississauga power plant 

Thank you Sylvia' 

J{aljw 



Halyna N. Perun 
NDirector 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-1781 
BB: ( 416) 671-2607 
E-mail: Halyna.Perun2@ontario.ca 

Notice 

' 
This comm_unication may be sol.icitor/client privileged and contain confidential information intended only for the person(s) 
to whom 1t 1s addressed. Any dissemination or use of th1s 1nformat1on by others than the mtended rec1p1ent(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 

from: Kovesfalvi, Sylvia (ENERGY) 
Sent: October 13, 2011 11:30 AM 
To: Sharkawi, Rula (ENERGY); Perun, Halyna N. (ENERGY) 
Cc: Silva, Joseph (ENERGY); Jennings, Rick (ENERGY); Calwell, Carolyn (ENERGY) 
Subject: RE: National Post: McGuinty told to make good on promise to halt Mississauga power plant 

HI-

I'm actually just working with MO/policy. Here's where we are right now: 

This matter is currently being reviewed. Next steps will be communicated as. soon as possible'. (this highlighted bit is 
under discussion). 

Once we have finalized, I'll be sharing with OPA and MOE and letting them know they should alert us (MO/ministry) if they 
get any media calls to confirm response strategy. 

We (MOE or ENE) will refer all calls on this issue to Energy MO. 

From: Sharkawi, Rula (ENERGY) 
Sent: October 13, 2011 11:26 AM 
To: Perun, Halyna N. (ENERGY) 
Cc: Silva, Joseph (ENERGY); Jennings, Rick (ENERGY); Calwell, Carolyn (ENERGY); Kovesfalvi, Sylvia (ENERGY) 
Subject: Re: National Post: McGuinty told to make good on promise to halt Mississauga power plant 

We are working on them and will circulate shortly. In t11e absence of a clear policy decision, we are basically just saying 
that we are reviewing the committment. 

from: Perun, Halyna N. (ENERGY) 
To: Sharkawi, Rula (ENERGY) 
Cc: Silva, Joseph (ENERGY); Jennings, Rick (ENERGY); Calwell, Carolyn (ENERGY) 
Sent: Thu Oct 13 10:39:35 2011 
Subject: FW: National Post: McGuinty told to make good on promise to halt Mississauga power plant 

Hi Rula- the Deputy was going to speak to you about developing public messaging re this plant- I guess we'll need this 
sooner than later. Please let us know how we can assist- thank you. 
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Halyna N. Perun 
A/Director 
Legal Services Branch 
fviinistries of Energy & fnfrastructure 
777 Bay Stret;t, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (41 325-6681 I Fax: (416) 325-1781 
88: (416) 6/'i-2607 
E-·mail: Ha!yna.Perun2@ontario.ca 

Notice 
This communication may be so!!citor/client privl!eged and contain confidential information intended only for U1e person(s) 
lo w[!O!Tt It is addressed. Any dlssernination or use of ihis information by others than the intended recipient(s) is 
prohibited. lf you have received this message in error please notify the vvriter and permanently delete the message and 
an 3it2Chments. Thank you. 

From~ In The News (ENERGY) 
Sent: October 13, 2011 9:22 M'! 
To: @ENERGY-!'il 
St!b'ie<:t: Nationar Post: McGuinty told to ma!<e ~1ood on promise to hait Mississauga pm"Jer plant 

ui 
National Post l 
Wed Oct 12 201 ·i 
Section: f,J1ississaug2 & GT!i 
Byline: ,~/iegan C'T ooie 

Postmedi<·1 Nens 

McGu\nty 

ma on it 

IVHsslssauga councillors are ccdiing on the; province to 1mrned·lately hait construction on a 280-rnegavvatt pov1er plant In the city's 
southeast after Ute Liberal governrnent promised during the election campaign to re!occde the controversial project. 

Residents ilJve continued to express concerns, hovvever. about the ongoing construction at the Ec.1stern Power site on Loreland 
Avenue. 

in a motion , council caiied on Premier Dalton and the Libera! government "to take imrnediate 
acfion to fulfill their election and cancel the contract for the Lore! and Eastern Po\-ver pi ant, and that as part of the 
canceli::ltion of the project. the necessory actions be taken to halt construction and return the site to its pre-construction 
condition." 

The Premier \Nas not available to comrnenL 

National Post 

. Eirlai!: motoo:e::EQ.nationaipost.com T•Jvitter~ rnegsn_~otoo',e 

L.E:ngth: ·1 32 '1'/0rc:s 
ii'!nurnber: 20·J·i10120-i3!3 
Permalirlk: Lnn:/:'.u '.'.V~i __ J!'c~_li',~JX':, t:S .. i:-'J.:.ci~~!)_'l_l J..Q/.l2Lr:_c:;<::.!;_( ~-/..:.\'~-;-~cl~·.:Q.~;.~i.X:;.t? r;~i_Qf~:Gf1 nmr '"-Of: "-'-, -"'' ~!Jl[S~il~~:;_~~l,_j_~;~i _pQ:£~·;:,;-r)C'i 11 • 



Tone: Neutral ,r,;:c:-;s 
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From: 
Sent: 
To: 
Cc: 

Privileaed and Confidential 

Perun, Halyna N. (ENERGY) 
October 18, 2011 4:01 PM 
Wilson, Malliha (JUS); Slater, Craig (JUS); lung, Ken (JUS) 
Calwell, Carolyn (ENERGY); Wong, Taia (JUS) . 
m!ssissauga gas plant 

The Deputy has just been advised that the Mississauga gas plant issue is the first order of business for the new Cabinet 
Thursday afiernoon. 

Client is working on a Cab sub now (short deck really) and will be sending to me shortly. 

The OPA has just delivered to legal a slide deck with their options- which I will have scanned and em ailed to you and 
clients shortly. This deck could inform what's in the cab sub. 

SOC has indicated that AG will need to opine on the cab deck -expectation is that we work on providing advice on the 
deck (as we r1ad on the cleck that went to SOC last week). 

We'll need CLOC on board again on this- thank you II 

Turn around is very short as SOC has asked for cab deck Q1' mid day tomorrow. 

Perhaps we can convene end of day once we have a deck from the c!ient? 

Thank you 

JfaEyna 

Halyna N. Perun 
A/Directm 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-1781 
BB: ( 41 6) 671-2607 
E-rn ail: tlalvQ.SLJ:_?:.Ih-Jn2@ontariQ_:,t;:.@ 

Notics 
This communication may be solicitor/client privileged and contain confidentia! information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently deleie the messaf::JS and 
all attachments. Thank you. 





From: 
Sent: 
To: 
Cc: 

Attachments: 

Privileged and Confidential 

Please see attached 

Halyna Perun 
A ID'!Cecior 
Ph: 416 325 6681 
BB: 416 671 2607 

Sent using BlackBerry 

Perun, Halyna N. (ENERGY) 
October 18, 20·11 4:13PM 
Lindsay, David (ENERGY): Jennings, Rick (ENERGY) 
Calwell, Carolyn (ENERGY) 
Fw: Greenfield South 
Greenfield South Options.pdf 

From: Khatri, Anupa (ENERGY) 
To: Perun, Halyna N. (ENERGY) 
Sent: Tue Oct 18 16:11:24 2011 
Sulbje:d: Greenfield South 

Hi Halyna, 

The scanned version is attached, as requested. 

Regards, 
... /Im..tpa 
Vireciar's Secretary 
:Jriini.stries of 

777 a::ay Street, 4t.fi 1F[aor, Suite 425 
'Toronto, OJV:Jrf5(,' 2rE5 
Pfi.: 4.16-325-1341 

This communication may be solicitor/client privileged and contain confidential information onfy intendcJd for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
aH attachments. Thank you. 
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Background 

0 Greenfield South Power Corporation ("Greenfield") and the OPA 
entered into a contract on 12 April 2005 

@ Greenfield is controlled by Eastern Power Corporation 

® Contract was amended on 16 March 2009 

e Reason for amendment was long delays project suffered in securing 
necessary approvals to construct the project and to do away with the 
oil-fired option for fuelling the plant 

e OPA and Province also motivated in part to keep project alive by low 
cost to ratepayers of project established in the competitive RFP 
process in 2004/2005 

.. In May 2011 Greenfield achieved financial close, securing debt 
financing from Credit Suisse and EIG for $550 million 

2 Privileged and Confidential - Prepared in Contemplation of litigatiott ONTARIO 
POWER AUTHORITY 
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Contract FacUi 

0 The total dollar value of capital expenditures ("CAPEX") for the 
facility are between $250 - $350 million 

.. Gas and electrical interconnection work has not yet commenced 

® Total estimated sunk and committed costs are on the 
neighbourhood of $x million 

® We estimate the profits from the contract, excluding any residual 
value, are approximately $x million 

4 Privileged and Confidential-- Prepared in Contemplation of Litigation ONTARIO 
POWER AUTHORITY 
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Siting Options ~ There are several alternative 
site options 

Some deliver more value than others with different levels of 
complexity 

• Considerations 
- Value of Location, Gas Availability, Transmission, Counterparty 

• There may be a system need starting in 2016 to 2018 

• Regional needs include: 
• Northwest System 

• Cambridge 

• GTA 

• Some sites have gas available in varying quantities 
• Examples of potential sites : 

- OPG (Lennox, Nanticoke (some gas there now), Thunde1· Bay (pipeline required)) 

- NUGs (TCPL compressor sites, Trans Alta Pearson Airport, Whitby, Fort Frances(was on 
gas now on BIO)) 

- Portlands, Goreway 

• Some arrangements could be more straight forward or more complicated depending 
on the counterparty. 

6 Privileged and Confidential - Prepared in Contemplation of litigation ONTARIO 
POWER AUTHORITY 



::I 
(J) 

1-, 

"'"" (J) 

c m . 0) 

,C m 
0) 

OJ 
m 

c 
r.n -::I 

0 

0 
l-. c 

m 

• ® 



Payment Under Contract 

$ Once plant in commercial operation, generator is paid monthly 
capacity payment to cover its costs and profit 

• Monthly payment reduced by amount generator is deemed to earn in 
the market selling electricity 

@ This reduction is calculated using formula to determine when it is 
economic for generator to be generating electricity 

@ OPA may also direct the plant operator to dispatch or not dispatch 
its facility at specified dates and times 

8 Privileged and Confidential -Prepared in Conten1plation of Litigation ONTARIO 
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Option 2 "' Legislatio 

• Legislation passed to terminate the contract, set compensation or 
provide a process and methodology for determining compensation 

10 

- Pros: 
» Allows Government to control level of compensation to be paid 

>> Government can specify that no compensation will be paid for 
costs incurred past certain date (e.g. announcement of 
Government's policy or date of first reading) 

- Cons: 
» Will be controversial 

>> Potential impact on investment climate 

Privileged and Confidential -Prepared in Contemplation of litigation ONTARIO 
POWER AUTHORITY 
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Option 4 .. Pay Plant Not to Run 

~ Allow plant to be constructed but ensure it does not operate using 
directed dispatch mechanism in contract 

12 

- Pros: 
» OPA obligations to make monthly payments are low based on 

outcome of 2005 RFP process and paying plant to not operate 
over 20 years may be cheaper than paying for sunk costs, 
remediation of the site and potentially some lost profits 

-Cons: 
>> Will be difficult to convince community that plant will not operate 

Privileged and Confidential - Prepared in Contemplai:ior. of Ull:igatioH ONTARIO 
POWER AIJTHORITV 
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Fro.···1: 
Sent· 
To: 
Cc: 

Attachments: 

Privileged and Confidential 

Perun, Halyna N. (ENERGY) 
October '18, 20'11 4:15PM 
Wilson, Malliha (JUS): Slater, Craig (JUS): Lung, Ken (JUS) 
Calwell, Carolyn (ENERGY): Wong, Taia (JUS) 
Fw: Greenfield South 
Greenfield South Options. pdf 

As per last email - 1nfo from Ontario Power Authority 

Ha!yna Perun 
A\Director 
Ph: 416 325 6681 
BB 416 671 2607 

Sent using BICJckBerry 

from: Khatri, Anupa (ENERGY) 
To: Perun, Halyna N. (ENERGY) 
Sent: Tue Oct 18 16:11:24 2011 

Greenfield South 

Hi Halyna, 

The scanned version is attached, as requested. 

Regards, 

([)in·ctur's Secretary 
:Jvfinistries of 

777 rBay St.rect, 4-Lfi fJ:foor; Suite 425 

'Toronto, 
Pfi: 416-3Z5-1!!4.1 

This communication may be solicitor/client privileged and contain confidential information only intended for tile person(s) 
to whom it ·,s addressed. /l.ny dissemination or use of this information by others than the intended recipient(s) is 
prohibited. tf you have received this message in error p1ease notify the writer and permanently delete the message and 
all attachments. Thank you. 
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Backaround 

., Greenfield South Power Corporation ("Greenfield") and the OPA 
entered into a contract on 12 April 2005 

® Greenfield is controlled by Eastern Power Corporation 

" Contract was amended on 16 March 2009 

" Reason for amendment was long delays project suffered in secunng 
necessary approvals to construct the project and to do away with the 
oil-fired option for fuelling the plant 

" OPA and Province also motivated in part to keep project alive by low 
cost to ratepayers of project established in the competitive RFP 
process in 2004/2005 

.. In May 2011 Greenfield achieved financial close, securing debt 
financing from Credit Suisse and EIG for $550 million 

2 !Privileged and Confidential -Prepared in Contemplation of litigation ONTARIO 
POWER AUTHORITY 
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Contract Facility 

0 The total dollar value of capital expenditures ("CAPEX") for the 
facility are between $250 - $350 million 

® Gas and electrical interconnection work has not yet commenced 

@ Total estimated sunk and committed costs are on the 
neighbourhood of $x million 

$ We estimate the profits from the contract, excluding any residual 
value, are approximately $x million 

4 Privileged and Confidential - Prepared in Contemplatijon of Utigr~tion ONTARIO 
POWER AUT&-«ORITV 
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Siting Options ., There are several alternative 
site options 

Some deliver more value than others with different levels of 
comolexity 

• Considerations 
- Value of Location, Gas Availability, Transmission, Counterpmty 

• There may be a system need starting in 2016 to 2018 

• Regional needs include: 
• No1ihwest System 

• Cambridge 

• GTA 

• Some sites have gas available in varying quantities 

• Examples of potential sites : 
- OPG ( l..ennox, Nanticoke (some gas there now), Thunder Bay (pipeline requi~·ed)) 

- NUGs (TCPL compressor sites, Trans Alta Pea1·son Airport, Whitby, Fort Frances(was on 
gas now on 810)) 

- Portlands, Goreway 

• Some arrangements could be more straight forward or more complicated depending 
on the counterparty. 

6 Privileged and Confidential - Prepared in Contemplation of Utigation ONTARIO 
POWER AUTHORITY 
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Paym nt Under Contract 

" Once plant in commercial operation, generator is paid month 
capacity payment to cover its costs and profit 

" Monthly payment reduced by amount generator is deemed to earn in 
the market selling electricity 

® This reduction is calculated using formula to determine when it is 
economic for generator to be generating electricity 

" OPA may also direct the plant operator to dispatch or not clispatch 
its facility at specified dates and times 

8 Privileged and Confidential -Prepared in Contemplation of Litigation ONTARIO 
POWER AUTHORIT'f 



c 

c c 

I! 
:!::: 

Q) 
·~ 

m 
@~ c 

""' 

0) 
c 

""' ""' 

" ~':; 

~ 
~e 

" " u 

"" " " 



Option 2 ., Legislation 

~ Legislation passed to terminate the contract, set compensation or 
provide a process and methodology for determining compensation 

10 

- Pros: 
» Allows Government to control level of compensation to be paid 

>> Government can specify that no compensation will be paid for 
costs incurred past certain date (e.g. announcement of 
Government's policy or date of first reading) 

- Cons: 
>> Will be controversial 

» Potential impact on investment climate 

Privileged and Confidential - Pre&)ared in Contemplation of lifig:ation ONTARIO 
POWER AUTHORITY 
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Option 4 "' Pay Pia to Ru 

"' Allow plant to be constructed but ensure it does not operate using 
directed dispatch mechanism in contract 

12 

- Pros: 
» OPA obligations to make monthly payments are low based on 

outcome of 2005 RFP process and paying plant to not operate 
over 20 years may be cheaper than paying for sunk costs, 
remediation of the site and potentially some lost profits 

- Cons: 
>> Will be difficult to convince community that plant will not operate 

Privileged and Confidential -Prepared in Contemplatioll1 of Utigation ONTARIO 
POWER AUTHORITY 
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Sen!: 
To: 
Subject: 
Attachments: 

Halyna Perun 
A\Director 
Ph: 4'16 325 668·1 
BB: 416 671 2607 

Sent using Blaci<Berry 

Perun, Halyna N. (ENERGY) 
October 18, 2011 4:33 PM 
Calwell, Carolyn (ENERGY) 
Fw: 
Greenfield South Construction Oct 20 20·r·1.ppt 

from: Jennings, Rick (ENERGY) 
To: Lindsay, David (ENERGY); 
Cc: King, Ryan (ENERGY) 
Sent: Tue Oct 18 16:30:52 2011 

Attached is a draft slide deck with a minute. 





MINISTnY OF ENERGY 

ld 0 

Date: October 20t 20'11 

n 
Next Steps 

"umc;trLJCtlon on 
11if elected the Government would 
site." 

ng 0 

The Mayor of Mississauga attended the announcement and endorsed 
the decision. On October '12 thf.: Mississauga Council passed a motion 
requesting that the Government and the Premier take immediate action 
to cancel the contract! stop construction and return the site to pre­
construction condition 

On September 28, the media carried pictures of the piant with 
construction weB underway. 

08/23/2012 
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. 
MINI>TRY OF ENERGY 

Issues 

Construction continues at the Greenfield South site. The developer h<Js requested formal notice from 
the government before ceasing construction. 

The project l1as ,, v;1lid contrcKt with the Ont<Jrio Power Authority and <JII applicable approvals, ami is 
operating without breach so that ;my rer;ulatory mechanism for stopping comtruction could be 
challenged. 

The OPAis party to and administers the contract with Eastern Power. The Province is not a party to 
the contrilct. 

fhe OPA would require instruction from government to C!pproach the developer to begin procedures 
to r~egotiate a change or to terminate the contract. 

Construction at the site is proceeding. E<Jstern Power hils infonned the Of'A that it will not 'llown 
tools' until it receives ionn<:~l notification that the contruct has been cmce!led 

Alternative site options and alternative ways to supply Misslssauga have not been adequiltely 
iden\ified at this time. Alternative sites would require new provinti'"l ,11:1d nmnitipal approval~ 
prott"Sses to bl~ undertaken and are likely to raise new Issues. 

Sl<Jtements h<:~ve been made !Jy local politicians that the pla11t would not tw relocated to a site in 
Mississauga or Toronto. 

MINI5TI\Y OF ENERGY 

Next Steps Involve the OPA 

r~ 
Vontario 

~ OPA to be asked to appro-a(!, East~rn Powe;tQ disc;:;~S a settlerne~·;t·~~th E(.'!ster~---1 
,1 Power. The discussion would include potentia! treatment of cosls incurred to date (sunk \• 

costs), treatment of equipment costs and contracts, estimates and treatment of 
foregone revenue, and options and interest with respect to relocating lo an alternative I 
site. The discussions could include the project's lenders assuming that Eastern Power is I 
agreeCJble. I 

The OPA has made some preliminary analysis of costs and foregone revenue and has 
identified several sites that would require government review before being shared with 
Eastern Power. Each of these alternative sites have various issues associated with them 

, Eastern Power may or may not be interested in developing the proposed ulternative sites 
I and may be w!ll1ng to settle for a fmane~al cash settlement or may v1ew 1ts prospects as 

I 

bemg better though the courts 

fhe Government could agree to cover some or all of the settlement cost:. w1th Eastern 
Power to reduce the burden on the electnc1ty consumer. 

~~~~~- - --- ~~~-~--~-- --- ---- --~--~-~- ~~~-

,, 
)-,>0 . 
v·~ ntano 
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MINI5THYOF ENERGY 

Minute 

Cabinet e1greed th2t: 

The Minister of Energy wil! ask the Ontario Power Authority to immediately begin 
discussions with Eastern Power on: halting all construction at the Greenfield South site; 
treatment of and verification of approval and construction costs incurred by Eastern 
Powe1· to date; treatment and verification of equipment costs <:!lld contractual issues; 
tre2tment and measurernent of expected value of the pl<1nt; and, interest in Zlnd 
fe;lsibility of relocating to <:!n alternZltive site. 

The Onturio Power Authority 
outcomes of its m'gotiations 

ck to the Minister of Energy on the 
er by the end of ~bvember 2011. 

The Minister of Energy to report back to Ca.binet by December 2011 with the details of the 
pmposed settlement with Eastern Power. This report b;:::ck would include 
recommendations as to what share, if any, of lhc cost would be appropriately borne by 
the Government through lhe Consolidated Revenue Fund. 

'> . c·· Ontano 

ENERGY 

fv'iinistry oi Energy to vvork with Pn:;mier's Of-fice/Cabinel Office on a staboholder 
mcm;;,>'en>·cnland communicwtlons strategy. 

08/23/2012 
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Mlrmrm o.- ENERGY 

Appendix 

Greenfield South Background 

r-J>c 

Vontario 

Mltii5TIW OF ENERGY 

Key Facts About the Greenfield South Plant 
Successful applicant in Ministry of Energy run Clean Energy Supply 
(CES) RFP, contract signed with the OPA in April 2005. 

Eastern Power, the project developer based in Ontario, has received a!! 
required provincial approvals, including Environmental Assessment and 
Certificates of Approval. 

Eastern Power has received all required municipal approvals, including 
buHding site approval from the City of Mississauga issued in May 2011. 

Eastern Power has secured financing (confirmed by the OPA). 

''') 

r-,_ 
tf.-> Ontario 

08/23/2012 
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MINISTW{ OF ENERGY 

L~g<;f!Q; 

A- Proposed Greenfieid Site 
B- Closest House 
C- Closeo;t Sub!livision (North) 
D- Closest Subdivisioll (South) 
E- Trillium He;;th Centre 
F- S!1erw11y Gardens M·aii 

MINISTHY OF ENERGY 

'Pisnt cor:slwciiwn as of 28 Sroplernber 201 1 

.W~t?!'l(~~ 
A to B: 

AtoC: 
AtoD: 
A toE: 

A to F: 

220 Meters 
270 MctefS 
500 Meters 

7'JO Meters 
910 Meters 

08/23/2012 
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From: 
Sent: 
To: 

King, Ryan (ENERGY) 
October 18, 2011 4:54PM 
Calwell, Carolyn (ENERGY) 
RE: 

I can't seem to find it but this article has some of the text 
htto:/ /news .natfonaloost.corn/20 11 /1 0/12/rncquinty-to!d-to-make-o_god-on-prom ise-to-halt-m ississauoa-power -olant/ 

from: Calwell, Carolyn (ENERGY) 
Sent: October 18, 2011 4:44 Pl"l 
To: King, Ryan (ENERGY) 
Subjject: FW: 

Ryan, do you happen to have the text of the Mlssissauga motion? 

From: Perun, Halyna N, (ENERGY) 
Sent: October 18, 2011 4:33 PM 
To: Calwell, Carolyn (ENERGY) 
Su!>je<:t: Fw: 

f-·lalyna Perun 
A \Director 
Ph 416 325 6681 
BB 416 671 2607 

Sent using BlackBerry 

From: Jennings, Rick (ENERGY) 
To: Lindsay, David (ENERGY); Silva, Joseph (ENERGY); Perun, Halyna N, (ENERGY) 
Cc: King, Ryan (ENERGY) 
Sent: Tue Oct 18 16:30:52 2011 

i'liiached is a draft slide deck with a minute. 





From: 
Sent: 
To: 
Cc: 
Subject: 
At!achmen!s: 

Calwell, Carolyn (ENERGY) 
October 18, 201 i 6:00 PM 
Jennings, Rick (MEl); King, Ryan (ENERGY); Silva, Joseph (ENERGY) 
Perun, Halyna N. (ENERGY) 
RE: 
Greenfield South Construction Oct 20 201 i .LS8.2.ppt 

Confide ntia I/ Solicitor -CI lent Privileged 

Please se.e recommendations in the attaclled. We propose to send a clean version of this draft to MAG for their review 
and input. We will gel back to you once we've worked through this with MAG. They are we!! aware of the tight time!lnes. 

Carolyn 

From: Perun, Halyna N. (ENERGY) 
Sent: October 18, 2011 4:33 PM 
To: Calwell, Carolyn {ENERGY) 
Sulbjerct: Fw: 

Halyna Perun 
/\\Director 
Ph: 416 325 6681 
BB: 416 671 2607 

Sent using BlackBerry 

From: Jennings, Rick (ENERGY) 
To: Lindsay, David (ENERGY); Silva, Joseph (ENERGY); Perun, Halyna N. (ENERGY) 
Cc: King, Ryan (ENERGY) 
Sent: Tue Oct 18 16:30:52 2011 

Attached is a draft slide deck with a minute. 





MINISTRY OF ENERGY 

e ld G Statio 
Next Steps 

Date: October 20, 2011 

M1NIS1fW OF ENERGY 

On September 241 in Mfssissauga, local Uberal party candidates 
announced that 1'construction on the project wou!d be hafted'' and that 
11 i-f elected the Government would work with Eastern to choose a new 
site." The Mayor of Mississauga attended the announcement and 
endorsed the decision. 

On September 28t the media carried pictures of the plant with 
construction well underway. 

On October ·12 the Mlssissauga Council passed a motion requesting that 
the Government and the Premier take immediate action to cancel the 
contract1 stop construction and return the sfte to pre-construction 
condition 

08/23/2012 
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MIN!STHY OF ENERGY 

Issues 

Construction conl1nues at the Greenfield South site. The developer has requested fonn<Jinotice [from 
the government- DELETE: could be frorn OPA] before ceasing construction. 

llw profecl bas an enforte;Jble [valid-DELETE] contract with tiH: Ontario Power Authodty ilnd all 
applkable upprov<Jis. The developer's work is in compliance with the con!r<Jct <md current appruvdb. 
[is operating without bre<1ch so that <my recul<ltory mechanism for storring construdion could be 
dialleneed.-DELI: TE] 

The OPA is pilrly to and aclrninisters the contract with E<:Jstern Power. The f'rovince is not a party to 
tiH~ contract. Current circumsl<Jnces give the OPA no right under the contract to terrninate. 

The OPA [would re{/uire-DELET[j has asked for instruction from governnll.'n\ to approach the 
developer to begin procedures to-DELETE] nq_;oliations to change or to tenninii\e the curltract. 

Construction at the site is proceeding. Eastern Power has informed the Of'il, tbat it will not 'down 
tools' untillt receives formal notification !hut tile contract hils been c;mcelled. 

Alternative site options and altem<:Jtive ways to supply Mississauga have not been L!dequately 
identified iJ\ this lime. Alternative site~; would require new provincial and municipal approvals 
processes to be undertaken and are likely to raise new issues. 

• 

locul politici<:Jns fwve st<1!ed !hilt the plant would not be reloc<Jted to <:J site in Mississaugil or Toronto. . 
.••...... c:.: 

f'" 
?ontario 

MINISTRY OF ENERGY 

Next Steps Involve the OPA 
::=2==.·=c·· ·~····.···--·-·-· nl--;;-op·:;;; to be asked to .. <~pp. rouch East-~m Power to initi-~le discussions. [discuss a settle;~a~nt with 

astern f'ower-DELEl E ]. file discussion would likely include \wtential treatment of costs Incurred to 
ate (sunk costs "" including e{juiprnent costs) , treatment of equipment costs and-DELETE] 
mstructlon and equipment re!illed contracts, estirn<Jtes and treatn1ent of foregone revenue, <:Jnd 

' options and E<1stern's interest with respect to relocuting to an ulternative site. [!he di5CliSSions could 
include the project's lenders assumine that E<Jstern Power is <Jgreeable- DELETE: not clear we would 
want this]. 

The OPA has made sorne preliminary onalysls of costs ;md foregone revenue ilml has identified sever<~! 
sites that would require government review before being shared with Eastern Power. Each of these 
altem<:Jtive sites have vilrious issues <~ssociuted with them. 

Ea.stern Power may or may not be interested in developing the proposed alternative sites, [and~ 
DELETE] mily be wllling to w<~lk <Jway [settle-DELETE] for a financi;1l c<Jsh settlement or may view its 
prospects as being better though the courts. 

• !l1e Government could <l!',ree to i over some or dll of [tt1e settlement costs w1th DE! ETE] E<Jstern 

: 

constHrwr I 
I l 'ower's pnce to walk dway !rom lhe M!S~Issauga pl<~nt to r,'ducP the burden on the electnCit1 

~- --~~ --------- . -~-~--~~ -~ __j 

. 
.. I. .... 

P'> ,r- Ontario 

08/23/2012 
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MlfJISTHV Of ENERGY 

Eastern Power could refuse to negotiate requiring the Government to consider other 
options (e.g.legislaiion). 

Initiating discussions to relocate or other..;.;ise cancel the Mississauga plant may 
immediately cause [Zlstern Power lo launch a law suit against eilher or both of the OP/>. 
and the Government 

The Minister's requ£;.'St of the OPA may be conlractuJI interference and m<:~y Jttract 
liability to the Province. 

The OPA may ask for a "dircdion" hom the Minister under the E!ectricii.y Act, 1998 before 
undertaking any discus<:,ions with E2stern Power. The Minister's authority to direcl the 
OPA in this way is unclear. 

Eastern F'ower's financiers rnay have a claim under NAFTA if this project does not 
proceed. 

rJ!II·J:S'lHY OF ENERGY 

(;';bind agreed that: 

-: ____ ---·--

The Mir,ister of Energy will osk the OntL~rio Power Authority to ·1mmt.'dlately begin 
discussions with Eastern Power with a view to reaching an ag;reernc:nt by December 2011 

on: hal ling all construction at the C.reenfidc! South site; treatment of and verification of 
project development [approval· DELETE] and construction costs incu1Ted by Eastern 
Power to date; treatment CHid verffiotion of equipment costs ;:;nd construction and 
equipment contrJcts [ u;:d issues-DELETE]; tre<.1tme l measurement of expected vaiue 
of the plant; and, Eastern Power's interest in lity of relocating to an alternative 
site. 

The Ont.CJrio Fown Authority be· LO report l12ck to the Minister of Energy on the 
outcomes of its discu:,sions [ negotidtfons·DELETE] with Eastern Power by th<O end of 
Novernbe1· 201'!. 

The Ministerot- Energy to reporl back to Cabinet by December 2011 with the details oi· the 
discusc,ions [pr-oposed settlement-DELETE] with Eastern Power. This report bock would 

borne by the Government through the ConsolidaiNI P.evenuc Fund. ''>' 
~>ontario 

08/23/2012 
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MlNISTHY or ENERGY 

Cabinet Minute (Continued) 

The Ministry of Energy to work with Premier's Or-fice/CJbinct Of-fice on a stakeholder 
management and communications strategy. 

M!NISTHY OF ENERGY 

Appendix 
• 

Greenfield South Background 

08/23/2012 
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Greenfield South Power Corporation ( controHed by Eastern Power 
Corporation) was the successful applicant in Ministry of Energy run 
Clean Energy Supply (CES) RFP and signed a contract [signed~DELETE] 
with the OPA in April 2005. 

Eastern Power, [the project developer-DELETE] based in Ontario, has 
received a!! required provincial approvals, induding Environmental 
Assessment and Certificates of ApprovaL 

Eastern Power has received ar! required municipal approvals/ including 
building site approval from the Gty of Mississauga issued in May 2011. 

Eastern Power has secured debt financing fmm Credit Suisse and E1G 
(confirmed by the OPA). 

_1,-_.;ggrgj; 
A- Proposed Greenfield Site 
G- CIOSfoSt House 
C- Closest Subdivision (l~orth) 
D- Closest Subdivision (South) 
E- Trillium Heath Centre 
F- ShenNay Gilrden~; M<lll 

pj;;_ti][!,:_R; 
A to 8: :uo {v',('((J5 

A to C: r;o Met us 
A to D: ;,oo Meters 
A toE: 7'10 Mewrs 

A to F: 910 Meters 

f"" 
?ontario 

i''v-
~~>0 . f.-.i· ntano 
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MINISTRY OF ENERGY 

"Plant con~truclion as of 2S September 2011 

~"" } ;? 
c--" Ontario 

08/23/2012 
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Sent: 
To: 
Cc: 

A!lachrnents: 

f!Jjyifeoed c-md confidential 

For your review and input. 

Perun, N. (ENERGY) 
October 18, 201·1 6:27PM 
Slater, Craig (JUS) 
Wilson, Mailiha (JUS); Lung, i<en (JUS); Cslweli, Carolyn (ENERGY) 
Proposed cab deck 

·Greenfield South Construction Oct 20 2011.LSB.3.clec:n.ppt 

Deputy Lindsay has requested a "fin<-::d" deck by mid day tornorTOVJ. 

VVe'd be happy to meet to discuss if this wou!d help. 

Thank you 

J-fa(ynn 

Ha!yna N. Perun 
A/Director 
Legat Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON MSG 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-HSI 
88: (416) 671-2607 
E-mait: Ha!vna.Pen..Jn?@;ont3r\.Q.ca 

1'-iotice 
This cornmunication may be solicitor/client privile[Jed and contain confidenti2! information intended only for the person(s) 
lo whmr1 it is c;ddressed. dissernination or use of this inforTriZition iJV others them the intended recipient(s) is 
prohibited. if you have received ihis message in error ptc:ase notify the vvriter ;:::nd permaner1tly delete the message and 
all 3ttc:chrnents. Thank you. 





,'1,\!NlSTRYOF ENERGY 

G ld So n 0 

Next Steps- Advice to Cabinet 

October 201 2:011 

,\lL'IiST>l'( o;- ENERGY 

On SepterrdJer 24, in Mississauga, local Llbel-ai party candidates 
announced that "construction on the project would be ha!teciJt and thZ:Jt 
ui-f elected the Government would \.vork with Eastern to choose a new 
site. 11 The Mayor o-f Mississauga attended the announcement cmd 
endorsed the decision. 

On September 28) the media carried pictures of the plant with 
construction vveU undervvay. 

On October '12 the Mississauga CourKi! p;:1ssed a motion requesting that 
the Covernment and the Premier t2ke immediate action to cancel the: 
contrc:ct, stop construction and return the site t.o pre-construction 
condition 

~Ci~dilJt ·-.:1 N /SCliti1C'il ctiL:\1 
"HIV;:_r_crr, 



MINiSTRY OF ENERGY 

Issues 

Construction continues Jt the Greenfield South site. The developer ha;. requt'sted forrnal notice 
bdore cE>asing construction. 

Tlw proiect hils em eniorceable ((m\ract with the Ont;;rio Power Authority and ail applicilbk 
approv;lis. The devt~loper'~ wt>l k i~ in UHnplicJnU~ with t lie cc>n\ract ;md current approvZJI~. 

lhe OPA is party to and .ildministers the contract with [u';tern Power. HH' Province is not a pc1rty to 
the contract. (l~rrent circumstances give tile Of'/•. no ri[;h! under the contr,xt to tennirwte. 

nw OPA has Jsked for instruction from govemrnent to approJth the developer to bqjin neeotidli0115 
to chonge or to terminate th<' contr<JC\. 

Construction at the sit(~ is proceeding. Eels !em Power hJS informed the> OPA that it will not 'down 
toob' until it rec!:'ives formal notification lhJt the contract has been ca11ceiled. 

!1llcmative sHe options <:md Jltcm;ltive ways to supply Mis<,i<,s;l!lga have not been adequntcly 
identified at this \inw. /'lltern,llive sites would require new provincial <md rnunicipill approvals 
proces~es to be umJerldk!~n ,1nd iJ!'C likely to r;:Jise new issues. 

Lotill politi{i;ms hJve st<tted tl1<1\ the plant >·Jould not be relouted to a site in Mississauga or Toronto. 

MINISH!Y Of ENERGY 

--==----·-·· 

C0~1f"IDEN'flf,l/ SOUCITOf\-CLIU-ll 
PHIVJLEG[D 

Next Steps Involve the OPA 

~''-' 

(?ontario 

~~'c'-'-~'--'-c=~-~'0'-''~~=----~------'~="-"-' 
The OPA to be asked to approJch £astern Power lo initiate discussions. The discussion 
would likely include potential treatment of costs incurred to t1ate (sunk costs -including 
rcquipment costs), treatment of construction and equipment reiJted contracts, estimah:-s 
ancl treatment of foregone revenue, <:md options and Eastern's interest with respect to 
relocating to an ;:,!ternative site. 

The OPA has rnade some preliminary analysis of costs ;:md foregone revenue and has 
identified several sites that vvould require government review before being shared with 
Eastern Power. Each of these alternative sites have various issues associated with lhem. 

Eastern Power may or may not be interested in developing the proposed alternative sites, 
may be willing to walk Jway from the Mississauga plant for a financial cash settlement or 
rnay view its prospects as being better though the courts. 

The Government could agree to cover sorne or all of Eastern Power's price to walk away 
hom the Mississ;JUga plant to reduce the burden on the electricity consumer. 

'----~--~ 
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MII.:ISTH¥ OF ENERGY 

!:;; ~i~~t /:f/~st :~ i ~ ~~,~~,~~ ~~" ~~; ~~ ~; ~\~~e ~ ~ ~ ~;.~ ;,~--~~ 5 ~ ~~~ ~~1 ~ ~/1; ~ ~.~~~~~ 1 ~ f~~i~~)~ 1~ ~ i ;~~ft h c o P 1~ 
;md the Covernn-K:nL 

The :\linister's request of the OP;\ rnay b..:· contrZJctuJJ imerfc:rence 2nd on<Jy attr<Jct 
liability lo the Frovincc. 

The OPt\ mcJV ask io1- 2 "direction" t;-om the t\iinister 0nder the [lcoctci,itv Act, 1998 before 
urJCif'rtukint_(zmy discussions •.vi, h E;_,stern Povver. The Minister's to direct the 
OPt\ in this wny is uncle Jr. 

Ez;stern Power's finZJnciers may h2ve a daim under NJ\FT/\ if this project does not 
pmceed. 

CJ! i;·;et ;:;greed chat: 

(O:i!ii'Jft'1iAL/5CLiCiTOfl-U ECJl 

I'FliViLEC!'D 
f~> ' 
1-- · Ontano 

The V.inisler of Energy v·Jii! JSk che Cht;:;r·io f'uwu· /\uthority to imrm:diat.i::iy begin 
discussions with Eastern Power· with 2 vit::\.v to rec;ching em <>greernent by Decernber ::o 
Dn: ha!ting ell constl"ucticn at the C>::::r;nJieid South site; trewtrnent of and verifk2iion of 
project ckvelcprn~nt wnd construcliGn CC;sls ir:currecl by Eastern F1ower to date: 
trcotmcnt :md v1crificction c.d ·~quiprncnt costs and construct ion and equipment 
corotr·;::cts; trez;tment Jnd mc-2surernent of expc'ctecto',¢'" cf (.he plant; and, ~Zlstt:•rTt 
r'owe:·'s !nterc~st in and it:ZlSibiiity of reloc::Jtil 

ihe Ontario Power f\uthority be (~I!J't'l''~o 
outccnws of it.s di5cussions by the cr1d of November ::on. 

l'hc !v'dnistt:r· of Energy to rr~port b?.ck to Ccbinet Ly Uec~rnber ::o-11 w\ch thi:• det;;iL c-f the 
discussicns with EJStern Pcwl·r. This report bact~ wou!d inciuck_ recommendations as to 
W~Dt shai"e:, if any, of the: cost \vouid be 2pproprL'ltc!y borne by lhe Covemmenl thi DL:gh 
th..: Ccnso!:datu! 1'\cvc:n::c run~L 

cn:·;ff)C~llk Jsc·· ,,,_,;: '''"! 



MINISTHY OF ENERGY 

Cabinet Minute (Continued) 

The Ministry of Energy to work with Premier's Office/Cabinet Of-fice on a ste~keholdcr 
management ond communicutions strutegy. 

M!N\5111~ OF ENERGY 

CONFIDENTI.'\L f 5QUCI10fl.(U£NT 
PI\IVil[G[O 

Appendix 

Greenfield South Background 

~'"> 
i/- Ontario 
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MINtSJilY or ENERGY 

Greenfield South Power Corporation (controlled by Eastern Power 
Corporation) was the successfu! applicant in Ministry o-f t::nergy run 
Clean Energy Supply (CES) RFP and sfgned a contract with the OP;\ in 
/\pri! :wos. 

Eastern Power, based in Ontario~ has received all required provincia! 
approvaLs, including Environmental Assessment and CeJ-tificates of 
J\pprova!. 

Eastern Power has received all required municipal approvals, including. 
but!ding site approval from the City of issued in tv1ay 2011. 

Eastern Power has secured debt financirrg from Credit Suisse <md EiG 
(confirmed by the OPA). 

!.11W>'iHY cr ENERGY 

~-l:g~n.ci; 

CON FIDLhTit,L f SOLICI'l (l!'.-(LIEN l 

f'f1iV:L[C.Cf) 

A- l'rupcsed Cr·u;niicld Si!t: 
B ··Closest lfou~,F 
C- Ciosc-~,t Siibdivi$lon (Honh) 
[) -- Uose~:t Subdivi~,ion (Souti1) 
E- iriliium Hcah Centrt• 
F- Shcrv;{ly Ciird~n,, 1.1;:<. 1.1 

(O'·.;f: ;, ,,-;!,\1 ,' ~OC!(Il 0 ,.<f li: '\T 

:'''IV::! (,I- I\ 

;--.to(; ~· /D :'>·1et•:r'-, 
/;to D: ',(;o ,\~l·ters 

i'> toE: 7-Fl :·,~l-1N;, 
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MINI5Hi¥ Of ENERGY 

"Plant con5lruction JS of 28 !;,epte~b!:'r 2011 

CO'lfiDENTIAL / SOUCITOR-CUUIT 

PHIVILU;[D 
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From: 
Sent: 
To: 
Cc: 

Attachments: 

PrivifE,CJed and CCJnfidential 

Perun, Halyna N. (ENERGY) 
October 18,2011 6::l1 PM 
Jennings, Rick (ENERGY); King, Ryan (ENERGY); Silva, Joseph (ENERGY) 
Calwell, Carolyn (ENERGY) 
Proposed cab deck 

Greenfield South Construction Oct 20 2011 .LSB.3.clean.ppt 

FYi - this is the clean version that went to M/\G for review and input -

J£aEyna 

Haiyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & infrastructure 
777 Bay Street, 4th Floor, Sufte 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-668'1 I Fax: (416) 325-1781 
BB: (416) 671-2607 
E-mail: Halvna.Perun2@ontario.ca 

Not'1ce 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended rec!pient(s) is 
pmhibited. If you have received this message ln error pfease notify the writer and permanently delete the message and 
al! attachments. Thank you. 
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MINISTRYOF ENERGY 

Stopping Construction 
® On September 24, in Mississauga, local Liberal party candidates 

announced that "construction on the project would be halted" and that 
11 if elected the Government would work with Eastern to choose a new 
site." The Mayor of Mississauga attended the announcement and 
endorsed the decision. 

• On September 28, the media carried pictures of the plant with 
construction well underway. 

o On October 12 the Mississauga Council passed a motion requesting that 
the Government and the Premier take immediate action to cancel the 
contract, stop construction and return the site to pre-construction 
condition 
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PRIVILEGED 

I"' )I.-, 

Vontario · 



MINISTRY OF 

~ 

• 

' 

~ 

• 

• 

' 

Construction continues at 
before ceasing construction. 

proJect has an enforceable 
approvals. The developer's 

OPA is party to 
the contract. Current 

The OPA has asked 
to change or to terminate 

I 

d South site. developer 

contract with Eastern Power. 
OPA no right under 

government to approach 

requested 

all applicable 
~~-n>ni· approvals. 

developer to begin negotiations 

Eastern Power has informed the OPA that it will 
the contract has been cancelled. 

Alternative site options and alternative ways to supply Nlississauga 
this time. Alternative sites would require new provincial 

processes to be undertaken and are likelv to raise new issues. 

not been adequately 
municipal approvals 

Local politicians stated that the woulcl not be relocated to a site ississauga or Toronto. 

CONFIDENTI/\L /SOLICITOR-CLIENT 
PRIVILEGED 



MINISTRYOF ENERGY 

Next Steps Involve the OPA 
• The OPA to be asked to approach Eastern Power to initiate discussions. The discussion 

would likely include potential treatment of costs incurred to date (sunk costs- including 
equipment costs), treatment of construction and equipment related contracts, estimates 
and treatment of foregone revenue, and options and Eastern's interest with respect to 
relocating to an alternative site. 

• The OPA has made some preliminary analysis of costs and foregone revenue and has 
identified several sites that would require government review before being shared with 
Eastern Power. Each of these alternative sites have various issues associated with them. 

• Eastern Power may or may not be interested in developing the proposed alternative sites, 
may be willing to walk away from the Mississauga plant for a financial cash settlement or 
may view its prospects as being better though tT1e courts. . 

• The Government could agree to cover some or all of Eastern Power's price to walk away 
from the Mississauga plant to reduce the burden on the electricity consumer. 

CONFIDENTIAL/SOLICITOR-CLIENT 
PRIVILEGED 
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• Eastern Power uld refuse to 
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requ G 
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undertaking a 

PAin this way 1s un 
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Power 
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unch a law suit agai 

be co 
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s with stern Power. e 
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uga plant may 
er or both of tile 

I'Onro and may attract 

Electricity Act, 1998 before 
authority to direct 

• Eastern Power's tllla 
proceed. 

have a claim under NAFTA if this does not 
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MINISTRYOF ENERGY 

Cabinet Minute 

Cabinet agreed that: 

• The Minister of Energy will ask the Ontario Power Authority to immediately begin 
discussions with Eastern Power with a view to reaching an agreement by December 2011 

on: halting all construction at the Greenfield South site; treatment of and verification of 
project development and construction costs incurred by Eastern Power to date; 
treatment and verification of equipment costs and construction and equipment 
contracts; treatment and measurement of expecteQ.Pue of the plant; and, Eastern 
Power's interest in and feasibility of relocating ttt!r,~<l:ernative site. 

• The Ontario Power Authority be 
outcomes of its discussions with 

ort back to the Minister of Energy on the 
ern Power by the end of November 2011. 

• The Minister of Energy to report back to Cabinet by December 2011 with the details of the 
discussions with Eastern Power. This report back would include recommendations as to 
what share, if any, of the cost would be appropriately borne by the Government through 
the Consolidated Revenue Fund. 
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MINISTRYOF ENERGY 

Legend: 
A- Proposed Greenfield Site 
B- Closest House 
C- Closest Subdivision (North) 
D- Closest Subdivision (South) 
E- Trillium Heath Centre 
F- Sherway Gardens Mall 

CON Fl DENTIAL /SOLICITOR-CLIENT 

PRIVILEGED 

Distance: 
A to B: 

A to C: 
A to D: 
A toE: 
A to F: 

220 Meters 
270 Meters 
soo Meters 
740 Meters 
910 Meters 
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From: 
Sen!: 
To: 
Cc: 

Wilson, Malliha (JUS) 
October 18, 2011 6:45 PM 
Perun, Halyna N. (ENERGY); Slater, Craig (JUS) 
Lung, Ken (JUS); Calwell, Carolyn (ENERGY) 
Re: Proposed cab deck 

VVhal. is time llne on this Halyna 

Sent irorn rny BlackBerry Wireless Device 

From: Perun, Halyna N. (ENERGY) 
To: Slater, Crai~l (JUS) 
Cc: Wilson, Malliha (JUS); Lung, Ken (JUS); Calwell, Carolyn (ENERGY) 
Sent: Tue Oct 18 18:27:23 2011 
Subjerct: Proposed cab deck 

Privileged E!J!d conficlentiaf 

For your review and input. 

Deputy Lindsay has requested a "final" deck by mid day tomorrow. 

We'd be happy to meet to discuss if this would help. 

Thank you 

Halyna 1'>1. Perun 
A/Director 
Legal Services Branch 
Ministries of EnerQy & Infrastructure 
777 Bay Street, 4th Floor. Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-1781 
BB: ( 416) 671-2607 
E -rnail: JicdY1L1Lt..QI.lJJ1~1Jl.,m~2c~2.&fJ 

Notice 
This communication rnay be sollcitoriclient privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. l\ny dissemination or use of this information by others than the intended redpient(s) is 
prohibited. !f you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 





From: 
Sent: 
To: 
Cc: 

frivile,oed and Confidential 

Perun, Halyna N. (ENERGY) 
October 18, 2011 6:47PM 
Wilson, Malliha (JUS) 
Lung, Ken (JUS); Calwell, Carolyn (ENERGY); Slater, Craig (JUS) 
RE: Proposed cab deck 

Deputy Lindsay said the SOC would like to see a deck by mid afternoon tomorrow (Wed). The expectation is that the 
deck would be the first item of business for the new Cabinet post swearing in- sometime Thursday afternoon. 

Halyne N. Perun 
AJDirector 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-1781 
BB: (416) 671-2607 
E-mail: Ha!vna.Perun20)ontario.ca 

Notice 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received thiS message ill error please notify the writer and permanently delete the message and 
all attachments. Thank you. 

From: Wilson, Malliha (JUS) 
Sent: October 18, 2011 6:45 PM 
To: Perun, Halyna N. (ENERGY); Slater, Craig (JUS) 
Cc: Lung, Ken (JUS); Calwell, Carolyn (ENERGY) 
Su!JjE:ct: Re: Proposed cab deck 

VVhat ts time line on this Halyna 

Sent from my BlackBerry VVireless Device 

from: Perun, Halyna N. (ENERGY) 
To: Slater, Craig (JUS) 
Cc: Wilson, Malliha (JUS); Lung, Ken (JUS); Calwell, Carolyn (ENERGY) 
Sent: Tue Oct 18 18:27:23 2011 

F-roposed cab deck 

Erivifeoed and confidentiqj 

For your revle\nJ and input. 

Deputy Lindsay has requested a "final" deck by mid day tomorrow. 

We'd be happy to meet to discuss if this would help. 



Thank you 

J£afytUJ 

Halyna N. Perun 
NDirector 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-1781 
BB: ( 416) 671-2607 
E-mail: Halvna.Perun2@ontario.ca 

Notice 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 
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Frou: l~l;-:~iyria N. (ENEf\GY) 
s~:ntt: OciuL:er iD, 201·1 6:05PM 
·lu: Si<:~\u!·, (JUS) 
Cc: C;:·iiwcli, Caro!yn (EJ--tEF~GY) 

F-V"/" 20·1 1 Ontario Election Dslx~le 

:-ii -·· not sure ! sent Uii~; to you !;__;st "vcck ··-

J{ofjrw 

Hc1lyr:a H. PenJr­
!\JDirecior 
L(:j~Jdl Service;:::; E\rcmch 
lvlinistries of Enci~JY D: lnfrc:struclmc 
T/7 1Hh Floor, Suilc 4;;.::::. 
-~ oronto, O(,J M5G 2E~J 
Ph: (!JI 325-66!3·1 I ;~-<Jx: 0) :·1.2:')--!7B'1 
DE: ("~I G) ()71-260/ 
l~ -rn :~1 i I: U_;; IYJ1'l_; 

l,!otlcc 
This coJTHllt..Jnicaiicm rnay bs soiicitm/c.iienl privilegocJ <-lnd co11lai1·1 conficlent.ioi infon:-iatic~n intcmJed only for tllE; pm=;on(s) 
Lo whom it i::, c:::ddrc~ssc;cl. ;\ny dis:~eminc;lion or· use of this inforTn<Ji.iCil by others U:ar·. 'the intended rocipiurrl(::>) is 
prchlbit.ed. !f ycu h;:we recf.:i'lsd this rnessaue in error plec1se 1-1otify the v;riter ar1d purrnanc:nlly dE.Jeie t:1c rnoss<::1ge arnJ 
<JII attachments. Th;::;nk you. 

frGi";-~; Caiwe!l, Carolyn (ENERGY) 
Sent; October 12, 2011 9:15 1\1'\1 
To; Ft:run, H2l!yna N. (ENERGY); f·:.ehob 1 James IG~Ef(G'!i 
"'""JCU"; RE: Transcript: 2.011 c:·it:Ji"iO ElecUon Debate 

Ontario Ubernl Charles Sousaf Donnd Cansfield, Broten und Dlpika 
Dan;er!a announct:d that a proposed plant in fVliss~ssauga 'NoukJ not go forward ils 
CLi!Tent [ocatiorL 

O:;to:io Liberals will wmk with tile developer to find a new location for tile plant It will nol be in 
Etobicoke o!- Mississaugo" Moving forward, Ontario Liberals will also work with community groups ancl 

energy ~~ectDr to c!eveiop a rnore riqorous W8':/ to site gcFJ plants !n a 'N8Y that \IVO!';<s for loca! 

plant has been of concern to of ;-,:c:oh:e-l_a::"osilnm for some 
concenls of rny cornrnunity vvhic:h ls l CHll SO C00CU lhai th[c.:; 





From: 
Sent: 

Silva, Joseph (ENERGY) 
October 19, 2011 3:00 PM 

To: Perun, Halyna N. (ENERGY); Calwell, Carolyn (ENERGY); Jennings, Rick (ENERGY); King, 
Ryan (ENERGY) 

Atlachments: 
FW: Greenfield South Construction Oct 20 2011 LSB 4.ppt 
Greenfield South Construction Oct 20 2011 LSB 4.ppt 

High 

Hi- for review please. Thanks. 

From: Brown, Meredith (JUS) 
Sent: October 19, 2011 3:00 Pr"l 
To: Silva, Joseph (ENERGY) 
Subje:ct: Greenfield South Construction Oct 20 2011 LSB 4.ppt 

Please find attached the DAG approved slides. 
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MINISTRYOF ENERGY 

local Context 
• The plant is located in a residential area that has seen recent growth. 

• For this reason, local residents do not support the Greenfield South gas 
plant in Mississauga, which is currently under construction. 

• On October 12 the Mississauga Council passed a motion requesting that 
the Governmentand the Premier take immediate action to cancel the 
contract, stop construction and return the site to pre-construction 
condition. 

• The proximity of the plant to the recently constructed residences has 
prompted a policy reconsideration of the location of the gas plant. 

~,, ... 
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nsideration 
Construction the Greenfield South site. 

Greenfield South Power Corporation (controlled by Eastern Power Corporation) has an enforceable 
contract with the Ontario Power Authority and all applicable approvals. The developer's work 
appears to be in compliance with the contract and current approvals. 

OPA is party to 
contract. The 0 
mstances. · 

PA has asked 
to chanl?:e or 

Eastern Power has 
next steps. 

administers 
has advised 

e contract with Eastern Power. The Province is not a party to 
it has no right under the contract to terminate 

from government to approach developer to begin negotiations 

0 it own it receives I notification of 

identification of potential rnat1ve site options has not yet been completed. Each of these 
alternative sites have es associated with thPm · 

CONFIDENTIAL/ SOLICITOR-CLIENT 
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MINISTRYOF ENERGY 

Next Steps Involve the OPA 

• The OPA to be asked to approach Eastern Power to initiate discussions. 
The discussion would likely include potentialtreatment of costs 
incurred to date (sunk costs- including equipment costs), treatment of 
construction and equipment related contracts, estimates and treatment 
of foregone revenue, and options and Eastern's interest with respect 
to relocating to an alternative site. 

• At this stage, the OPA has only made a preliminary analysis of costs. 

• Eastern Power may or may not be interested in developing the 
proposed alternative sites, may be willing to walk away from the 
Mississauga plant for a financial cash settlement or may view its 
prospects as being better though the courts. 

CON Fl DENTIAL /SOLICITOR-CLIENT 
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MINISTRYOF ENERGY 

Cabinet Minute 

Cabinet agreed that: 

~~~ The Ministry of Energy to work with the Ontario 
Power Authority to enter into discussions with 
Eastern Power toward a satisfa~tory resolution of 
the M ississauga site. 

~~ The Minister of En~i·to report back to Cabinet by 
December 2011 with the details of the discussions 
with Eastern Power. 

'""··-· 

"'····-··" _, .. -
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MINISTRYOF ENERGY 

•••••••••~~¥. ~~~~~ ~~?.~~••••~•~••~•••••~~•~•~•~•~i~~~ ~?~~~H ~~~~~ H 
* Greenfield South Power Corporation (controlled by Eastern Power 

Corporation) was the successful applicant in Ministry of Energy run 
Clean Energy Supply (CES) RFP and signed a contract with the OPA in 
April 2005. 

• Eastern Power, based in Ontario, has received all required provincial 
approvals, including Environmental Assessment and Certificates of 
Approval. 

• Eastern Power has received all required municipal approvals, including 
building site approval from the City of Mississauga issued in May 2011. 

• Eastern Power has secured debt financing from Credit Suisse and E!G 
(confirmed by the OPA). 

CONFIDENTIAL/ SOLICITOR-CLIENT 
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MINISTRY OF 

A- Proposed Greenfield Site 
B- Closest House 
C- Closest Subdivision (North) 
D- Closest Subdivision 
E- Trillium Heath Centre 
F- Sherway Gardens Mall 
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MINISTRYOF ENERGY 

*Plant construction as of 28 September 2011 
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From: 
Sent: 

Silva, Joseph (ENERGY) 
October 19, 2011 3:34 PM 

To: Calweli, Carolyn (ENERGY); Perun, Halyna N. (ENERGY); Jennings, Rick (ENERGY); King, 
Ryan (ENERGY) 
RE: Greenfield South Construction Oct 20 2011 LSB 4.ppt 

Thanks Caroiyn. 

Just discussed be!ovv vvith the Deputy. 

He's vv!th the changes, wants Rick to \Neigh ~n on the second bullet (thinking vve shou!d 
rerr10\Je the vvord Hresidentia1''), 

Will also flag bullet 1 (advice to cabinet) 

From: Calwell, Carolyn (ENERGY) 
Sent: October 19, 2011 3:27PM 
To: Silva, Joseph (ENERGY); Perun, Halyna N. (ENERGY); Jennings, Rick (ENERGY); King, Ryan (ENERGY) 

RE: Greenfield South Construction Oct 20 2011 LSB 4.ppt 

Here are the differences between our fast version and MAG's. Lega!'s concerns (if any) in brackets that foUow. 

• l1dvice to Cabinet should be added to the footer 
• Local Content (slide 2)- MAG added 2 bullets about location of plant in a residential area and proximity of plant 

to recently constructed residences prompting a policy reconsideration (Rick/Ryan·- please address) 
• Considerations (slide 3)- MAG took out the reference to some local politicians having concerns (no concerns) 
• Next Steps Involve the OPA (slide 4)- MAG took out reference to allocation of costs between the rate and tax 

bases and the reference to work required on alternate sites (no concerns) 
• Cabinet Minute (slide 6)- MAG took out the reference to ENE, OPA, MAG and MOF working together on 

strategles and the reference to the stakeho!rJer/cornms plan (no concerns) 
• OPA alternative proposals - out (no concerns) 

Caroiyn 

from: Sliva, Joseph (ENERGY) 
Sent: October 19, 2011 3:00 PI~ 
To: Perun, Halyna N, (Ef'JERGY); Calwell, Carolyn (ENERGY); Jennings, Rick (ENERGY); King, Ryan (ENERGY) 

FW: Greenfield South Construction Oct 20 2011 LSB 4.ppt 
~''h'+~''rc High 

Hi -for review please. Thanks. 

From: Brown, f"leredith (JUS) 
Sent: October 19, 2011 3:00PM 
To: Silva, Joseph (ENERGY) 
Subi!lct: Greenfield South Construction Oct 20 2011 LSB 4.ppt 

Please find attached the DAG approved slides. 





From: 
Sent: 
To: 

Atiachments: 

Perun, Halyna N. (ENERGY) 
October 19, 201 ·1 3:46PM 
Calwell, Carolyn (ENERGY) 
your bn 
Greenfield South BN LSB Oct 19-1 i(2).doc 

May I take two minutes of your time to explain what I did (very minimal)- in addition to the two highlighted bits -would 
like to send to CLOC -thanks 

J{afyruz 

Halyna N. Perun 
A/Director 
legal Services Branch 
Ministries of Energy & Infrastructure 
Tf7 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681/ Fax: (416) 325-1781 
BB: (416) 671-2607 
E-mail: HSJlyna.Perun2@ontario.ca 

Notice 
This cormnunication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 





~ Greenfield South Generating Plant in Mississauga. 

Ministry of to work with Ontario Power Authority (OPA) to into discussions 
with Greenfield South Power Corporation (controlled by Power Corporation, 
referred to as "Eastern Power") towards a satisfactory resolution of the Mississauga 
site. 

• Item to proceed Cabinet for discussion on 2011. 

• Greenfield South Power Corporation (controlled by Power Corporation, 
referred to as Power") is developing the Greenfield South Generating 
Station, a 280 MW combined cycle natural plant under construction the City of 
Mississauga on a 4.5 hectare property 2315 Loreland Avenue. 

• project arose out of a Ministry of Clean Supply 
procurement process in 2004. contract was eventually assumed by the 

• project was undertaken to meet local reliability needs for the Southwest and 
Western GT A and has been positioned as part of the coal closure strategy, 

• The plant is 200 metres from the nearest residence, 700 metres from the nearest 
hospital and 1.1 from the nearest schooL 

• The project is strongly opposed by local residents. On October 12, 2011, the 
Mississauga Council passed a motion requesting that the government and the 
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Premier lake immediate action to cancel the contract, slop construction and return 
the site to pre-construction condition. 

• In 2007, the Ontario Municipal Board reviewed and approved of the zoning of the 
project site after a lengthy and protracted process. 

e In 2008, MOE granted all necessary environmental approvals. 

e In March 2011, OPA renegotiated the initial Commercial Operation Date (C.O.D.) 
with Eastern Power, in recognition of lengthy regulatory approvals and financing 
delays experienced by Eastern Power. The new Milestone Date for Commercial 
Operation, when the plant is required to be fully operational, is September 1, 2014. 

• In May 2011, Eastern Power finalized its financing arrangements with Credit Suisse 
and EIG. Around that time, the City of Mississauga issued building permits for the 
construction at the site. 

• In June 2011, MOE announced that it will conduct an updated review of the approval 
for the gas plant to assess recent developments. No end-date was set for this 
process. 

• In July 2011, Eastern Power reported that it had laid foundations for the steam and 
gas turbine halls and placed orders for the major equipment (generators, turbines, 
etc.). 

• Construction continues at the site. Eastern Power has informed the OPA that it will 
not "down tools" until it receives formal notification of next steps. 

• Next steps would require the OPA to be asked to approach Eastern Power to initiate 
discussions. 

o The discussion would likely include potential treatment of costs incurred to 
date (sunk costs- including equipment costs), treatment of construction and 
equipment related contracts, estimates and treatment of foregone revenue, 
and options and Eastern's interest with respect to relocating to an 
alternative site. 

FINANCIAl IMPliCATIONS: 

There are no financial implications for MAG. 

DISCUSSION: 

• Discussion with Eastern Power may not be successful and could require the 
Government to consider other options (e.g. legislation). 

• Initiating discussions to relocate or otherwise cancel the Mississauga plant may 
immediately cause Eastern Power to launch a law suit against either or both of 
the OPA and the Government. 

2 
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• Such a discussion will signal repudiation the contract, which gives 
Eastern Power the right to sue the 

The Minister's request of the OPA may be found to 
and may attract liability to the Province. 

contractual interference 

• Power could claim that the Crown induced the OPA's breach of 
contract where Eastern Power can show: 1) that the Crown knew about 
the contract; 2) the Crown's action was intended to cause the OPA to 
breach the contract; 3) the Crown's action caused the OPA to breach the 
contract; and 4) Eastern Power suffered damages as a result 

may ~A''"'"tor under the Electricity Act, 
1998 before lnriPrl':;;kinn with Eastern Power. 

• The Electricity Act, 1998 gives the Minister of Energy the authority to issue 
directions and directives to the OPA, which the OPA must follow. 

• Under s.25.30(2), the Minister may issue, and the OPA shall follow 
preparing its integrated power system plans, directives that have 

been approved by the lieutenant Governor in Council that set out 
the goals to be achieved during the period to be covered by an 
integrated power system plan, including goals relating to, 
(a) the production of electricity from particular combinations of 

energy sources generation technologies; 
(b) Increases in generation capacity from alternative energy 

sources, renewable energy sources or other energy sources; 
(c) the phasing-out of coal-fired generation facilities; and 
(d) the development and implementation of conservation 

measures, programs and targets on a system-wide basis or 
in particular service areas. 

• s.25.32(4.1 ), the Minister direct the OPA to undertake 
any request proposal, any other form of procurement solicitation 
or any other initiative or activity that relates to, 
(a) procurement electricity supply or capacity derived frorn 

renewable energy sources; 
(b) reductions in electricity demand; or 
(c) measures related to conservation or management of 

electricity demand. 

• Under s.25.32(7), the OPA shall enter into any contract following a 
procurement solicitation or other initiative referred to in clause ( 4) 
(a) [transition provision] if directed to do so by the Minister of 
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Energy, and that contract shall be deemed to be a procurement 
contract that was entered into in accordance with any integrated 
power system plan and procurement process approved by the 
[Ontario Energy] Board. 

• The Ministery()uld rely.on certal~ofthesr authofitles tOoirect theiOPA to 
enter Into negotiations.yvith Ea:3tern .. Povvrrbu{ ifthe, rrsulti:>termination of 
t~e c;ontractthen .. noneo(theseauthoriliE:.runalllbiguouslyallows the 
Minister to .. directthe OPA to terminate a contract. 

• Eastern Power's financiers may have a trade-related (e.g. NAFTA) claim if this 
project does not proceed. 

• An investor could allege treatment less favourable than that accorded to 
investments of other investors or could allege arbitrary and unfair 
application of government (including OPA) measures. 

AlTERNATIVES CONSIDERED 

Option 1- Legislation 

• The contract could be cancelled by legislation that would include provisions such 
as: 

• A provision expressly terminating the agreement; 
• A provision immunizing the Crown and the OPA from any and all lawsuits 

arising from the cancellation of the agreement 
• If desired, a provision addressing the types of compensation that will be 

provided and a mechanism (such as arbitration) for determining 
compensation, or alternatively stipulating that no compensation at all will 
be provided. 

• As the courts interpret these types of provisions very restrictively, the 
legislation would have to be drafted very carefully and be very clear and 
explicit. 

• Precedent: Adams Mine Lake Act, 2004 
• Pros 

Allows Government to control level of compensation to be paid 
Government can specify that no compensation will be paid for costs 
incurred past certain date (e.g. announcement of Government's 
policy or date of first reading) 

• Cons 
Will be controversial and requires time to enact 
Developer could bring law suit in the interim, though legislation 
could ultimately preclude liability and damages and address other 
issues under the contract, such as the discriminatory action clause 
Potential impact on investment climate 

4 
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Option 2 - Regulatory 

® Existing regulatory approvals could be revoked or other regulatory steps could be 
taken to terminate the project 

• Pros 

• Cons 

Eastern Power is subject to a Certificate of Approval under 
Environmental Protection Act. Technically, approvals can be 
amended or revoked if legally justified. 

Any revocation or other regulatory actions would be subject to 
appeal or judicial review. The Ministry of Environment would be 
required to demonstrate an environmental justification for the action 
in to successfully challenge. No 
environmental for action at point. 
If a challenge was successful, Eastern Power may initiate a 
civil action in tort against the Crown. 
Eastern Power may also seek a remedy against the OPA under the 
terms of the contract under the discriminatory action clause. 

Option 3- Negotiation (recommended) 

e The OPA could attempt to commence negotiations with Eastern Power regarding 
stopping construction and developing a new location for a different facility. 

• Pros 

• Cons 

4-

has the opportunity to assess position of c"'"'"~' 
in stopping construction. 

OPA can begin discussion of a new site. 

Power and 

Eastern Power may refuse to commence discussions or to 
drag on discussions while it continues to construct plant. 

termination of contract 

OPA would inform 
the contract 

that it will not perform its obligations 

• Pros 
Eastern Power wili required to begin to mitigate its damages 
which means it should construction and the OPA will avoid 
damages for Eastern Power's additional that could have been 
avoided the date of termination of contract 

• Cons 
Does not provide opportunity to explore options relocating 
project 
Sends negative message to other OPA counterparties 

5 
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Option 5- Pay the plant not to run 

• Allow plant to be constructed but ensure that it does not operate using 
contractual provisions related to directed dispatch. 

• Pros 

• Cons 

OPA obligations to make monthly payments are low based on 
outcome of 2005 RFP process and paying plant not to operate over 
20 years may be cheaper than paying for sunk costs, remediation 
of the site and potentially some lost profits 

- Will be difficult to convince community that plant will not operate 

Date: 

Prepared by: 

In consultation with: 

Approved by: 

October 19, 2011 

Carolyn Calwell Deputy Director 
Legal Service Branch 
Ministry of Energy/Ministry of Infrastructure 
(416) 212-5409 

Halyna Perun, A/Director 
Legal Service Branch 
Ministry of Energy/Ministry of Infrastructure 
(416) 325--6681 
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From: 
Sent: 
To: 

Attachments: 

King, Ryan (ENERGY) 
October 19, 2011 3:48 PM 
Silva, Joseph (ENERGY); Calwell, Carolyn (ENERGY); Perun, Halyna N. (ENERGY); 
Jennings, Rick (ENERGY) 
RE: Greenfield South Construction Oct 20 201.1 LSB 4.ppt 
Greenfield South Construction Oct 20 2011 LSB 4 (estdp edit)).ppt 

Edit to the local context slide and considerations slide. It is incorrect to refer to this as residentiaL It is zoned heavy 
industriaL 

From: Silva, Joseph (ENERGY) 
Sent: October 19, 2011 3:34 PM 
To: Calwell, Carolyn (ENERGY); Perun, Halyna N. (ENERGY); Jennings, Rick (ENERGY); King, Ryan (ENERGY) 
Surbjedt: RE: Greenfield South Construction Oct 20 2011 LSB 4.ppt 

Thanks Carolyn, 

Just discussed below with the Deputy. 

He's fine with the changes, except wants Rick to weigh in on the second bullet (thinking we should 
remove the word "residential"). 

Will also flag bullet 1 (advice to cabinet) 

From: Calwell, Carolyn (ENERGY) 
Sent: October 19, 2011 3:27 PM 
To: Silva, Joseph (ENERGY); Perun, Halyna N. (ENERGY); Jennings, Rick (ENERGY); King, Rya'n (ENERGY) 
Su1bjedt: RE: Greenfield South Construction Oct 20 2011 LSB 4.ppt 

Here are the differences between our last version and MAG's. Lega!'s concerns (if any) in brackets that follow. 

• Advice to Cabinet should be added to the footer 
• Local Content (slide 2)- MAG added 2 bullets about location of plant in a residential area and proximity of plant 

to recently constructed residences prompting a policy reconsideration (RicVJRyan --please address) 
• Considerations (slide 3)- MAG took out the reference to some local politicians hclving concerns (no concerns) 
• Next Steps Involve the OPA (slide 4)- MAG took out reference to allocation of costs between the rate and tax 

bases and the reference to work required on alternate sltes (no concerns) 
• Cabinet Minute (slide 6)- MAG took out the reference to OPA, MAG and MOF working together on 

strategies and the reference to the stakeholder/comms plan (no concerns) 
• OPA alternative proposals- out (no concerns) 

Carolyn 

from: Silva, Joseph (ENERGY) 
Sent: October 19, 2011 3:00 PM 
To: Perun, Halyna N. (ENERGY); Calwell, Cawlyn (ENERGY); Jennings, Rick (ENERGY); King, Ryan (ENERGY) 
SubjE,ct: FW: Greenfield South Construction Oct 20 2011 LSB 4,ppt 

High 



Hi -for review please. Thanks. 

From: Brown, Meredith (JUS) 
Sent: October 19, 2011 3:00 PM 
To: Silva, Joseph (ENERGY) 
Subject: Greenfield South Construction Oct 20 2011 LSB 4.ppt 

Please find attached the DAG approved slides. 

z 
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MINISTRYOF ENERGY 

Local Context 

• Local residents strongly oppose the Greenfield South gas plant i 
Mississauga, which is currently under constructio, .. 

• On October 12 the Mississauga Council passed a motion requesting that 
the Government and the Premier take immediate action to cancel the 
contract, stop construction and return the site to pre-construction 
condition. 

• The recent construction of condominium towers in the general area has 
prompted a policy reconsideration of the location of the gas plant. 

CONFIDENTIAL/ SOLICITOR-CLIENT 
PRIVILEGED 

1"')1.-, 

t?ontario 
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1 era 1 ns 
Construction es at the Groonfiolrl 

Greenfield South Power Corporation (controlled by Eastern Power 
contract with the Ontario Power Authority and all applicable 
appears to be in compliance with the contract and current approva 

an enforceable 
developer's work 

The OPA is Eastern Power, The Province is not a 
er the contract to terminate in the 

OPA has 
to 

Eastern Power 
discussions with the 

from government to approach developer to begin negotiations 
T;:'lr·t-

OPA it is awaiting a decision before it will enter into 

The identification of potential alternative site options has not yet been comp Each of Hooco 

alternative sites have various issues associated 
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MINISTRYOF ENERGY 

Next Steps Involve the OPA 

• The OPA to be asked to approach Eastern Powerto initiate discussions. 
The discussion would likely include potential treatment of costs 
incurred to date (sunk costs- including equipment costs), treatment of 
construction and equipment related contracts, estimates and treatment 
of foregone revenue, and options and Eastern's interest with respect 
to relocating to an alternative site. 

• At this stage, the OPA has only made a preliminary analysis of costs. 

• Eastern Power may or may not be interested in developing the 
proposed alternative sites, may be willing to walk away from the 
Mississauga plant for a financial cash settlement or may view its 
prospects as being better though the courts. 

CONFIDENTIAL/ SOLICITOR-CLIENT 
PRIVILEGED 

f'~ 

Vontario 
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MINISTRYOF ENERGY 

Cabinet Minute 

Cabinet agreed that: 

wm The Ministry of Energy to work with the Ontario 
Power Authority to enter into discussions wit 
Eastern Power toward a satisfa~tory resolution of 
he Mississauga site. 

~~~ The Minister of En~y".to report back to Cabinet by 
December 2011 with the details of the discussions 
with Eastern Power. 

·--
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MINISTRY OF ENERGY 

Key Facts About the Greenfield South Plant 
.............. ............................... ···················-··············· ·······················.. . ....................................................................................................................................................... ,. ........... . 

• Greenfield South Power Corporation (controlled by Eastern Power 
Corporation) was the successful applicant in Ministry of Energy run 
Clean Energy Supply ( CES) RFP and signed a contract with the OPA i 
April 2005. 

• Eastern Power, based in Ontario, has received all required provincial 
approvals, including Environmental Assessment and Certificates of 
Approval. 

• Eastern Power has received all required municipal approvals, including 
building site approval from the City of Mississauga issued in May 2011. 

• Eastern Power has secured debt financing from Credit Suisse and E!G 
(confirmed by the OPA). 

:::;:;;·:;,.,,..,.,."'"'"""•'"• ,.,~~--;~;;__~~:,·,,,.~, """"'"" •,;:~:;, ";;,:.:~:';.,,,*''''"•::,;;';"..::~-..,; ;• ,·.,;:.:;:::;::,,,"" ""~' -~.;;;:;-::~ ~:;;;;:::,:;;:;;;..;;:,;•·;.,.,,.,,:e-_~: .. •,;;~~" "";:;;;;.;.;~.~:·:;;;:;;_;;;,::;;,.:;;:;;,;,•:":;:: ::::::.::::.:;:,_,_._,.., 
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- Proposed Greenfield Site 
B- Closest House 
C- Closest Subdivision (North) 
D- Closest 
E- Trillium Heath Centre 
F- Shervvay Gardens Mall 

CONFIDENTIAL/ SOLICITOR-CLIE~lT 

PRIVILEGED 

A 

220 Meters 
270 Meters 
soo Meters 
740 Meters 
910 Meters 
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From: 
Sent: 
To: 
Cc: 

Al!achments: 

Hi Steen, 

Silva, Joseph (ENERGY) 
October 19, 2011 3:59 PM 
Hume, Steen (CAB) 
Brown, Meredith (JUS); Stajduhar, Greg (FIN); Perun, Halyna N. (ENERGY); Calwell, Carolyn 
(ENERGY); Jennings, Rick (ENERGY) 
Deck - Greenfield Construction 
Greenfield South Construction to CO Oct 19 201 i PM.ppt 

Please find attached the draft deck on the construction of the Greenfield South Generation Station in 
Mississauga, incorporating input from MAG and MOF. 

Joseph 

~~------·-------~~ 

Joseph 
Executive Assist:mt (A) to the Deputy Minister of Energy 
Hearst Block 4th Flr, 900 Bay St Toronto ON M7.A 2El 
Tel: 41 l , Email: Joseph.Silva@ontario.ca 
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MINISTRYOF ENERGY 

Local Context 
• · Local residents do not support the Greenfield South gas plant in 

Mississauga, which is currently under construction. 

• On October 12 the Mississauga Council passed a motion requesting that 
the Government and the Premier take immediate action to cancel the · 
contract, stop construction and return the site to pre-construction 
condition. 

• The recent construction of condominium towers in the general area has 
prompted a policy reconsideration of the location of the gas plant. 

,w•" >' U 
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Power Corporation (controlled by Eastern Power Corporation) has an enforcea 
Ontario Power Authority and all applicable approvals. The developer's work 

the contract and current approvals. 
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contract. The OPA has advised 

circumstances. 
it has no right under the contract to terminate 

The OPA has asked 
to change or to 
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the contract. 

Eastern Power 
next steps. 
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MINISTRYOF ENERGY 

Next Steps Involve the OPA 

* The OPA to be asked to approach Eastern Power to initiate discussions. 
The discussion would likely include potential treatment of costs 
incurred to date (sunk costs- including equipment costs), treatment of 
construction and equipment related contracts, estimates and treatment 
of foregone revenue, and options and Eastern's interest with respect 
to relocating to an alternative site. 

• At this stage, the OPA has only made a preliminary analysis of costs. 

e Eastern Power may or may not be interested in developing the 
proposed alternative sites, may be willing to walk away from the 
Mississauga plant for a financial cash settlement or may view its 
prospects as being better though the courts. 

CONFIDENTIAL/ SOLICITOR-CLIENT 
PRIVILEGED ADVICE TO CABINET 
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® Discussion with Eastern Power may not be successful and could require the Governm 
to consider other options ( e legislation). 

® Initiating discussions locate or otherwise cancel theM uga plant 
Power to launch a law suit against either or both of the PA and the 

• I llP 11111r1ktPF1<: FPrll JP<:t nf the PA may be contractual intetierence and may attract 

• "from the Minister under 
stern Power. The M 

• Eastern Power's financiers may have a 
proceed. 

under NAFT A if 
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MINISTRYOF ENERGY 

Cabinet Minute 

Cabinet agreed that: 

1m The Ministry of Energy to work with the Ontario 
Power Authority to enter into discussions with 
Eastern Power toward a satisfactory resolution of 

~ 

the Mississauga site. 

1m The Minister of En 
December 2011 wit 
with Eastern Pow e .. 

y to report back to Cabinet by 
the details of the discussions 
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MINISTRYOF ENERGY 
........................................................... .,..... ....................... . ....................................................................... , ............................................................................ ._ ... , ...................................... . 

Key Facts About the Greenfield South Plant 
...... ...... . .. ················'·············· .. ························ ············· ...................................................................................................................................................................................................... . 

• Greenfield South Power Corporation (controlled by Eastern Power 
Corporation) was the successful applicant in Ministry of Energy run 
Clean Energy Supply (CES) RFP and signed a contract with the OPA in 
April 2005. 

® Eastern Power, based in Ontario, has received all required provincial 
approvals, including Environmental Assessment and Certificates of 
Approval. 

• Eastern Power has received all required municipal approvals, including 
building site approval from the City of Mississauga issued in May 2011. 

• Eastern Power has secured debt financing from Credit Suisse and EIG 
(confirmed by the OPA). 

CONFIDENTIAL/ SOLICITOR-CLIENT 

PRIVILEGED ADVICE TO CABINET 
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Pontario 



- Proposed Greenfield Site 
B- Closest House 
C- Closest Subdivision (North) 
D- Closest 
E- Trillium Heath Centre 
F- Sherway Gardens Mall 

CONFIDENTIAL/ SOLICITOR-CLI 

PRIVILEGED ADVICE TO CABINET 
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MINISTRYOF ENERGY 

*Plant construction as of 28 September 2011 
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From: 
Sent: 

Perun, Halyna N. (ENERGY) 
October 19, 2011 4:09PM 

To: lntrator, Daphne (JUS); Feltman, Scott (JUS) 
Cc: Scarfone, Janet (JUS); FeltmEm, Scott (JUS); Slater, Craig (JUS); Lung, Ken (JUS); Calwell, 

Carolyn (ENERGY) 
BN replant Subject 

Attachments: Greenfield South BN LSB Oct 19-'11 (2).doc 

Hi Daphne and Scott- for your consideration and -,nput -Many thanks 

Halyna N. Perun 
tJDirector 
Legal Services Branch 
Ministries of Energy B~ Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Tomnto, ON M5G 2E5 
Ph: (416) 325-6681/ Fax: (416) 325-178'1 
BB: (416) 671-2607 
E-mail: Halvna.P_~run2@ontarlo.ca 

Notice 
This communication may be solicltor/c!ient privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissernination or use of this information by others than the intended recip!ent(s) !s 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 
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® Greenfield South Gas Generating Plant in Mississauga. 

Ministry of to work with Ontario Power Authority (OPA) to into discussions 
with Greenfield South Power Corporation (controlled by Power Corporation, 
rpfpn·pfl to as "Eastern Power") towards a satisfactory resolution of the Mississauga 

• to proceed to Cabinet discussion on Thursday October 20, 2011. 

• Eastern Power is developing the South Generating a 280 MW 
combined cycle natural gas plant under construction in the City 

hectare property at 2315 Loreland Avenue. 

• The arose out of a Ministry Energy Clean Energy Supply (CES) 
procurement in 2004. This contract was eventually assumed by the 

• project was undertaken to meet local reliability needs the Southwest and 
Western GTA and has been positioned as part of the coal closure strategy. 

• The plant is 200 metres from the nearest residence, 700 metres from the nearest 
hospital and 1.1 km from the nearest school. 

• The project is strongly opposed by local residents. On October 12, 2011, the 
Mississauga Council passed a motion requesting that the government and the 
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Premier take immediate action to cancel the contract, stop construction and return 
the site to pre-construction condition. 

$ In 2007, the Ontario Municipal Board reviewed and approved of the zoning of the 
project site after a lengthy and protracted process. 

e In 2008, MOE granted all necessary environmental approvals. 

• In March 2011, OPA renegotiated the initial Commercial Operation Date (C.O.D.) 
with Eastern Power, in recognition of lengthy regulatory approvals and financing 
delays experienced by Eastern Power. The new Milestone Date for Commercial 
Operation, when the plant is required to be fully operational, is September 1, 2014. 

® In May 2011, Eastern Power finalized its financing arrangements with Credit Suisse 
and EIG. Around that time, the City of Mississauga issued building permits for the 
construction at the site. 

• In June 2011, MOE announced that it will conduct an updated review of the approval 
for the gas plant to assess recent developments. No end-date was set for this 
process. 

• In July 2011, Eastern Power reported that it had laid foundations for the stearn and 
gas turbine halls and placed orders for the major equipment (generators, turbines, 
etc.). 

• Construction continues at the site. Eastern Power has informed the OPA that it will 
not "down tools" until it receives formal notification of next steps. 

• Next steps would require the OPA to be asked to approach Eastern Power to initiate 
discussions. 

o The discussion would likely include potential treatment of costs incurred to 
date (sunk costs- including equipment costs), treatment of construction and 
equipment related contracts, estimates and treatment of foregone revenue, 
and options and Eastern's interest with respect to relocating to an 
alternative site. 

FINANCIAL IMPLICATIONS: 

There are no financial implications for MAG. 

DISCUSSION: 

• Discussion with Eastern Power may not be successful and could require the 
Government to consider other options (e.g. legislation). 

• Initiating discussions to relocate or otherwise cancel the Mississauga plant may 
immediately cause Eastern Power to launch a law suit against either or both of 
the OPA and the Government. 

2 



• Such a discussion will signal repudiation of the contract, which gives 
Eastern Power the right to sue the OPA. 

o Minister's request of the OPA may be found to be contractual interference 
and may attract liability to the Province. 

• Eastern Power could claim that the Crown induced the OPA's breach of 
contract where Eastern Power can show: 1) that the Crown knew about 
the contract; 2) the Crown's action was intended to cause the OPA to 
breach the contract; 3) the Crown's action caused the OPA to breach the 
contract; and 4) Eastern Power suffered damages as a result. 

The may ask for a "direction" from the Minister under the Electricity 
1998 before undertaking any discussions with Eastern Minister's 
authority to direct OPA way is unclear. 

• The Electricity Act, 1998 gives the Minister of Energy the authority to issue 
directions and directives to the OPA, which the OPA must follow. 

• Under s.25.30(2), the Minister may issue, and the OPA shall follow 
in preparing its integrated power system plans, directives that have 
been approved by the Lieutenant Governor in Council that set out 
the goals to be achieved during the period to be covered by an 
integrated power system plan, including goals relating to, 
(a) the production of electricity from particular combinations of 

energy sources and generation technologies; 
(b) Increases generation capacity from alternative energy 

sources, renewable energy sources or other energy sources; 
(c) the phasing-out of coal-fired generation facilities; and 
(d) the development and implementation of conservation 

measures, programs and targets on a system-wide basis or 
particular service areas. 

• s.25.32( 4.1 ), the Minister may direct the to undertake 
any request for proposal, other form of procurement solicitation 
or any other initiative or activity that relates to, 
(a) the procurement of electricity supply or capacity derived from 

renewable energy sources; 
(b) reductions electricity demand; or 
(c) measures related to conservation or the management of 

electricity demand. 

• Under s.25.32(7), the OPA shall enter into any contract following a 
procurement solicitation or other initiative referred to in clause (4) 
(a) [transition provision] if directed to do so by the Minister of 
Energy, and that contract shall be deemed to be a procurement 
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contract that was entered into in accordance with any integrated 
power system plan and procurement process approved by the 
[Ontario Energy] Board. 

• The Minister could likely rely on certain of these authorities to direct the 
OPA to enter into negotiations with Eastern Power but if the result is 
termination of the contract then none of these authorities unambiguously 
allows the Minister to direct the OPA to terminate a contract 

• Eastern Power's financiers may have a trade-related (e.g. NAFTA) claim if this 
project does not proceed. 

• An investor could allege treatment less favourable than that accorded to 
investments of other investors or could allege arbitrary and unfair 
application of government (including OPA) measures. 

• Eastern Power's claim to damages is not clear. The contract limits liability for 
certain types of damages, including lost profits. The contract also provides for 
damages for discriminatory action (e.g. legislation, regulation, or OIC that 
detrimentally affects Eastern Power). The enforceability of these provisions is 
not certain in these circumstances. 

ALTERNATIVES CONSIDERED 

Option 1 - Legislation 

• The contract could be cancelled by legislation that would include provisions such 
as: 

• A provision expressly terminating the agreement; 
• A provision immunizing the Crown and the OPA from any and all lawsuits 

arising from the cancellation of the agreement 
• If desired, a provision addressing the types of compensation that will be 

provided and a mechanism (such as arbitration) for determining 
compensation, or alternatively stipulating that no compensation at all will 
be provided. 

• As the courts interpret these types of provisions very restrictively, the 
legislation would have to be drafted very carefully and be very clear and 
explicit 

• Precedent: Adams Mine Lake Act, 2004 
• Pros 

Allows Government to control level of compensation to be paid 
Government can specify that no compensation will be paid for costs 
incurred past certain date (e.g. announcement of Government's 
policy or date of first reading) 

• Cons 
Will be controversial and requires time to enact 

4 
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- Developer could bring law suit in the interim, though legislation 
could ultimately preclude liability and damages and address other 
issues under the contract, such as the discriminatory action clause 
Potential impact on investment climate 

Option 2 - Regulatory 

@ Existing regulatory approvals could be revoked or other regulatory steps could be 
taken to terminate the project 

• Pros 

• Cons 

Power is subject to a Certificate of Approval under the 
Environmental Protection Act. Technically, approvals can be 
amended or revoked if legally justified. 

Any revocation or other regulatory actions would be subject to 
appeal or judicial review. The Ministry of Environment would be 
required to demonstrate an environmental justification for the action 
in order to successfully defend the challenge. No apparent 
environmental basis for action at this point. 
If such a challenge was successful, Eastern Power may initiate a 
civil action tort against the Crown. 
Eastern Power may also seek a remedy against the OPA under the 
terms of the contract under the discriminatory action clause. 

Option 3- Negotiation (recommended) 

$ OPA could attempt to commence negotiations with Power regarding 
stopping construction developing a new location for a different facility. 

• Pros 

• Cons 

OPA has the opportunity to assess position of Ea:stEom Power and 
interests in stopping construction. 

OPA can begin discussion of a new site. 

""t,prn Power may refuse to commence discussions or seek to 
drag on discussions while it continues to construct the plant 

Option 4 - Unilateral termination of contract 

0 The would inform Eastern Power that it will not perform its obligations under 
contract 
• Pros 

- Eastern Power will be required to begin to mitigate its damages 
which means it should stop construction and the OPA will avoid 
damages for Eastern Power's additional costs that could have been 
avoided after the date of termination of contract 

5 
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• Cons 
- Does not provide opportunity to explore options for relocating 

project 
- Sends negative message to other OPA counterparties 

Option 5- Pay the plant not to run 

• Allow plant to be constructed but ensure that it does not operate using 
contractual provisions related to directed dispatch. 

• Pros 
- OPA obligations to make monthly payments are low based on 

outcome of 2005 RFP process and paying plant not to operate over 
20 years may be cheaper than paying for sunk costs, remediation 
of the site and potentially some lost profits 

• Cons 
- Will be difficult to convince community that plant will not operate 

Date: 

Prepared by: 

In consultation with: 

Approved by: 

October 19, 2011 

Carolyn Calwell Deputy Director 
Legal Service Branch 
Ministry of Energy/Ministry of Infrastructure 
(416) 212-5409 

Halyna Perun, A/Director 
Legal Service Branch 
Ministry of Energy/Ministry of Infrastructure 
( 416) 325--6681 
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From: 
Sent: 

Perun, Halyna N. (ENERGY) 
October 19, 201 1 4:1 1 PM 

To: 
Cc: 

Wilson, Malliha (JUS); Lung, Ken (JUS); Slater, Craig (JUS) 
Calwell, Carolyn (ENERGY) 
FW: Deck - Greenfield Construction 

Attachments: Greenfield South Construction to CO Oct 19 2011 PM.ppt 

FYI- many thanks for a very quick review and advice on this file. 

J{afyna 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-1781 
BB: (416) 671-2607 
E-m<lil: Halyna.Perun2@ontario.ca 

Notice 
This communication may be sofic1tor/d1ent prlvHeged and contaln confidential information intended onfy for the person(s) 
to whom it is addressed. Any dissemination or use of this informcltion by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify tile writer and permanently delete tile message and 
a!! attachments. Thank you. 

From: Silva, Joseph (ENERGY) 
Sent: October 19, 2011 3:59 PIJ! 
To: Hume, Steen (CAB) 
Cc: Brown, Meredith (JUS); 5tajduhar, Greg (FIN); Perun, Halyna N. (ENERGY); Calwell, Carolyn (ENERGY); Jennings, 
Rick (ENERGY) 
Su!bje,ct: Deck- Greenfield Construction 

Hi Steen, 

Please find attached the draft deck on the construction of the Greenfield South Generation Station in 
Mississauga, incorporating input from MAG and MOF. 

Joseph 

--- ···-·-··---------·-·-··--·-----·--·-·-~---·--

,loseph Silva 
Executive Assistant (A) to the Deputy Minister of Energy 
Hearst Block 4th Fir, 900 Bay Toronto ON M7 A 2E1 
Tel: 416-325-2371 , Email: Joseph.Si!va(ijlontario.ca 
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MINISTRYOF ENERGY 

local Context 
....... , .. ,,.,,,,,,,,,.,, ··································· ............................... ,.,,,,,, .......................... ,. ,., ....................... , ... , ............................................... . 

• Local residents do not support the Greenfield South gas plant in 
Mississauga, which is currently under construction. 

• On October 12 the Mississauga Council passed a motion requesting that 
the Government and the Premier take immediate action to cancel the 
contract, stop construction and return the site to pre-construction 
condition. 

• The recent construction of condominium towers in the general area has 
prompted a policy reconsideration of the location of the gas plant. 

,,,~ 

CONFIDENTIAL/ ADVICE TO CABINET 
SOLICITOR-CLIENT PRIVILEGED 

r')t..., 

t?ontario 
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MINISTRYOF ENERGY 

·Next Steps Involve the OPA 

• The OPA to be asked to approach Eastern Power to initiate discussions. 
The discussion would likely include potential treatment of costs 
incurred to date (sunk costs- including equipment costs), treatment of 
construction and equipment related contracts, estimates and treatment 
of foregone revenue, and options and Eastern's interest with respect 
to relocating to an alternative site. 

• At this stage, the OPA has only made a preliminary analysis of costs. 

• Eastern Power may or may not be interested in developing the 
proposed alternative sites, may be willing to walk away from the 
Mississauga plant for a financial cash settlement or may view its 
prospects as being better though the courts. 

''"~"-" -- '"""' 
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MINISTRYOF ENERGY 
............................................................................ ,,....................... ........................... . .............................. ,.,.;, ....................................................................................... , .................................. . 

Cabinet Minute 

Cabinet agreed that: 

~~~ The Ministry of Energy to work with the Ontario 
Power Authority to enter into discussions with 
Eastern Power toward a satisfactory resolution of 

~ 

the Mississauga site. 

~~~ The Minister of En~y".to report back to Cabinet by 
December 2011 with the details of the discussions 
with Eastern Power. 

CONFIDENTIAL/SOLICITOR-CLIENT 
PRIVILEGED ADVICE TO CABINET 
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MINISTRYOF ENERGY 

Key Facts About the Greenfield South Plant 
.............................................................................................................. ······························ ............. , ........... ,.,,, .............................................................. , ....... , ............... . 

• Greenfield South Power Corporation (controlled by Eastern Power 
Corporation) was the successful applicant in Ministry of Energy run 
Clean Energy Supply (CES) RFP and signed a contract with the OPA in 
April 2005. 

• Eastern Power, based in Ontario, has received all required provincial 
approvals, including Environmental Assessment and Certificates of 
Approval. 

• Eastern Power has received all required municipal approvals, including 
building site approval from the City of Mississauga issued in May 2011. 

• Eastern Power has secured debt financing from Credit Suisse and E!G 
(confirmed by the OPA). . 

CONFIDENTIAL/ SOLICITOR-CLIENT 
PRIVILEGED ADVICE TO CABINET 

1")-k, 
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- Proposed Greenfield Site 
B- Closest House 
C- Closest Subdivision (North) 
D- Closest Subdivision 
E- Trillium Heath Centre 
F- Sherway Gardens Mall 

CONFIDENTIAL/ SOLICITOR-CLIENT 

PRIVILEGED ADVICE TO CABINET 
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500 Meters 
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MINISTRYOF ENERGY 

*Plant construction as of 28 September 2011 
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From: 
Sent: 
To: 
Cc: 

Subject: 
Attachments: 

Privileged and Confidential 

Perun, Halyna N. (ENERGY) 
October 19, 2011 4:37PM 
Lindsay, David (ENERGY) 
Jennings, Rick (ENERGY); Calwell, Carolyn (ENERGY); Silva, Joseph (ENERGY); King, Ryan 
(ENERGY) 
note re plant 
Greenfield South BN LSB Oct 19-11 for DMLindsay.doc 

David- This note outlines the legal issues with the contemplated option and sets out the alternative options (building on 
what's in the OPA deck) for your ease of reference. We'd be happy to review it with you. 

Also, Mike Lyall left me a message asking about the status of the deck going lo Cabinet. From the call il seems to me 
that the OPA is thinking that their revised deck is what will be used tomorrow. I'd like to let him know that it was helpful for 
us te have their deck but that the Ministry was asked to create a slimmer product 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & fnfrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto. ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (41 6) 325-1781 
BB: (416) 671-2607 
E-mail: Halyna.Perun2@ontal'io.ca 

Notice 
This cornmunication rnc:Jy be solicitor/client privl!eged and contain confidentia! information intendt:"ld only for the person(s) 
to whom it is addressed. A.ny dissemination or use of this informaHon by others than the intended reciplent(s) is 
prohibited. rf you have received this message in error plecise notify the writer and permanently delete the message and 
all attachments. Thank you. 





$ Greenfield South Gas Generating Plant in Mississauga 
® It is proposed that the Ministry of work with the Ontario Power Authority 

(OPA) to enter into discussions with Greenfield South Power Corporation 
(controlled by Power Corporation, referred as "Eastern 1-'nwor 

tm,v<Jr·n" a satisfactory the Mississauga site 

® Power is developing the Greenfield South Generating Station, a 280 MW 
combined cycle natural gas plant under construction in the City of Mississauga on a 
4.5 hectare property at 2315 loreland Avenue. 

" The project arose out of a Ministry of Energy Clean Supply 
procurement process in 2004. This contract was eventually assumed by the OPA. 

" The project was undertaken to meet local reliability for the Southwest and 
Western has been positioned as part the coal closure strategy. 

" plant is 200 metres from the nearest residence, 700 metres from the nearest 
hospital 1:1 km from the nearest school. 

" project is strongly opposed by local residents. On October 12, 2011, the 
Mississauga Council passed a motion requesting the government and 
Premier take immediate action to cancel the contract, stop construction and 
the to pre-construction condition. 

• 2007, the Ontario Municipal reviewed and approved the zoning of the 
project site after a lengthy and protracted process. 

• In 2008, Ministry of (MOE) granted necessary omnrr"' 

approvals. 

" In March 2011, OPA renegotiated the initial Commercial Operation Date (C.O.D.) 
with Power, in recognition of lengthy regulatory approvals and financing 
delays experienced by Eastern Power. The new Milestone for Commercial 
Operation, when the plant is required to be fully operational, is September i, 2014. 

• In May 2011, Eastern Power finalized its financing arrangements with Credit Suisse 
and . Around that time, the City of Mississauga issued building permits for the 
construction at the site. 
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• In June 2011, MOE announced that it will conduct an updated review of the approval 
for the gas plant to assess recent developments. No end-date was set for this 
process. 

• In July 2011, Eastern Power reported that it had laid foundations for the steam and 
gas turbine halls and placed orders for the major equipment (generators, turbines, 
etc.). 

• Construction continues at the site. Eastern Power has informed the OPA that it will 
not "down tools" until it receives formal notification of next steps. 

• Next steps would require the OPA to be asked to approach Eastern Power to initiate 
discussions. 

o The discussion would likely include potential treatment of costs incurred to 
date (sunk costs- including equipment costs), treatment of construction and 
equipment related contracts, estimates and treatment of foregone revenue, 
and options and Eastern's interest with respect to relocating to an 
alternative site. 

DiSCUSSION: 

• Discussion with Eastern Power may not be successful and could require the 
Government to consider otheroptions (e.g. legislation). 

• Initiating discussions to relocate or otherwise cancel the Mississauga plant may 
immediately cause Eastern Power to launch a law suit against either or both of 
the OPA and the Government. 

• Such a discussion will signal repudiation of the contract, which gives 
Eastern Power the right to sue the OPA. 

• The Minister's request of the OPA may be found to be contractual interference 
and may attract liability to the Province. 

• Eastern Power could claim that the Crown induced the OPA's breach of 
contract where Eastern Power can show: 1) that the Crown knew about 
the contract; 2) the Crown's action was intended to cause the OPA to 
breach the contract; 3) the Crown's action caused the OPA to breach the 
contract; and 4) Eastern Power suffered damages as a result. 

• The OPA may ask for a "direction" from the Minister under the Electricity Act, 
1998 before undertaking any discussions with Eastern Power. The Minister's 
authority to direct the OPA in this way is unclear. 

• The Electricity Act, 1998 gives the Minister of Energy the authority to issue 
directions and directives to the OPA, which the OPA must follow. 

2 
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• Under s.25.30(2), the Minister may issue, and the OPA shall follow 
in preparing its integrated power system plans, directives that have 
been approved by the lieutenant Governor in Council that set out 
tile goals to be achieved during the period to be covered by an 
integrated power system plan, including goals relating to, 
(a) tile production of electricity from particular combinations of 

energy sources and generation technologies; 
(b) Increases in generation capacity from alternative energy 

sources, renewable energy sources or other energy sources; 
(c) tile phasing-out of coal-fired generation facilities; and 
(d) tile development and implementation of conservation 

measures, programs and targets on a system-wide basis or 
in particular service areas. 

• Under s.25.32(4.1 ), tile Minister may direct tile OPA to undertake 
any request for proposal, any other form of procurement solicitation 
or any other initiative or activity that relates to, 
(a) tile procurement of electricity supply or capacity derived from 

renewable energy sources; 
(b) reductions in electricity demand; or 
(c) measures related to conservation or the management of 

electricity demand. 

• Under s.25.32(7), tile OPA shall enter into any contract following a 
procurement solicitation or other initiative referred to in clause ( 4) 
(a) [transition provision] if directed to do so by the Minister of 

and that contract shall be deemed to be a procurement 
contract that was entered into in accordance with any integrated 
power system plan and procurement process approved by the 
[Ontario Energy] Board. 

• The Minister could likely rely on certain of these authoriiies to direct the 
OP J\ to enter into negotiations with Power but if the result is 
termination of the contract then none of these authorities unambiguously 
allows tile Minister to direct the OPA to terminate a contract. 

E<lst,srr Power's financiers may a trade-related (e.g. claim if 
project does proceed. 

• An investor could allege treatment favourable than that accorded to 
investments of other investors or could allege arbitrary and unfair 
application of government (including OPA) measures. 

• Eastern Power's claim to damages is not clear. contract limits liability for 
certain types of damages, including lost profits. The contract also provides for 
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damages for discriminatory action (e.g. legislation, regulation, or OIC that 
detrimentally affects Eastern Power). The enforceability of these provisions is 
not certain in these circumstances. 

ALTERNATIVES CONSIDERED 

Option 1 - Legislation 

• The contract could be cancelled by legislation that would include provisions such 
as: 

• A provision expressly terminating the agreement; 
• A provision immunizing the Crown and the OPA from any and all lawsuits 

arising from the cancellation of the agreement 
• If desired, a provision addressing the types of compensation that will be 

provided and a mechanism (such as arbitration) for determining 
compensation, or alternatively stipulating that no compensation at all will 
be provided. 

• As the courts interpret these types of provisions very restrictively, the 
legislation would have to be drafted very carefully and be very clear and 
explicit. 

• Precedent: Adams Mine Lake Act, 2004 
• Pros 

• Cons 

Allows Government to control level of compensation to be paid 
Government can specify that no compensation will be paid for costs 
incurred past certain date (e.g. announcement of Government's 
policy or date of first reading) 

- Will be controversial and requires time to enact 
- Developer could bring law suit in the interim, though legislation 

could ultimately preclude liability and damages and address other 
issues under the contract, such as the discriminatory action clause 
Potential impact on investment climate 

Option 2- Regulatory 

• Existing regulatory approvals could be revoked or other regulatory steps could be 
taken to terminate the project 

• Pros 

• Cons 

Eastern Power is subject to a Certificate of Approval under the 
Environmental Protection Act. Technically, approvals can be 
amended or revoked if legally justified. 

- Any revocation or other regulatory actions would be subject to 
appeal or judicial review. The Ministry of Environment would be 
required to demonstrate an environmental justification for the action 

4 
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in order to successfully defend the challenge. No apparent 
environmental basis for action at this point. 
If such a challenge was successful, Eastern Power may initiate a 
civil action in tort against the Crown. 

Power may also seek a remedy against the OPA under the 
terms of the contract under the discriminatory action clause. 

Option 3- Negotiation (recommended) 

$ The OPA could attempt to commence negotiations with Eastern Power regarding 
stopping construction and developing a new location for a different facility. 

• Pros 

• Cons 

has the opportunity to assess position of Eastern Power and 
interests in stopping 

can begin discussion of a new site. 

Eastern Power may refuse to commence discussions or seek to 
drag on discussions while it continues to construct the plant. 

Option 4- Unilateral termination of contract 

• would inform Eastern Power that it will not perform its obligations 
the contract 

• Pros 
Power will be required to begin to mitigate its damages 

which means it should stop construction and the OPA will avoid 
damages for Power's additional costs that could have been 

• Cons 
avoided after the date of termination of contract 

Does not provide opportunity to explore options for relocating 
project 

- Sends negative message to other counterparties 

Option 5 - Pay plant not to run 

Allow plant to 
contractual 

e Pros 

constructed but ensure that it does not operate using 
related to directed dispatch. 

- OPA obligations to make monthly payments are low on 
outcome of 2005 process and paying plant not to operate over 
20 years may be cheaper than paying for sunk costs, remed 
of the site and potentially some lost profits 

• Cons 
Will be difficult to convince community that plant will not operate 

5 



Date: 

Prepared by: 

Approved by: 
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October 19, 2011 

Carolyn Calwell Deputy Director 
Legal Service Branch 
Ministry of Energy/Ministry of Infrastructure 
( 416) 212-5409 

Halyna Perun, A/Director 
Legal Service Branch 
Ministry of Energy/Ministry of Infrastructure 
(416) 325--6681 
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From: 
S'lnt: 
To: 

Privileqecl and Confidential 

Perun, Halyna N. (ENERGY) 
October 19, 2011 5:38PM 
Calwell, Carolyn (ENERGY) 
update 

Hi Carolyn- Joseph advises that Deputy Undsay and Deputy Segal were asked to visit SOC and are re-doing the deck 
with her- is going to be even slimmer. 

Mike Lyall advises that he came over around three to review the version we thought was 'final' with Rick. I did tell him that 
the one going to Cab tomorrow is likely to be different. 

:Jfafyn£1. 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-66811 Fax: (416) 325-1781 
BB: (416) 671-2607 
E-mail: Halyna.Perun2@o!J.tsorio.ca 

Notice 
This communication may be solicitor/client privileged and contain confidential informaCion intended only for the person(s) 
to whom it is addressed. Any dissemine~iion or use of this information by others than the intended recipient(s) is 
prohibited. lf you have received this message in error please notlfy the~ writer and permanently delete the rnessage and 
an attachments. Thank you. 





;ent: 
o: 

n1c:t vvith SoC and Dl~G late this afternoon. There's a fe\h/ taks-avvays fronl that 
Df'J/0 vviii to SE;t a ch::b:-ief n;eeting (l think hcdf hour should tr·ick) ton;crrovv 

n::::>r:l!ng, hopefu!iy. 

(;; • ·-f I ,_-, __ ' .• , ·· 





From: 
Sent: 
To: 

Perun, Halyna N. (ENERGY) 
October 19, 2011 7:53PM 
Calwell, Carolyn (ENERGY) 
Update 

Privileged and Confidential 

Re Joseph - two take aways from meeting L>Ji th DAG, Dr~ and SOC this aft: 

1) We are to think about what an OPS/OPA negotiating team would look like - Joseph asked us 
and will also ask Rick to think about who should be part of that team -
policy/operational/legal. 

2) Joseph asked legal to hold the pen in developing a dr·aft letter from min of energy to opa 
asking opa to work with eastern to reach a resolution a la we had in the deck. We'd also 

rick's view and we'd also it by opa. I told joseph that we'll need to have it 
reviewed by mag in the circumstances. 

Letter would have lead in to the effect that there have been cocnerns raised by locals re 
greenfj.eld etc 

Timelines for it are not clear (I asked joseph about this and he didn't have a clear answer) 
but I am thinking we should move ahead on this quickly as will be need for several eyes on 
it. 

Those L>Jel-e the t"JO take aifJays from SOC mtg - plus that there likely ifJOn' t be a deck going to 
cab only a discussion 

Other thing that dep wanted us to think about is how to engae the new minister - nothing in 
transition mater'ials about this - will need something and perhaps a version of materials ltJe 

produced today. 

Ps apparently soc was pleased with the deck and our responsiveness -

Halyna Perun 
A \DirectOI' 
Ph: 416 325 6681 
BB: 416 671 2607 

Sent using BlackBerry 

J 





From: 
Sent: 
To: 
Cc: 

Perun, Halyna N. (ENERGY) 
October 19, 2011 8:54 PM 
Wilson, Malliha (JUS); Lung, Ken (JUS); Slater, Craig (JUS) 
Calwell, Carolyn (ENERGY) 
Plant 

Privileged and Confidential 

You may already knov1 this but it doesn't hurt to compare notesl Deputy Lindsay's EA has 
advised the following: 

T\00 take a~1ays fr-om the meeting today with SOC, DAG and DM: 

1) We (EA ~1as referring to Energy client and legal her·e but has equal application to MAG) are 
to think about vJhat a joint OPA/OPS negotiating team would look like - policy, operational, 
legal folks to be included 

2) Energy legal to hold the pen in developing a draft letter from Minister of Enel'gy to OPA 
that would address an ask that OPA enter into discussions with Eastem Pmver for a resolution 
of the Mississauga site. (We'd work with Energy ADM client in corning up with a draft and I 
have advised that this draft tvould require MAG revieVJ). 

EA was not clear on timelines but has indicated that Deputy Lindsay wants a de-brief to be 
scheduled tomorrmv morning to discuss further. 

Also, I understand that no deck going to Cabinet is what might have resulted from this aft's 
meeting but wi.ll knmv more tomorrow. 

Will keep you posted. 

Halyna Perun 
A\Director 
Ph: 416 325 6681 
BB: 416 671 2607 

Sent using BlackBerry 





CaJwell, Carolyn (ENERGY) 

From: 
Sent: 
To: 

Perun, Halyna N. (ENERGY) 
October 19, 2011 7:43AM 
Wilson, Malliha (JUS) 

Cc: 
Subject: 

Lung, Ken (JUS); Calwell, Carolyn (ENERGY); Slater, Craig (JUS) 
Re: Proposed cab deck 

Also- as the Cab deck is expected to be quite pithy we propose to produce a briefing note setting out more details and 
legal analysis to support the AG at the Cab mtg on Thurs -will work with Craig's folks -

Halyna Perun 
A\Director 
Ph: 416 325 6681 
BB:4166712607 

Sent using BlackBerry 

From: Perun, Halyna N. (ENERGY) 
To: Wilson, Malliha (JUS) 
Cc: Lung, Ken (JUS); Calwell, Carolyn (ENERGY); Slater, Craig (JUS) 
Sent: Tue Oct 18 18:47:10 2011 
Subject: RE: Proposed cab deck 

Privileged and Confidential 

Deputy Lindsay said the SOC would like to see a deck by mid afternoon tomorrow (Wed). The expectation is that the 
deck would be the first item of business for the new Cabinet post swearing in- sometime Thursday afiernoon. 

Halyna N. Perun 
JIJDirector 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681/ Fax: (416) 325-1781 
BB: ( 416) 671-2607 
E-mail: Halvna.Perun2@ontario.ca 

Notice 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 

From: Wilson, Malliha (JUS) 
Sent: October 18, 2011 6:45 PM 
To: Perun, Halyna N. (ENERGY); Slater, Craig (JUS) 
Cc: Lung, Ken (JUS); Calwell, Carolyn (ENERGY) 
Subject: Re: Proposed cab deck 

1 



What is time line on this Halyna 

Sent from my BlackBerry Wireless Device 

from: Perun, Halyna N. (ENERGY) 
To: Slater, Craig (JUS) 
Cc: Wilson, Malliha (JUS); Lung, Ken (JUS); Calwell, Carolyn (ENERGY) 
Sent: Tue Oct 18 18:27:23 2011 
Subject: Proposed cab deck 

Privileged and confidential 

For your review and input. 

Deputy Lindsay has requested a "final" deck by mid day tomorrow. 

We'd be happy to meet to discuss if this would help. 

Thank you 

Halyna N. Perun 
NDirector 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681/ Fax: (416) 325-1781 
BB: ( 416) 671-2607 
E-mail: Halyna.Perun2@ontario.ca 

Notice 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 
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Calwell, Carolyn (ENERGY) 

From: 
Sent: 
To: 

Wilson, Malliha (JUS) 
October 19, 2011 7:50AM 
Perun, Halyna N. (ENERGY) 

Cc: 
Subject: 

Lung, Ken (JUS); Calwell, Carolyn (ENERGY); Slater, Craig (JUS) 
Re: Proposed cab deck 

Halyna, 

Assume when u say AG u mean mag civil service as we do not know who will beAG 

Sent from my BlackBerry Wireless Device 

From: Perun, Halyna N, (ENERGY) 
To: Wilson, Malliha (JUS) 
Cc: Lung, Ken (JUS); Calwell, Carolyn (ENERGY); Slater, Craig (JUS) 
Sent: Wed Oct 19 07:43:15 2011 
Subject: Re: Proposed cab deck 

Also- as the Cab deck is expected to be quite pithy we propose to produce a briefing note setting out more details and 
legal analysis to support the AG at the Cab mtg on Thurs -will work with Craig's folks -

Halyna Perun 
A\Director 
Ph: 416 325 6681 
BB: 416 671 2607 

Sent using BlackBerry 

From: Perun, Halyna N. (ENERGY) 
To: Wilson, Malliha (JUS) 
Cc: Lung, Ken (JUS); Calwell, Carolyn (ENERGY); Slater, Craig (JUS) 
Sent: Tue Oct 18 18:47:10 2011 
Subject: RE: Proposed cab deck 

Privileged and Confidential 

Deputy Lindsay said the SOC would like to see a deck by mid afternoon tomorrow (Wed). The expectation is that the 
deck would be the first item of business for the new Cabinet post swear'1ng in- sometime Thursday afternoon. 

Jfafyna 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-1781 
BB: (416) 671-2607 
E-mail: Halyna.Perun2@ontario.ca 

Notice 
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Tl1is communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 

From: Wilson, Malliha (JUS) 
Sent: October 18, 2011 6:45 PM 
To: Perun, Halyna N. (ENERGY); Slater, Craig (JUS) 
Cc: Lung, Ken (JUS); Calwell, Carolyn (ENERGY) 
Subject: Re: Proposed cab deck 

What is time line on this Halyna 

Sent from my BlackBerry Wireless Device 

From: Perun, Halyna N. (ENERGY) 
To: Slater, Craig (JUS) 
Cc: Wilson, Malliha (JUS); Lung, Ken (JUS); Calwell, Carolyn (ENERGY) 
Sent: Tue Oct 18 18:27:23 2011 
Subject: Proposed cab deck 

Privileged and confidential 

For your review and input. 

Deputy Lindsay has requested a "final" deck by mid day tomorrow. 

We'd be happy to meet to discuss if this would help. 

Thank you 

JfaEyna 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681/ Fax: (416) 325-1781 
BB: (416) 671-2607 
E-mail: Halyna.Perun2@ontario.ca 

Notice 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 

z 



=rom: 
s:nt: 
o: 

Perun, Haiyna N_ (ENERGY) 
October 19, 2011 8:2'1 AM 
Wilson, Malliha (JUS) 

c: 
1bject: 

Lung, Ken (JUS); CalweiL Carolyn (ENERGY): Siater, Craig (JUS) 
RE: Proposed cab deck 

:icky indeeC ·-· as we have AG nov; but don·t knmr-1 'Nho f'-...G ·ni\1 be on Thurs and not realistic that nevv AG vvou\d be 
·iefed pre this Cab 1Y1eeting! A MAG BN Is useful anyway for v;homever in MAG will need to be up to speed on this file 

for Thurs 

J{a/j1U! 

Halyna N. Perun 
/iJDirector 
Legal Services Branch 
Ministries of Energy & lnfrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph (416) 325-6681 I Fax (416) 325-1781 
BB: (416) 671-2607 
E-mail: Hc~!vn?-. Perun2iCDontario.ca 

Notice 
This communication may be so!icitor/c\ient privileged and contain confidential information intended only for the person(s) 
to whom Jt is addressed. Any dissemination or use of this information by others than the intended reciplent(s) ls 
prohibited. lf you have received this message in error pi ease notify the writer and perrnanentiy delete the message and 
al! attachments. Thank you. 

From: Wilson, f~al!iha (JUS) 
Sent: October 19, 2011 7:50 A~1 
To: Perun, Halyna N. (ENERGY) 
Cc: Lung, Ken (JUS); Calweil, Carolyn (ENERGY); Slater, Craig (JUS) 
Subject: Re: Proposed cab deck 

Hafyna, 

f1ssume when u say AG- u mean mag civii service c:s we do not knmN v,;ho will beAG 

Sent from my BiackBerry \1\/ireless Device 

From: Perun, Halyna N. (ENERGY) 
To: Wilson, fvJalliha (JUS) 
Cc: Lung, Ken (JUS); Calwell, Carolyn (ENERGY); Slater, Craig (JUS) 
Sent: Wed Oct 19 07:43:15 2011 
Subject: Re: Proposed cab deck 

Also- as the Cab ded; is expected to be quite pithy we propose io produce a briefing note setting out more details and 
legal analysis to support the f:\G at the Cab mtg on Thurs- wl!l vvork w·ith Craig's folks-

Halyna Perun 
A\Director 
Ph: 416 325 6681 
BB: 416 671 2607 
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Sent using BlackBerry 

from: Perun, Halyna N. (ENERGY) 
To: Wilson, Malliha (JUS) 
Cc: Lung, Ken (JUS); Calwell, Carolyn (ENERGY); Slater, Craig (JUS) 
Sent: Tue Oct 18 18:47:10 2011 
Subject: RE: Proposed cab deck 

Privileged and Confidential 

Deputy Lindsay said the SOC would like to see a deck by mid afternoon tomorrow (Wed). The expectation is that the 
deck would be the first item of business for the new Cabinet post swearing in- sometime Thursday afternoon. 

:Hafyrut 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto. ON M5G 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-1781 
BB: (416) 671-2607 
E-mail: Halyna.Perun2@ontario.ca 

Notice 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 

From: Wilson, Malliha (JUS) 
Sent: October 18, 2011 6:45 PM 
To: Perun, Halyna N. (ENERGY); Slater, Craig (JUS) 
Cc: Lung, Ken (JUS); Calwell, Carolyn (ENERGY) 
Subject: Re: Proposed cab deck 

What is time line on this Halyna 

Sent from my BlackBerry Wireless Device 

From: Perun, Halyna N. (ENERGY) 
To: Slater, Craig (JUS) 
Cc: Wilson, Malliha (JUS); Lung, Ken (JUS); Calwell, Carolyn (ENERGY) 
Sent: Tue Oct 18 18:27:23 2011 
Subject: Proposed cab deck 

Privileged and confidential 

For your review and input. 

Deputy Lindsay has requested a "final" deck by mid day tomorrow. 

We'd be happy to meet to discuss if this would help. 
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From: 
Sent: 
To: 

Perun, Halyna N. (ENERGY) 
October 19, 2011 9:43AM 
Calwell, Carolyn (ENERGY) 

Malliha questioning why this item is going to Cabinet to begin with- as Cabinet directing a Minister to do something is a 
problem -goes to tort of interference 

Kafyna 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681/ Fax: (416) 325-1781 
BB: (416) 671-2607 
E-mail: Halyna.Perun2@ontario.ca 

Notice 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this Information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 
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From: 
Sent: 
To: 

Perun, Halyna N. (ENERGY) 
October 19, 201·1 9:46AM 
Calwell, Carolyn (ENERGY) 

Subject: RC· 
k. 

The!l ''Cab minute" could be "softenad'. 

Hai~{na N. Perun 
/lJDirector 
Legal Services Branch 
Ministries of Energy & lnfrastructure 
1'77 Bay Street, 4th Floor, Sulle 425 
Toronto, ON M5G 2E5 
Ph: ( 41 6) 325-6681 J Fax: ( .C:-16) 325-178 i 
88 (4'16) 671-2607 
E-mal!: Ha!V[Ia.PArun?(c)ontarlo.c8 

Notice 
This communlcatlon m2y be so!icltor/client privileged and cr.mtatn confidentL?il ir:fetrn;atlon intended only for the person(s) 
to whorn it ls addressed. Any dissemination or use of this information others Ulc:m the intendsd reciplent(s) ls 
pr-ohibited. If you have received this messag8 in error please notify the ·vvriter cmd perm2ne:1Uy deiete the messag:::. and 
c.~J1 attachments. Thank you. 

---------
From: Calwell, Carolyn (ENERGY) 
Sent: October 19, 2011 9:45 Afv! 
To: Perun, Halyna N. (ENERGY) 
Subject: Re: 

------·--·-···· ---·-----------------------·-

sense from Rick is that this will be l~-r;ated :nore- as_ an info:;:-;a~ior: iter;:_ 

frorn: Perun, Halyna N. (Ef''4ERGY) 
Tc: Calwe!l, Caro~yn {ENERGY) 
Sent: V-Jed Oct 19 09:42:56 2011 
Subject: 

f'/a'iliha questlon·!nC:' thls lteTl is polng to Cabinet to begin 1.u:th- as Cs~Jinst 
pro~!em -goes to tort cf Interference 

J{alyna 

~--L Perun 
/\/Dlre.cior 

Services Branch 
i'/inlstries of Ener,gj & 1nfi"8Struc lure 
777 Bay Strebt, 4th Floor, Suite 425 
Toronto, ON MSG 2E5 
F>h: (4"!6) 32.5-6681 J Fax: (416) 225-17B"i 
r-38: (4H_:;) 671-2607 



Notice 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipient(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 



From: 
Sent: 
To: 
Subject: 

Perun, Halyna 1". (ENERGY) 
October 19, 2011 10:05 AM 
Calwell, Carolyn (ENEI'1GY) 
I have not even begun the BN 

Further discussion 11\Jiih Malliha (1) briefing transition team (which David L told me this morning is one purpose of the 
deck) is a problem if gets into legal advice- as concern re waiver of privilege as I guess team is not part of OPS): (2) 
simply exploring options at Cabinet and minimizing what "Cabinet" agrees to in the Cab minute- not so much a problem­
anyway they (whoever they are) are off to brief Murray so stay tuned. I have 10:30 still with D Fagan-

J{afyna 

Ha!yna N. Perun 
flJDirector 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON fvi5G 2E5 
Ph: (416) 325-6681/ Fax: (416) 325-178'1 
88: (416) 671-2607 
E-mail: Halvna.Perun2@ontario.ca 

Notice 
This commun·,cation may be solicitol'iciient pr'1vileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination cir use of this information by others than the intended racipienl(s) is 
prohibited. If you have received lhis message in error please notify the writer and permanently delete lhe message and 
ali attachments. Thank you. 





Calwel!, Carolyn (ENERGY) 

From: 
Sen!: 
To: 
Subject: 

Perun, Halyna N. (ENERGY) 
October 19,2011 10:22 AM 
Calwell, Carolyn (ENERGY) 
BN 

Attachments: Greenfield South BN LSB Oct 19-11.doc 

This is not even a beginning- my apologies for sending to you in this form- can you please continue working on this? If 
you think it's useful to engage James- please go ahead. I still think we need to work on this note to set out the legal 
advice. 

DM lindsay has called a meeting now at 11:00 so I'll see what next steps are from his point of view then 

Thanks Carolyn 

Ka{yna 

Halyna N. Perun 
A/Director 
legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON M5G 2E5 
Ph: (416) 325-6681/ Fax: (416) 325-1781 
BB: ( 416) 671-2607 
E-mail: Halyna.Perun2@ontario.ca 

Notice 
This communication may be solicitor/client privileged and contain confidential information intended only for the person(s) 
to whom it is addressed. Any dissemination or use of this information by others than the intended recipienl(s) is 
prohibited. If you have received this message in error please notify the writer and permanently delete the message and 
all attachments. Thank you. 
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ISSUE: 

Confidential and Solicitor-Client Privileged 

Ministry of the Attorney General 
Briefing Note 

legal Services Division 
Services Branch -

e Greenfield South Gas Generating Plant in Mississauga. 

SUMMARY OF PROPOSAl: 

Discussion about location of the Greenfield South Generating Station under 
construction in the City of Mississauga. 

STATUS: 

" Item to proceed to Cabinet for discussion on Thursday October 20, 2011. 

BACKGROUND 

s There is contract between Greenfield Co. and Ontario Power Authority (OPA) 
relating to the power station. Construction has already commenced. 

e Cancellation of the project at this stage would involve the termination of the contract 
by the parties. 

" Greenfield South Generating Station, is a 280 MW combined cycle natural gas plant 
under construction in the City of Mississauga on a 4.5 hectare property at 2315 
Loreland Avenue (the "Greenfield project"). 

" The Greenfield project arose out of a Ministry of Energy Clean Energy Supply (CES) 
procurement process in 2004. This contract, with Greenfield South Power 
Corporation ("Greenfield Co."), was eventually assumed by the OPA. 

" The project was undertaken to meet local reliability needs for the Southwest and 
Western GTA and has been positioned as part of the coal closure strategy. 
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• The plant is 200 metres from the nearest residence, 700 metres from the nearest 
hospital and 1.1 km from the nearest school. • 

• On September 24, 2011, the government announced that construction of the 
generating station would stop and that the station would be relocated. 

• In 2007, the Ontario Municipal Board reviewed and approved of the zoning of the 
project site after a lengthy and -protracted process. 

• In 2008, MOE granted all necessary environmental approvals. 

• In March 2011, OPA renegotiated the initial Commercial Operation Date (C.O.D.) 
with Greenfield Co., in recognition of lengthy regulatory approvals and financing 
delays experienced by Greenfield Co. The new C.O.D. is the third quarter (03) of 
2014. 

• In May 2011, Greenfield Co. finalized its financing arrangements and the City of 
Mississauga issued Building Permits for the building housing the generation 
equipment. 

• In June 2011, MOE announced that it will conduct an updated review of the approval 
for the gas plant to assess recent developments. No end-date was set for this 
process. 

• In July 2011, Greenfield Co. reported that it had laid foundations for the steam and 
gas turbine halls and placed orders for the major equipment (generators, turbines, 
etc.). 

FINANCIAL IMPLICATIONS: 

There are no financial implications for MAG. 

DISCUSSION: 

Date: 

Prepared by: 

October 19, 2011 

Halyna Perun, A/Director 
And Carolyn Calwell Deputy Director 

Legal Service Branch 
Ministry of Energy/Ministry of Infrastructure 
5-6681 
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In consultation with: 
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From: 
Sent: 
To: 
Subject: 

Perun, Halyna N. (ENERGY) 
October 19, 2011 12:24 PM 
Calwell, Carolyn (ENERGY) 
Deck 

Joseph advises that CO is asking for dexk but wants to know if dag is ok w it - he'll need to 
see the version that includes pros and cons cut and pasted from opa deck (in appendix) which 
rick says ryan is working on - thanks 

Halyna Perun 
A \Dir-ector 
Ph: 416 325 6681 
BB: 416 671 2667 

Sent using BlackBerry 





From: 
Sent: 
To: 
Subject: 

Perun, Halyna N. (ENERGY) 
October 18,2011 12:28 PM 
Calweli, Camlyn (ENERGY) 
Re: Deck 

Your version does not include the pros and cons from opa deck in appendix 2 under other 
options considered - they need to be inserted (please ask ryan king about that) and then send 
to CLOC with note that Cab O-ff is asking for· deck and is looking fol' confil'nation that dag i.s 
ok w it - hope this is cleat' now J Am novJ on my vJay back Thank you 

Halyna Per·un 
A\Director 
Ph: 416 325 6681 
88: 416 671 2607 

Sent using BlackBerr·y 

----- Original Message ----­
Fmm: Calto~ell, carolyn ( EI,ERGY) 
To: Perun, Halyna N. (ENERGY) 
Sent: Wed Oct 19 12:24:42 2011 
Subject: RE: Deck 

No word fr .. om DAG - what are you asking me to do? 

-----Original Message----­
From: Perun, Halyna N. (ENERGY) 
Sent: Octobe!' 19, 2011 12:24 P111 

To: Calwell, Carolyn ( EI,EiiGY) 
Subject: Deck 

Joseph advises that CO is asking for· dexk but l·Jants to know if dag is ok vJ it -· he' 11 neEd to 
see the version that includes pros and cons cut and pasted from opa dec!' (in appendix) which 
r·ick says r·yan is vmr·king on - thanks 

Halyna PETUn 

A\Director 
Ph: 416 325 6681 
BB: 416 671 2667 

St~nt using B12ckDerT_y 





From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

importance: 

Silva, Joseph (ENERGY) 
October 19,201112:50 PM 
Calweii, Caroiyn ( Ei'>IERGY) 
Perun, Haiyna N. (ENERGY) 
FW: Deck 
Greenfield Soutl1 Construction Oct 20 201·1 LSB ESTDP (v5).ppt 

High 

Hi Carolyn- tile product from Ryan. Can you take another look please ... not sure if ihe balds 
been rerriO\Jed. 

Thanks 

from: King, Ryan (ENERGY) 
Sent: October 19, 2011 12:49 PlY\ 
To: Silva, Joseph (ENERGY); Lindsay, David (ENERGY) 
Cc: McKeever, Garry (ENERGY); MacCallum, Doug (ENERGY); Jenkins, Allan (ENERGY); Jennings, Rick (ENERGY); Cayley, 
Daniel (ENERGY); Perun, Halyna N. (ENERGY) 
Subject: RE: Deck 

Hi Joseph, 
Updated deck attached. 

From: Jennings, Rick (ENERGY) 
Sent: October 19, 2011 12:29 PM 
To: King, Ryan (ENERGY) 
Cc: r~cKeever, Garry (ENERGY); MacCallum, Doug (ENERGY); Jenkins, Allan (ENERGY) 

FW: Deck 

Rycn thls is the latest edited 1Jers1on from LegaL An addition .to the Appendix per the Deputy's request is to add the other 
options proposed by the OPJ\. The list is in the deck now but please insert the description and pros and cons for each of 
the 3 otl:er options from the OP/-\ deck_ 1 have left a copy on your desi<. 

Send to 

From: Carolyn (ENERGY) 
Sent: October l9, 2011 11:551\M 
To: Lindsay, David (ENERGY); Jennings, Rick (ENERGY); Silva, Joseph (ENERGY); Peron, Halyna N. (ENERGY) 
Subje•ct: Deck 

Carolyn 

r:;s cornmu ,:ceb~,.~ ts- sc!icitor/ciient privileged and contain confiden~ici idorrnat:or, o:-Jiy inter,ded fer the person(s) to 'Nhcm it !s addressed. Any 
c'ssernir.s!ic0 sr use cf :1forrration bJ others U--lan the :ntended recipier:l(s) is prohiti~ed. if you have received this messaGe in error piease r:otlfy t~e ·1riter 
a•,d perr;i2ner:t!y dele~e u-,e n:ess2ge cr.d ailai1cchmenis. Thank yol!. 
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Greenfield South Generating Station 
Next Steps- Advice to Cabinet 

"' ""··,' ,. '" ' .,,•, ' " ' ' . ' ,, . 

Date: October 20, 2011 

W~>!s;;y 01 ENERGY 

Local Context 
Local residents do not support the Greenfield South gas plant in 
Mississauga, whJth is -currently under construction. 

On October 12 the Mississauga Council passed a motion requesting 
that the Governn1ent and the Premier take immediate action to cance! 
the contract, stOp ccnstr'iJction and return the site to pre~construction 
condition 

.. . , 



I 
! 

Issues 

Th: project has an enforceable contrcct with the Ontario Pm'IE'r Authority end all <lppHc<:ble 
c.pprovcls. The deve!Gper's wcrk appears to be;,.., comp!lar.ce with the contr;;ct ar;d ::t.ment 
~prova!s 

fh: 0?/\ is ;;arty tc ar;d ad;T:iniste;~ lhe conraci 
;he contract. The OPA has advised that it has r.o 
circumstances. 

t.cste;;-; ?ower. The ?rov:r:ce is ;mt a p;;c;.y to 
uf'der the contract to terrnin2te in the current 

"Thi" O?A i>as cs~Eti for instruction fror;; gcvemm<;nt i'J cporcach the developer to begin ;;egc\~c>.tic".; 
w 6--,a;-;ge u to tennlrrate 11-.e comrcct 

tastEr Po1:.er has informed the CPA that ;t y,.)ti :;ot 'dovm tools' until it n::celves fcnnai notification oi 
next steps 

The Identification of potential alternative site options has not yet been completed. 

SomE loc:ot ooiiticians h2ve st2tr:d rM;o; th~: pi~o,t wct/d r;ot be ;eioccted to :a site in rv\isslssauga or 
1 crcntc 

l 

~~· ~~~~~~~==~ 
I 

(Ot<FIDE,-.; 1if<L i SOu(,TOR·(L;ENT 
;o;:.~v!L~r,sc; 

Next Steps Involve the OPA 

Pontario 

Tr,e OPP. has made scme pr""iim:nary anaiysis cf :::osi.s cr;d fo.-egone :evenLe. Further 
analysis of these costs is required and their :a!location behveen the tax base and the re:te 
be:se is required. 

C:2: ,'' ':';'g­
:s ;=: ··::::~.":2( ""~ '::::2::-·g ':;2': 



.• ""'·•" ENERGY 

Immediate Legal Issues 

Discussion with Eastern Power may not be successful and could require the Government 
tc consider other options (e.g. iegisiation)-

T~e Minister's request oi· the GPA mcy be founci to be ccr,trc.ctuc\ 'nterfen::;-,ce end rncy 
cltr;:;ct iiabi!!ty tc the Province. 

The OPA may ask for a "direction" from the Minister under the E!eciricity Act, 1998 before 
wndertaking cny discussions w1th Eastern Power. The Minister's authority to d\rHt the 
CPA in this way ls undecr. 

Eastern Povver's fina.r.ders may hcve 2 ciaim under- t~AF'!' A i'f this projEct does not 
proceed. 

·~;:;Ginet agceed thct: 

CONi IDE:\TiAL i SOliGTOfHI.IEi<lF 
PRIViLEGED r ;.?ontario 

The Ministry of Energy to \Nork y.;ith the Ontario Power Authority to enter into 
discussions with Easten; Power toward a satisfactory reso!utian of the Mississauga site. 

The Ministry of Energy to work '/lith the Ontcrio Povvc-r Authority1 the Ministry of 
Finc;1ce and the Ministry of the Attorney Ger:era! to develop strctegies to reach 2n 
::ogreement with Eeoste; n Powe~. ~ 

c .OC· ;;;cs: of~o~;;g::c;~~~:\)~ 



Appendix 1 

Greenfield South Background 

lm-<:STRl Of" ENERGY 

Key Facts About the Greenfield South Plant 
Greenfield South Povver Corporation (controiled by Eastern Pc·wer 
c:-rporation) v•;cs ~he successful applicant in f\llinistry of Energy r"Jr: 
Ciean Er;ergy Supp!y (CES) KFP and signed a ::::-Jrltract ·.nith the OFA ir: 
f\(Jrii 200). 

'::2S~21' . ·J ''"" 

~----,~~~ 
~· ' '-. . 

I 
_J 



Legend: 
A- Proposed Greenfield Site 
S- Closest House 
C- Closest Subdivision (North) 
D- Ccsest Su_bdivision (South) 
E- Trill!urn Heath Centre 
F- SherWay Gardens Mali 

CONF!DE!<T!AL f SCUCil'Oii.-CLi ~-'< l 

FEiV!LEGED 

Distance: 
A to B: :::w Meters 
A to C: 270 Meters 
A to 0: 500 tvh:ters 
A toE: 740 Meters 
A to F: 910 Meters 

F>-e 
Vontario 



Appendix 2 

Greenfield South Background 

Options Considered by the OPA 

• Unilateral termination of contract 
Pros 

~ 

Vontario 

- Greenfield South will be required to being to mitigate its damages 
which means they should stop constructiOn (or atthe very least, the 
OPA will not likely be liable for those additfbnal costs that could have 
been avoided after date of termination of contract) 

Cons 
Does not provide opportunity to explore options for relocating project 

Sends negative message to other OPA count€r-parties 

£ ;; L-:::-r 



Other Options Considered by the OPA Con'd 

Legislation 
Pros 

Allows Government to centro! level of compensation to be paid 

Government can spedfy that no compensation will be paid for costs 
incurred past certain date (e.g. announcement of Governmenes policy 
or date of first reading) 

Cons 

vvm be controversial 

~ Potential impact on investment climate 

. 

Untano 

Other Options Considered by the OPA Con'd 

' Pay the plant not to run 
Pros 

- OP.A obligations to n1;:;ke monthly payrr1ents ere imtJ based on 
outcome of 2005 RFP process and payfng p!ar;t not to operate ovE:J 20 

years may be cheaper than paying for suni< costs) remediation of the 
site and potentie:Hy sorne io5t profits 

Cons 





=rofn: 
)ent: 
o: 

:c: 
)ubject: 

Silva, Joseph (ENERGY) 
October ·1 9, 201 'I 12:52 Pfvl 
Calwell, Camlyn (ENERGY) 
Perun, Halyna N. (ENERGY) 
FW: Dec!( 

J-,ttachments: Greenfield South Constl·uction Oct 20 2011 LSB ESTDP (v6).ppt 

mportance: High 

::Ze\rised ... 

'rom: l<ing, Ryan (ENERGY) 
>ent: October 19, 201112:51 PM 
~a: Silva, Joseph (ENERGY); Lindsay, David (ENERGY) 
:c: i"lcKeever, Garry (ENERGY); lvJacCallum, Doug (ENERGY); Jenkins, Allan (Ef~ERGY); Jennings, Rick (ENERGY); Cayley, 
)aniel (ENERGY); Perun, Halyna N. (ENERGY) 
3ubject: RE: Deck 

ihis version replaces 'considered' with 'proposed' if it's not too late 

'rom: King, Ryan (ENERGY) 
~ent: October 19, 2011 12:49 PM 
To: Silva, Joseph (ENERGY); Lindsay, David (ENERGY) 
::c: fvlcK.eever, Garry (ENERGY); fvJacCallum, Doug (ENERGY); Jenkins, Allan (ENERGY); Jennings, Rick (ENERGY); Cayley, 
)aniel (ENERGY); Perun, Halyna N, (ENERGY) 
S'ubject: RE: Deck 

-li Joseph. 
Jpdaled deck a!lachecL 

~rom: Jennings, Rick (ENERGY) 
Sent: October 19, 2011 12:29 Pf"i 
fc: King, Ryan (ENERGY) 
Cc: IVJcl<eever, Garry (ENERGY); f"lacCallum, Doug (ENERGY); Jenkins, Ailan (ENERGY) 
Subject: FW: Deck 

Ryan this is the latest edited version from LegaL An addition to the Appendix per the Deputy's request Is to add the other 
optio11s proposed by the OPA. The list is in Lh8 deck now but please inser-t the description and pros and cons for each of 
li1e ::other options from !he OPA deck. I have left a copy on your desk.. 

Send to Joseph vvhen ihis has been done. Thanks. 

From: Calwell, Carolyn (ENERGY) 
Sent: October 19, 201111:55 AM 
Ta: Lindsay, David (ENERGY); Jennings, Rick (ENERGY); Silva, Joseph (ENERGY); Perun, Halyna N. (ENERGY) 
Subject: Deck 

R_evised as discussed. 

Caro,lyn 

1 



This communication may be solicitor/client privileged and contain confldeniiai information only intended for the person{s) to whom It is addressed. Any 
dissemination or use of this information by others than tt1e intended reciplent(s) is prohibited. If you have received this message in error please notify fhe vvriie: 
and permanently delete the message and all attachments. Thank you. · 
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MINISTRY i:NERGY 

Greer1field South Generating Station 
ext teps -·Advice to Cabinet 

Date: October 20. 201~i 



MINISTRYOF ENERGY 

local Context 
• local residents do not support the Greenfield South gas plant in 

Mississauga, which is currently under construction. 

• On October 12 the Mississauga Council passed a motion requesting 
that the Government and the Premier take immediate action to cancel 
the contract, stop construction and return the site to pre-construction 
condition 

CONFIDENTIAL/ SOLICITOR-CLIENT 
PRIVILEGED 

, ________ ..• ,~ ,. _,,,_ .. ,-

I'~ 

t?ontario 



MINISTHYOF ~~='NERGY 

lssu 

Construction continues at the Greenfield South site. 

• The project has an enforceable contract with the Ontario Power Authority and all applicable 
approva!s. The developer's work appears to be in compliance with the contract and current 
approva 

' 

' 

The OPA is party to and administers the contract with Eastern Power. The Province is not a party to 
the contract. The OPA has advised that it has no right under the contract to terminate in the current 
circumstances. 

The OPA has asked for instruction from government to approach the developer to begin negotiatioils 
to change or to terminate the contract. 

Easter Power has informed the OPA that it will not 'down tools' until it receives formal notification of 
next steps. 

The identification of alternative site options has yet been completed. 

• Some local politicians have stated that the plant would not be relocated to a site in Mississauga or 
Toronto. 

CONFIDENTIAL/ SOLICITOR-CLIENT 
PRIVILEGED 

i"),h, 

t?ontarl 



MINISTRYOF ENERGY 

Next Steps Involve the OPA 
......... . ............................................ ························ ................................... .......................... . ........... ._.................. . ................................. . 

• The OPA to be asked to approach Eastern Power to initiate discussions. The discussion 
would likely include potential treatment of costs incurred to date (sunk costs- including 
equipment costs), treatment of construction and equipmentrelated contracts, estimates 
and treatment of foregone revenue, and options and Eastern's interest with respect to 
relocating to an alternative site. 

• The OPA has made some preliminary analysis of costs and foregone revenue. Further 
analysis of these costs is required and their allocation between the tax base and the rate 
base is required. 

• The OPA has also identified several sites that would require government and OPA 
review before being shared with Eastern Power. Each of these alternative sites have 
various issues associated with them. 

• Eastern Power may or may not be interested in developing the proposed alternative sites, 
may be willing to walk away from the Mississauga plant for a financial cash settlement or 
may view its prospects as being better though the courts. 

CON FIDENTI/\L /SOLICITOR-CLIENT 

PRIVILEGED 

,,,,~··· ,.,.~ ... , .. ~·., ··""''' 

fJ,:-, 
£Yontario 



fv1lNJSTRY OF 

! media legal Issues 

• Discussion with Eastern Power may not be successful and could require the Government 
to consider other options (e.g. legislation). 

• Initiating discussions to relocate or otherwise cancel the Mississauga plant may 
immediately cause Eastern Power to launch a law suit against either or both of the OPA 
and the Government. 

• The Minister's request of the OPA may be found to be contractual interference and may 
attract liability to the Province. 

• The OPA may ask for a "direction" from the Minister under the Electricity Act, 1998 before 
undertaking any discussions with Eastern Power. The Minister's authority to direct the 
OPA in this way is unclear. 

• Eastern Power's financiers may have a claim under NAFT A if this project does not 
proceed. 

CONFIDENTIAL/ SOLICITOH·CLIENT 

PRIVILEGED 

f)r~ 

t?ontari 
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MINISTRYOF ENERGY 

Cabinet Minute 

Cabinet agreed that: 

• The Ministry of Energy to work with the Ontario Power Authority to enter into 
discussions with Eastern Power toward a satisfactory resolution of the Mississauga site. 

• The Ministry of Energy to work with the Ontario Power Authority, the Ministry of 
Finance and the Ministry of the Attorney General to d~velop strategies to reach an 
agreement with Eastern Power. 

• The Minister of Energy to report 
discussions with Eastern Power. 

y December 2011 with the details of the 

• The Ministry of Energy to work with Premier's Office/Cabinet Office on a stakeholder 
management and communications strategy. 

CONFIDENTIAL/ SOLICITOR-CLIENT 

PRIVILEGED 

"~""''" ",,,.,,- ~"""' ~'""''" ,,,-•" 
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MINISTRYOF ENERGY 

Key Facts About the Greenfield South Plant 
• Greenfield South Power Corporation (controlled by Eastern Power 

Corporation) was the successful applicant in Ministry of Energy run 
Clean Energy Supply (CES) RFP and signed a contract with the OPA in 
April 2005. 

• Eastern Power, based in Ontario, has received all required provincial 
approvals, including Environmental Assessment and Certificates of 
Approval. 

e Eastern Power has received all required municipal approvals, including 
building site approval from the City of Mississauga issued in May 2011. 

• Eastern Power has secured debt financing from Credit Suisse and EIG 
(confirmed by the OPA). . 

CONFIDENTIAL/ SOLICITOR-CLIENT 
PRIVILECED 

""r '"'''" 

:;.- . ' [:. 
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MiNISTRY OF ENERGY 

·Legend: 
A- Proposed Greenfield Site 
B- Closest House 
C- Closest Subdivision (North) 
D- Closest Subdivision (South) 
E- Trillium Heath Centre 
F- Sherway Gardens Mall 

CONFIDENTIAL/ SOLICITOR-CLIENT 

PRIVILEGED 

Distance: 
A to B: 
A to C: 
A to 
A toE: 
A to F: 

220 Meters 
270 Meters 
soo Meters 
740 Meters 
910 Meters 

~).t~ 

t?ontari 



MINISTRYOF ENERGY 

*Plant construction as of 28 September 2011 

CONFIDENTIAL/ SOLICITOR-CLIENT 

PRIVILEGED 

.r)h, 
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MINISTRYOF ENERGY 
.,, .. ,,. ........................................................................... , ........................................................................................... , ................................................................. ,. .. 

Other Options Proposed by the OPA 
............................................................................. ························ ··················································· .............................................................................................. . 

I) Unilateral termination of contract 
• Pros 

- Greenfield South will be required to being to mitigate its damages 
which means they should stop construction (or at the very least, the 
OPA will not likely be liable for those additional costs that could have 
been avoided after date of termination of contract) 

• Cons 

- Does not provide opportunity to explore options for relocating project 

- Sends negative message to other OPA counter-parties 

'"~ '"""'"""'"--~··· . """"' 

CONFIDENTIAL/ SOLICITOR-CLIENT 
PRIVILEGED 
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MINISTRYOF ENERGY 

Other Options Proposed by the OPA Con'd 

@ legislati 
Q 

- Allows Government to control level of compensation to be paid 

- Government can specify that no compensation wm be paid for costs 
incurred past certain date (e.g. announcement of Government's polky 

date of first reading) 

o Cons 

- wm be controversial 

i impact on investment dimate 

CONFIDENTIAL/ SOLICITOR-CLIENT 
PRIVILEGED 

~ 

t?ontarlo 



MINISTRYOF ENERGY 

Other Options Proposed by the OPA Con'd 

Ell Pay the plant not to run 
• Pros 

- OPA obligations to make monthly payments are low based on 
outcome of 2005 RFP process and paying plant not to operate over 20 

years may be cheaper than paying for sunk costs, remediation of the 
site and potentially some lost profits 

• Cons 
- Will be difficult to convince community that plant will not operate 

'""·-· ,-,,-•"""'·"·~-.,··""" 
-· _,.~. 

CONFIDENTIAL/ SOLICITOR-CLIENT 

PRIVILEGED 
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Calwel!, Carolyn (ENERGY) 

From: 
Sent: 
To: 

Subject: 
Attachments: 

Perun, Halyna N. (ENERGY) 
October 19, 2011 2:25 PM 
Jennings, Rick (ENERGY); Silva, Joseph (ENERGY); King, Ryan (ENERGY); Calwell, Carolyn 
(ENERGY) 
FW: Greenfield South Options OPA 
doc20111 019141522.pdf 

Privileged and Confidential 

Hi - just received a new deck from the OPA: 

What's different from the previous ver-sion: 

Page 2 - First two bullets and fourth bullet - new 

Page 6-10 - pictures added of construction 

Page 13 - bullet re siting discussions complicated by ongoing discussion with Trans Canada is 
new as is the last part of the last bullet which notes that some arrangements could be more 
straightforward or more complicated (the part', the willingness of the host community ... " to 
the end of the bullet is new) 

Page 16 Option 1 - Contract termination - precedent: Oakville gas plant - added 

Page 17 - Option 2 new "con" in legislation option - "requires time to put in place" plus 
r-eference to Adams Mine Lake Act, 2004 added 

Page 18 - Option 3 Negotiations option - revised second con; i.e. Greenfield South likely to 
continue construction while discussions ongoing unless incentive provided to them to stop 

Page 19 - Option 4 "pros" is revised and new second "con" added; plus reference to Quebec 
facility as pi'ecedent 

Lastly, in previous version on page 3 under "contract facility" there was a reference to 
statement that "all major items fro the project are completed" - and this has been removed 
from the new version 

Halyna 

Halyna N. Perun 
A/Director 
Legal Services Branch 
Ministries of Energy & Infrastructure 
777 Bay Street, 4th Floor, Suite 425 
Toronto, ON MSG 2E5 
Ph: (416) 325-6681 I Fax: (416) 325-1781 
BB: (416) 671-2607 
E-mail: Halyna.Perun2@ontario.ca 

Notice 



This communication may be solicitor/client privileged and contain confidential information 
intended only for the person(s) to whom it is addressed. Any dissemination or use of this 
information by others than the intended recipient.(s) is prohibited. If you have received 
this message in error please notify the writer and permanently delete the message and all 
attachments. Thank you. 
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Greenfield South Options 

October , 2011 

rivileged Confidential - repared in ontemplation of Litigation 



Background 

" RFP initiated and proponent selected by Ministry of Energy 

• OPA directed by Minister of Energy to enter into contract 

• Greenfield South Power Corporation ("Greenfield") and the OPA 
entered into a contract on 12 April 2005 

.. Government is not a party to the contract 

" Greenfield is controlled by Eastern Power Corporation 

2 Privileged and Confidential- Prepared in Contemplation of Litigation ONTARIO"/· 
POWER AUTHORITY lJtf 



Contract Amendment 

l!J Contract was amended on 16 March 009 

.. Reason for amendment was long delays project suffered in secunng 
necessary approvals to construct the project and to do away with the 
oil-fired option for fuelling the plant 

.. OPA and Province also motivated in part to keep project al 
cost to ratepayers of project established in the competitive 
process in 2004/2005. 

by low 
p 

® In May 011 Greenfield achieved financial close, securing debt 
nancina from redit Suisse and IG for $5 0 million 

3 Privileged and Confidential- Prepared in Contemplation of Litigation ONTARIO-~,. 
!Jl>OWI!l!R A\UJ'lii·IO!RillTY (_)}!IV 



Contract Facility 

.. The Contract Facility is an approximately 300 MW combined cycle 
gas-fired generation station 

• Major components of facility include aGE 7FA gas turbine ("GT") a 
heat recovery steam generator ("HRSG") and a steam turbine 

• Construction began in June 2011 and is approximately x% complete 
now 

• The Milestone Date for Commercial Operation is September 1, 2014 

4 Privi1eged and Confidential- Prepared in Contemplation of Litigation ONTARIO $il c" 

IPOWERAUTHORITV l~ 



Contrac·t FacUity 

~~----·~---

,. Th total dollar iue of capital expenditures ("CAPEX') for the 
facilitv are between $250 - $350 millio 

@ Gas and electrical interconnection work has not yet commenced 

® Total estimated sunk and committed costs a on tne 
neighbourhood of $x million 

.. We estimate the profits from the ntract, uding any resid 
value, are approximately $x milli n 

5 Privileged and Confidential- !Prepared in Conternpiation of litigation ONTARIO 
POWEll\! AIIJJ1'11i011i!!TV 



Contract Facility 

Steam Turbine Pedestal Mat Being Formed 

6 Privileged and Confidential- Prepared in Contemplation of Litigation ONTARIO di,r,, 
POWER AIIJTIHIORITY C! 



Contract facUity 

~Jil!!:'lllll!l!~ ... ~--\!1~~ 

Steam rbine Pedestal Mat Fo pped· 

7 Privileged and Conf.i.dentiai- Prepm·ed in ContemrJ!ation o~ Litigation ONTARIO 
IJllOWEI!il AIIJI'!rli!Oili!ITV 





Contract FaciUty 

Gas Turbine Pedestal Reinforcing Steel 

!:l Privileged and Confidentia} - Prepared Hn Contemplation of Litigation ONTARIO '·~,, 
POWER AI!Jl1fiH!Oil'~llTV c~Jw· 





Moving Greenfield South does not result ir~ 
immediate unreliability, but accemerates the need for 
Tx solutions 
~~~.~~~~~~~~~ 

w ~-'Ianning studies indicate that transmission reinforcement in west GT A 
could be required 2 years earlier, as early as 018, if Greenfield So 

not located within west GTA 

® These need dates are based on assumptions ated with the L TEP 
and current reliability criteria, which are likely to evolve 

~ The transmission reinforcements are extensive in scope an require th 
immediate initiation of planning and development work with local 

lities, the IESO and transmitters 

1'l Privileged and Confidential -Prepared in Contemplation of Litigation ONTARIO 
IP<O'WI!:R AIIJI'll'i-I<OR!TY 



Siting Options .. There are several alternative 
site options 

Some deliver more system value than others with different levels 
of complexity 

• Considerations: 
- System value of Location, Gas Availability, Community Support, Transmission, Counterparty 

• There may be a system need starting in 2016 to 2018 

• Regional needs include: 
• Northwest System 

• Cambridge 

• GTA 

• Some sites have gas available in varying quantities 

• Examples of potential sites : 
- OPG ( Lennox, Nanticoke (some gas there now), Thunder Bay (pipeline required)) 

- NUGs (TCPL compressor sites, Trans Alta Pearson Airport, Whitby, Fort Frances(was on 
gas now on BIO)) 

- Portlands, Goreway 

·(continued next slide) 

12 Privileged and Confidential- Prepared in Contemplation of Litigation ONTARIO~ 
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Siting Options ., There are severa~ a~ternative 
site options (continued) 

• Siting discussions complicated by ongoing discussion 
a new site for a gas project 

Trans Canada re 

• Some arrangements could be more straight forward or more complicated depending 
on the counterparty, the willingness of the host community, the Government's 
statements re siting of gas plants in GT A and urban areas and any issues related to 

rst Nations concerns 

13 Privileged and. Confidential- Prepared in Contemplation of Litigation ONTARIO 
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Key Contractual Provisions 

.. Grounds for termination of contract limited to certain types of breach 
and extended force majeure (none of which applicable here) 

" Contract excludes liability for certain types of damages including 
loss of profits 

• Contract provides right to damages including lost profits for 
discriminatory action (legislation or regulation passed) where impact 

· focused on contract counter-party 

• Damages for discriminatory action determined through arbitration 
process 

.. All other disputes only go to arbitration if both parties agree 
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Payment Under Contract 

IIJ!illl!l!!!1\iiili!1ii!il!~tl~-~~--~ 

., Once plant in commercial operation, generator 1s pa1a mo 
capacity payment to cover its costs nd profit 

w Monthly payment reduced by amount generator 
the market sellina electricity 

eemed to earn in 

" This reduction is calculated using formula to etermine when it is 
economic for generator to be generating electricity 

" OPA may also direct the plant operator to is patch or n dispatch 
facility at specified dates and tim 
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Option "I"' Contract Termination 

• Unilateral termination of contract- OPA informs contract counter­
party that it will not perform its obligations under the contract 

- Pros: 
>> Greenfield South will be required to begin to mitigate its damages 

which means they should stop construction (or at the very least, 
the OPA will not likely be liable for those additional costs that 
could have been avoided after date of termination of contract) 

- Cons: 
» Does not provide opportunity to explore options for relocating 

project 

» Sends negative message to other OPA counter-parties 

• Precedent: Oakville Gas Plant 
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Option 2 ., Legislation 

~ Legislation passed to terminate the contract, set compensation or 
rovide a process and methodology for determining compensation 

- Pros: 
>> Allows Government to control level of compensation to be paid 

>> Government can specify that no compensation will be paid for 
costs incurred past certain date (e.g. announcement 
Government's policy or date of first reading) and tal<e away right 
under contract re discriminatory action 

-Cons: 
>> Will be controversial 

» Potential impact on investment climate 

» Requires time to put in place 

"' Precedent Adams Mine Lake Act, 
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Option 3 ... Negotiation 

UiiiUiWi&&&Ydii ~~-U~ ~ 
l.iiii,i'., •if:!ffiQ;;,;;.w;n--'-"'11"·-6'"-··oF£E"o:;i\il""lilri'.j¥'-i""iim-i'-\hnwti:!'fiiEiiiciiti''.i· i''rjtjij(,Ji§~Th>q'" ;r,-o·}>it• .. i,."ii6 ;·., ij r·,.;r.·,..,:;--;,;;·•·c • • <ijydf y;•··;cii·•·,o· ••• ,-;i<S·--. ;··"''%'·-., '"'" • • ;-~.,-. '"' '¥10" - · m r , .. _-;,-·;o;f<,J.J>·.,·u.,,,...--,o- ·i--t, ;-·;;··-;· v·' 'H• n"i"i'F W"fifimt,~ 

• OPA attempts to commence negotiations with Greenfield South re 
stopping construction and new location for facility 

18 

- Pros: 
» OPA has opportunity to assess position of Greenfield South and 

what they are seeking to agree to stop construction 

» OPA can begin discussion of alternative sites 

-Cons: 
» Greenfield South may refuse to commence discussions 

» Greenfield South likely to continue construction while discussions 
ongoing unless incentive provided to them to stop 

» May need to revert at some stage to other options 

Privileged and Confidential- Prepared in Contemplation of Litigation ONTARROfl. 
IP'OWER A\Ul"'I'IHIORITY v 



Option 4 ,. Pay Pmant Not ·to Ru 

.. t..>llow plant to be constructed but ensure it does not us1ng 
directed dispatch mechanism in contract 

- Pros: 
>> May be cheapest option given low cost outcome of original RFP 

and alternative of paying 'for sunk: costs, remediation of the site · 
and potentially some lost profits 

-Cons: 
>> Will be difficult to convince comrnunity that plant 

>> Will be seen as having paid "money for nothing" 

operate 

~~~ Preced nt: No Ontario precedent but has happened i 
uebec with Becancour facility 
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Recommendation 

!!!tm!!!!!ii!_§,,.Z!!r:!!IJ!!!l!!!!ill!ll\ll!!!J!)l!!l!!!!~!!!l!!!l!!'!!!~~l!!!!i!!lLill»!!l'l!l!!!!!!!l!!!!!!!!l 

.. OPA to commence negotiations with Greenfield South (Option 3) 

• If negotiations do not succeed in stopping construction of plant, will 
likely need to revert to one of the other options 
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From: 
Sent 
To: 

Attachments: 

Calwell, Carolyn (ENERGY) 
October 20, 2011 '12:00 PM 
Peron, Halyna N, (ENERGY) 
FW: Draft letter 
letter to OPA.20 10 201 'I ,doc 

Third iteration reflected the one change Scott and Daphne proposed changing "my government" in the 1" paragraph to 
"the government". 

Second iteration w2s just a mistake. 

Carolyn 

From: Calwell, Carolyn (ENERGY) 
Sent: October 20, 2011 11:56 AlvJ 
To: Intrator, Daphne (JUS); Feltman, Scott (JUS) 
Co: Scarfone, Janet (JUS); Peron, Halyna N, (ENERGY) 
Sulbject: RE: Draft letter 

Follow'lf1Q yesterday's discussion between the DAG, the DM ENE and SOC, we were asked to prepare a letter that the 
Minister of Energy could send to the OPA with respect to the Mississauga plant The attached deliberately tmcks the last 
version of the deck that we saw even though we now understand thai the deck will not be used today, In any event, I 
welcome your t11ouohts about and edits to the letter. 

r have no information about any Hming associated wllh finalizing this draft- we are trying to work ahead a bit, anticipating 
that the request for finalization will come at some point (but not yet) on an urgent bas'ts, 

Carolyn 

This cormnunication mGy be so!icltor/clienl privileged cmd contain conlldential information only intended far the person(s) lo whorn it is addressed. 1\ny 
dissemination or use of this information by others than the intended recipienl(s) is prohibited. If you have received this message in error pleas(~ notify ihe writer 
and penmmentJy delete the message and ali attachments_ Thank you. 

1 





Mr. Colin Andersen 
Chief Executive Officer 
Ontario Power Authority 
1600-120 Adelaide Street West 
Toronto ON M5H 1T1 

Dear Mr. Andersen: 

Re: Greenfield South Generation Facility 

Community opposition to the Greenfield South Generation 
construction in Mississauga, is well documented. On Ociqber 1 
Mississauga passed a resolution asking the government to.take 

Draft: October 20, 2011 

currently under 
of the City of 
action to stop 

construction and return the site to pre-construction condition. In addiliO[l; c:or1dc>rni 
towers were recently constructed in the general area of the plant. 

The government has heard the community's concerns about this plant prcJce·eding 
originally planned. 

Accordingly, I am requesting that the Pn•WE'r Authority commence discussions 
with Greenfield South Power "·"·r;n"iPrct proponent, that would lead to a 
satisfactory resolution of tile Mississauga,site. 

Cont1dcntial Draft Discussion Purposes 





From: 
Sent: 
To: 
Cc: 

Attachments: 

Calwell, Carolyn (ENERGY) 
October 20, 2011 12:03 PM 
lntraior, Daphne (JUS); Feltman, Scott (JUS) 
Scarfone, Janet (JUS); Perun, Halyna N. (ENERGY) 
RE: Draft letter 
Letter to OPA.20 10 201'1.doc 

Following yesterday's discussion between the DAG, the OM ENE and SOC, we were asked to prepare a letier that the 
Minister of Energy could send to the OPA with respect to the Mississauga plant. The attached deliberately tracks the last 
version of the deck that we saw even though we novv understand that the deck will not be used today. [n any event, l 
welcome your thoughts about and edits to the leiter. 

1 have no information about any timing associated with finalizing this draft- we are trying to work ahead a bit, anticipaiing 
that the request for finalization will come at some point (but not yet) on an ur9ent basis. 

Carolyn 

This communication may be solicitor/client privileged and contain confidential info1mat!on only intended for the person(s) to whom it is addressed. Any 
dissemination or use of this information by others than ihe intended recipient(s) is prohibited. If you have received this message in enor please notify the writer 
and permaneniiy delete tile message and Gil aH~1chments. Thank you. 
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Draft October 20, 2011 

Mr. Colin Andersen 
Chief Executive Officer 
Ontario Power Authority 
1600-120 Adelaide Street West 
Toronto 01\1 M5H Hi 

Dear Mr. Andersen: 

Re: Greenfield South Generation Facility 

Community opposition to the Greenfield South Gc\nE,r8iion fCCJ(jili!' currently under 
construction in Mississauga, is well documented. of the City of 

imri1l'•rli,,t, action to stop Mississauga passed a resolution asking the government 
construction and return the site to pre-construction condition. 
towers were recently constructed in the general area of the plant. 

The government has heard the community's concerns about this plant prcJcE·ed 
originally planned. 

Accordingly, I ern requesting that the 1-'r>~w"r Authority commence discussions 
with Greenfield South Power Crlrnnr;ltiiin as P'f0ji3Cl proponent, that would lead to a 
satisfactory resolution of the Mi:ssiss:3u,~a 

Confidential Drail- For Discussion Purposes 





From: 
Sent: 
To: 
Cc: 

Attachments: 

Calwell, Carolyn (ENERGY) 
October 20, 2011 12:09 PM 
Silva, Joseph (ENERGY) 
Perun, Halyna N. (ENERGY); Jennings, Rick (ENERGY) 
Draft letter - revised · 
Letter to OPA.20 10 2011.doc 

I have incorporated CLOC's changes (switching reference from 'my government" to 'the government"- first paragraph). 
The letter is now working its way up the MAG system. 

Carolyn 

This communication may be so!icitm/client privileged and contain confidential information only intended for the person(s) to whom i! is addressed. Any 
dissemination or use of this information by othsrs lhc.n the '1n\ended recipient(.s) Is prohibited. If you have received this message in error please notify the writer 
and permanently delete the message ;:md all attachments. Thank you. 
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Draft: October 20, 2011 

Mr. Colin Andersen 
Chief Executive Officer 
Ontario Power Authority 
1600-120 Adelaide Street West 
Toronto ON M5H H1 

Dear Mr. Andersen: 

Re: Greenfield South Generation Facility 

Community opposition to the Greenfield South 
construction in Mississauga, is weil documented. 
Mississauga passed a resolution asking the government to take 
construction and return the site to pre-construction condition. In 
towers were recently constructed in the general area of the pi ani. 

currently under 
of the City of 

U<OCJCQ,,C action to stop 

The government has heard the community's concerns about this plant orcJceeal 
originally planned. 

as 

Accordingly, I am requesting that the :Jnt,'lr:,n '-'n'"'orAuthority commence discussions 
with Greenfield South Power proponent, that would lead to a 
satisfactory resolution of the 

Confidential Draft -For Discussion Purposes 





From: 
Sent: 
To: 

Calwell, Carolyn (ENERGY) 
October 20, 20ii 12:13 PM 
Calwell, Carolyn (ENERGY) 
Note to file 

Confidential/Solicitor-Client Privileged 

~ Attended debrief of OM's Oct. i 9 meeting with DAG and SOC regarding draft deck fer Cabinet 
• They discussed merits of presenting a deck \o cabinet for approval and potential legal (lsks associated with a 

cabinet decision on point 
~ Plan emerged to brief incoming Minister of Energy- Premier would instruct Minister to resolve the issues 
• Premier would then report on instruction to Cabinet 
• No deck, no minute 

cc 

This communication may be solicitor/dient pdvi!eged and contain confidential information only intended for tile person(s) to whom it is addressed. Any 
dissemination or use of this information by others than the intended recipient{s) is prohlbiied. !f you have received this message in error please notify the writer 
and permanently delete the message and all attachments. Thank you. 





Sent: 

To: 

Cc: 

Calwell, Carolyn (aiERGY) 

October 20, 201 ·1 i :20 PM 

lntrator, Daphne (JUS); Feltman, Scott (JUS) 

Perun, Halyna N. (ENEF<GY) 

Draft Letter- revised 

Attachrmmts: Letter to OPA.20 ·ro 20·1 L2.doc 

Daphne and Scott-- the attached draft reflects the comrnents and suggestions that Daphne and I 
discussed. 

Carolyn 

This cornrnunicalicn may be solicilor/c!ient privlfeoed nm! contain confidential information only intended lor the person(s) to whom ifis 
adfire::;sed. Any dissemination or use of tllis inforrnution by others tllsn lhe fntended recipient(s) is prohibiled. II you l'lr:.ve rece\ved this 
rne:osaoe in error plense notify the writer and pemmnenily delete the message and air Dtlachments. Thank you. 



fV\1. Colin Andersen 
Chief Executive Officer 
Ontario Power Authority. 
1600-120 Adelaide Street West 
Toronto ON M5H Hi 

Dear Mr. Andersen: 

Re: Greenfield South Generation Facility 

Draft: October 20, 2011 

Community opposition to the Greenfield South Generation Facility, currently under 
construction in Mississauga, is well documented. On '12 11

', Council ofthe City of 
Mississauga passed a resolution asking the g take immediate action to stop 
construction and return the site to pre-co In addition, condominium 
towers were recently constructed in the plarit. ' 

The government has heard the community's 
originally planned, prompting a policy rPronr"lriPr~tln 

Accordingly, I am requesting that the Ontario Power 
with Greenfield South Power Corporation, as project nrr.nnn• 
satisfactory resolution of the IVIississauga site. 

e.:onJidenti_a] Draft-- For DisctJssion Pu1poscs 

ce discussions 
would lead to a 



From: 
Sent: 
To: 

Cc: 

Wilson, Malliha (JUS) 
October 20, 201 'I 2:1 ·1 PM 
Perun, Halyna N. (ENERGY): Calwell, Carolyn (ENERGY): lntrator, Daphne (JUS); Scarfone, 
Janet (JUS): Feltman, Scott (JUS) 
Slater, Craig (JUS): Lung, Ken (JUS): Wong, Taia (JUS) 
FW: Gas Plant- Minister of Energy Draft Letter- revised 

1\menclments made as set out. Understand that this heightens our risks but these are the instructions. 

Thanks for everyone's continuing work on this file 

From: Di Ciano, Sandra (JUS) 
Sent: October 20, 2011 2:06 PM 
To: Wilson, Malliha (JUS) 
Cc: Wong, Tala (JUS) 

RE: Gas Plant- Minister of Energy Draft Letter- revised 

1\s discussed, we understand thai this version is more in keeping with the direction Energy has: 

Community opposition to the Greenfield South Generation Facility, currently under construction in Mississauga, 
is well documented. On October 121

h, Council of the City of Mississauga passed a resolution asking tr1e 
government to take immediate action to stop construction and return the site to pre-construction condition. In 
addition, condominium towers were recently constructed in the general area of the plant 

The government has heard the community's concerns about this plant proceeding as originally planned, 
prompting our to the 

Accordingly, I am requesting that the Ontario Power Authority commence discussions on a basis with 
Greenfield South Power Corporation, as project proponent, that would lead to a satisfactory resolution of lhe 
Mississauga site. 

From: Wilson, Malliha (JUS) 
Sent: October 20, 2011 1:27 PM 
To: Di Ciano, Sandra (JUS) 
Cc: Wong, Taia (JUS) 
Subje,ct: FW: Gas Plant- Minister of Energy Draft Letter- revised 

As requested cloc hc1s worked with Energy re the letter. Can you let us know if this is acceptable 




